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Cautionary Note Regarding Forward-Looking Statements

This Annual Report on Form 10-K, or Annual Report, contains forward-looking statements that involve substantial risks and uncertainties. All statements
other than statements of historical facts contained in this Annual Report, including statements regarding our future results of operations and financial
position, strategy and plans, and our expectations for future operations, are forward-looking statements. In some cases, you can identify forward-looking
statements by terminology such as “may,” “will,” “should,” “could,” “expects,” “intends,” “plans,” “anticipates,” “believes,” “estimates,” “predicts,”
“potential,” “continue” or the negative of these terms or other comparable terminology. These forward-looking statements are subject to a number of risks,
uncertainties and assumptions, including those described under the heading “Risk Factors” contained in Item 1A of this Annual Report. In light of these
risks, uncertainties and assumptions, actual results could differ materially and adversely from those anticipated or implied in the forward-looking
statements in this Annual Report and you should not place undue reliance on these forward-looking statements.

99 ¢ 99 ¢ 99 ¢

Any forward-looking statements in this Annual Report reflect our current views with respect to future events or to our future financial performance and
involve known and unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to be materially different
from any future results, performance or achievements expressed or implied by these forward-looking statements. Given these uncertainties, you should not
place undue reliance on these forward-looking statements. Except as required by law, we assume no obligation to update or revise these forward-looking
statements for any reason, even if new information becomes available in the future.

References to electroCore
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In this Annual Report, unless otherwise stated or the context otherwise indicates, references to “ECOR,” “electroCore,” “the Company,” “we,” “us,” “our

and similar references refer to electroCore, Inc., a Delaware corporation.
Risk Factor Summary

The following is a summary of certain important factors that may make an investment in our Company speculative or risky. You should carefully consider
the full risk factor disclosure set forth in Item 1A of this Annual Report, in addition to the other information herein, including the section of this report
titled “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and our financial statements and related notes.

* We may be required to obtain additional funds in the future, and these funds may not be available on acceptable terms or at all.

* We have a limited history commercializing our nVNS platform technology, including cash pay initiates such as our gConcierge and gCDirect
programs, as well as through direct-to-consumer channels, and commercial success is uncertain.

* We have a limited history commercializing our general wellness and human performance products in the United States for which market acceptance
and commercial success are uncertain.

»  We recently launched our next generation app-enabled consumer wellness product under the brand Truvaga, and there can be no assurance that the
new product will be well received or adopted, which may impact our financial results.

* Our next generation app-enabled consumer wellness product may require modifications and improvements, which may cause added expense and
impact our financial results.

*  We generate sales of TAC-STIM branded products through active-duty military and budgetary cuts or government strikes could negatively impact our
financial results.

» Unfavorable global economic conditions and government regulations, initiatives or policies could adversely affect our business, financial condition or
results of operations.

» We have a history of significant losses. If we do not achieve and sustain profitability, our financial condition could suffer. Our failure to become and
remain profitable could negatively impact the results of our operations and your investment.

» We derive a material portion of our revenue pursuant to our qualifying contract under the Federal Supply Schedule, or FSS, as well as open market
sales to individual facilities within the government channels. While we have submitted a follow-up offer application to replace our FSS contract
expiring June 14, 2025, there can be no assurance our application will be accepted which could adversely impact our business, results of operations,
and financial condition.

*  We derive a material portion of our revenue from a limited number of customers, and the loss of one or more of these customers could adversely
impact our business, results of operations, and financial condition.

» Our potential revenue in the United Kingdom is substantially dependent on government funding arrangements and changes in governmental policy for
such arrangements could cause material harm to our business.

*  We must demonstrate to patients, physicians and third-party payers the medical and economic benefits of our prescription gammaCore therapy
compared to those of our competitors or other available therapies and such comparisons may not be realizable.

* Our operating results may vary significantly from quarter to quarter because of seasonality, bulk orders, shipments to distributors or otherwise.




If our competitors are better able to develop and market primary headache treatments that are safer, more effective, less costly, easier to use, or
otherwise more attractive than our prescription gammaCore therapy, our business and business prospects will be adversely impacted.

Many of our competitors are large, well-established companies with substantially greater resources than us and have a long history of competing in the
migraine or general wellness markets.

Our international operations subject us to certain operating and compliance risks, which could adversely impact our results of operations and financial
condition.

We may not be able to establish or strengthen our brands.

If we are unable to retain independent contractors in our sales force or attract additional independent contractors, our sales efforts may be adversely
impacted.

We may be held responsible for certain taxes or assessments and other obligations relating to the activities of our independent consultants, which could
harm our financial condition and operating results.

If we fail to develop and retain an effective sales force, our business could suffer.

Our new app-enabled consumer product relies on third-party vendor for application development and management which puts a significant
dependency on the third-party vendor.

We have relied upon primary, secondary, and sole source third-party suppliers located in China and elsewhere for components and packaging of our
gammaCore products, which suppliers have paused delivery at our request, thereby making us vulnerable to supply shortages, price fluctuations, and
an inability to reactivate supply chains if necessary, all of which could harm our business.

We have limited experience with the supply chain of our next generation app-enabled consumer wellness product under the brand Truvaga, and are
dependent on third parties for related software development.

If our competitors are better able to develop and market general wellness products which are more effective, less costly, easier to use, or otherwise
more attractive than our Truvaga products, our business and business prospects will be adversely impacted.

Outside the United States, we rely on a single third-party distributor to effectively distribute the majority of our products.
The regulatory environment governing information, cybersecurity, and privacy is increasingly demanding and continues to evolve.

Cybersecurity risks and cyber incidents could result in the compromise of confidential data or critical data systems and give rise to potential harm to
customers, remediation and other expenses, expose us to liability under HIPAA, consumer protection laws, or other common law theories, subject us to
litigation and federal and state governmental inquiries, damage our reputation, and otherwise be disruptive to our business and operations.

Failure to protect our information technology infrastructure against cyberattacks, network security breaches, service interruptions, or data corruption
could significantly disrupt our operations and adversely affect our business and operating results.

Our business is subject to extensive governmental regulation that makes it expensive and time consuming for us to bring our prescription
gammaCore therapy and our general wellness products, Truvaga and TAC-STIM to market in the United States and to expand the use of our
prescription gammaCore therapy to additional therapeutic indications, and to expand the reach of our general wellness initiatives.

If we fail to maintain regulatory approvals and clearances, or are unable to obtain, or experience significant delays in obtaining FDA clearances,
approvals or CE Certificates of Conformity for our future products or product enhancements, our ability to commercially distribute, market, and sell
these products could suffer, and, if our general wellness products no longer fall under the scope of applicable FDA guidance, such products may be
subject to additional and more comprehensive regulation and/or greater regulatory uncertainty, affecting our ability to commercially distribute, market,
and sell such products in the ordinary course of business.

We are currently subject to securities class action lawsuits against us, which could result in adverse outcomes.

We do not currently intend to pay dividends on our common stock, and, consequently, your ability to achieve a return on your investment will depend
on appreciation in the price of our common stock.

Our stock price may be volatile, and you may not be able to resell shares of our common stock at or above the price you paid.
Sales of a substantial number of shares of our common stock in the public market could cause our stock price to fall.
The use of our At-the-Market ("ATM") facility may result in additional dilution to the shareholders.

The closing of our acquisition of NeuroMetrix, Inc. (“NURO”) is subject to customary closing conditions, and there can be no assurance that NURO
will meet the closing conditions, and failure to close the transaction may harm our business and cause our stock price to fall.




Trademarks and Tradenames

The electroCore, gammaCore, Truvaga, TAC-STIM names, logos, and other trademarks of electroCore, Inc. appearing in this Annual Report on Form 10-K are
the property of electroCore, Inc. All other trademarks, service marks and trade names in this Annual Report on Form 10-K are the property of their respective
owners. We have omitted the ® and ™ designations, as applicable, for the trademarks used in this Annual Report on Form 10-K.

Market Data and Forecasts

Unless otherwise indicated, information in this Annual Report on Form 10-K concerning economic conditions, our industry, and our markets, including our
general expectations and competitive position, market opportunity and market size, is based on a variety of sources, including information from independent
industry analysts and publications, and/or our own estimates and research.

Our estimates are derived from industry and general publications, studies and surveys conducted by third parties, as well as data from our own internal
research. These publications, studies and surveys generally indicate that their information has been obtained from sources believed to be reliable, although they
do not guarantee the accuracy or completeness of such information, and we have not independently verified industry data from such third-party sources. While
we believe our internal research is reliable and that our internal estimates are reasonable, such research has not been verified by any independent source and our
internal estimates are based on our good faith beliefs as of the respective dates of such estimates. We are responsible for all of the disclosure in this Annual
Report on Form 10-K.




PART I
Item 1. Business
Our Business
An Overview

ElectroCore is a bioelectronic medicine and general wellness company dedicated to improving health and quality of life through our proprietary non-
invasive vagus nerve stimulation (“nVNS”) technology platform and related product offerings.

nVNS modulates neurotransmitters through its effects on both the peripheral and central nervous systems. Our nVNS treatment is delivered through a
proprietary high-frequency burst waveform that safely and comfortably passes through the skin and stimulates therapeutically relevant fibers in the vagus
nerve. Various scientific publications suggest that nVNS works through a variety of mechanistic pathways including the modulation of neurotransmitters.

Historically, vagus nerve stimulation or VNS, required an invasive surgical procedure to implant a costly medical device. This generally limited VNS from
being used by anyone other than the most severe patients. Our non-invasive medical devices and general wellness products are self-administered and
intended for regular or intermittent use over many years.

Our capabilities include product development, regulatory affairs and compliance, sales and marketing, product testing, electromechanical assembly,
fulfillment, and customer support. We derive revenues from the sale of products in the United States and select overseas markets. We have two principal
product categories:

* Handheld, personal use medical devices for the management and treatment of certain medical conditions such as primary headache; and

* Handheld, personal use consumer products utilizing nVNS technology to promote general wellness and human performance.

We believe our nVNS products may be used in the future to effectively treat additional medical conditions.
Primary Marketed Products and Business Strategy

Our goal is to be a leader in non-invasive neuromodulation to deliver better health. To achieve this, we offer multiple propositions:

*  Prescription gammaCore for the treatment of certain prescription FDA cleared medical conditions such as primary headache;
*  Truvaga for the support of general health and wellbeing; and

¢ TAC-STIM for human performance.

Our flagship gammaCore Sapphire, is a prescription medical device that is FDA cleared for a variety of primary headache conditions. gammaCore is
available by prescription only and Sapphire is a portable, reusable, rechargeable and reloadable personal use option for patients to use at home or on the go.
Prescriptions are written by a health care provider and dispensed from a specialty pharmacy, through the patient’s healthcare system, or shipped to certain
patients in the United States from our facility in Rockaway, NJ. After the initial prescription is filled, access to additional therapy can be refilled for certain
of our gammaCore products through the input of a prescription-only authorization.

We offer two versions of our Truvaga products for the support of general health and wellbeing. Truvaga 350 is a personal use consumer electronics general
wellness product and Truvaga Plus, which was launched in April 2024, is our next generation, app-enabled general wellness product. Neither product
requires a prescription and is available direct-to-consumer from electroCore at www.truvaga.com, or through online retailers, such as Amazon.com. TAC-
STIM handset is a form of nVNS for human performance and has been developed in collaboration with the United States Department of Defense Biotech
Optimized for Operational Solutions and Tactics, or BOOST program. TAC-STIM handsets are available as a Commercial Off the Shelf (COtS) solution to
professional organizations and are the subject of ongoing research and evaluation within the United States Air Force Special Operations Command, the
United States Army Special Operations Command and at the United States Air Force Research Laboratory.




Truvaga and TAC-STIM are intended for general wellness in compliance with the FDA guidance document entitled “General Wellness: Policy for Low-
Risk Devices; Guidance for Industry and FDA Staff, issued on September 27, 2019.” Truvaga and TAC-STIM handsets are not intended to diagnose, treat,
cure, or prevent any disease or medical condition.

Our two largest customers by revenue are the United States Department of Veterans Affairs and United States Department of Defense, or VA, and the
United Kingdom National Health Service or NHS utilizing our FDA cleared and CE marked product, gammaCore.

The United States Department of Veteran Affairs comprised 70.6% of our revenue during the year ended December 31, 2024. The majority of our 2024
sales were made pursuant to our qualifying contract under the FSS, which was secured by us in December 2018, as well as open market sales to individual
facilities within the government channels. The initial term of our FSS contract was scheduled to expire on January 15, 2024. On January 5, 2024, we
obtained a modification to the initial contract, temporarily extending the term from January 15, 2024, to March 14, 2024, and subsequently extended the
term to June 14, 2025, while the U.S. Department of Veteran Affairs VA Federal Supply Schedule Service reviews our follow-on offer application for a
replacement contract. Although we continue to work with the appropriate government personnel to replace our FSS contract, there can be no assurance that
the VA will accept our follow-on application to replace our contract which may limit or eliminate our ability to sell certain gammaCore products into the
government channel pursuant to our qualifying FSS contract or individual facilities that utilize our FSS contract number for open market purchases.

In August 2023, we signed a non-exclusive distribution agreement with Lovell Government Services, or Lovell, providing Lovell the right to list and
distribute certain gammaCore products into the federal market. Lovell is a Service-Disabled Veteran-Owned Small Business (SDVOSB) offering medical
and pharmaceutical goods and services to federal healthcare providers. Listing products with Lovell is intended to streamline the sales process to a variety
of government procurement channels through Lovell’s compliance with contracting regulations and its provision of logistical solutions connected directly
into government contracting portals, all of which are intended to help government agencies meet their SDVOSB procurement goals. Customers for these
vehicles are federal healthcare systems such as the Veterans Health Administration (VHA, which includes the VA), the Military Health System (MHS), and
Indian Health Services (IHS), which we believe serve up to approximately 21 million patients combined.

Between November 2023 and January 2024, certain gammaCore products were added to the FSS, the VA’s Distribution and Pricing Agreement or DAPA,
GSA Advantage, and Defense Logistics Agency’s ECAT system procurement portals through the Lovell contract vehicles, enabling the purchase of
gammaCore products within the government channel and throughout the federal markets, including, but not limited to, the VA. The gammaCore products
offered through Lovell provide government customers with similar product configuration options to those currently sold through our existing FSS contract
and open market sales made directly to individual VA facilities. We expect a significant portion of our 2025 sales to continue in the government channel
broadly, and to our largest customer the VA, specifically, pursuant to our FSS contract if replaced and / or through our relationship with Lovell and its
qualifying FSS, GSA, DAPA, and ECAT contracts for which gammaCore has been added.

Sales under the UK MedTech Funding Mandate, or MTFM, for cluster headache (CH) in the UK comprised 6.6% of our revenue during the year ended
December 31, 2024. In 2025, we plan on continued use of this program. In 2023, NHS granted a two-year extension in which our prescription gammaCore
therapy will continue to be listed in the NHS catalogue. This extension is through March 17, 2026, with an option for us to extend an additional two years.
In 2025, we expect the National Institute for Health and Care Excellence, or NICE, to review the guidance document and any changes in recommendation
or pricing may adversely impact our ability to work with NHS, England on the MTFM program and could have an adverse impact on our financial results.
We continue to utilize distribution partners to commercialize our nVNS technology in selected territories outside the United States and United Kingdom.

On December 17, 2024, we entered into a definitive agreement to acquire NURO. NURO is a commercial stage healthcare company that develops and
commercializes neurotechnology devices to address unmet needs in the chronic pain market through its Quell® platform: a wearable, app and cloud-
enabled neuromodulation platform that is indicated for the treatment of fibromyalgia symptoms (Quell Fibromyalgia) and lower-extremity chronic pain
(Quell 2.0). The transaction does not include NURO’s Japan-related DPNCheck® technology and business, which are expected to be divested by NURO
prior to closing of the transaction. Consummation of the transaction is subject to approval by holders of at least a majority of the outstanding shares of
NURO common stock entitled to vote on the merger, and the filing with the SEC of NURO’s Form 10-K with respect to the fiscal year ended December 31,
2024, in addition to other closing conditions.




Primary Headache Market and Competition for our gammaCore Products’

In the United States, 39 million patients are affected by migraine, with more than 28 million being adult women. Approximately 8 million Americans are
seeing a professional about headache and approximately 2.5 million Americans have a prescription for migraine therapy. Migraine attacks can be extremely
disabling and more than 90% of migraine sufferers are unable to work or function normally while experiencing migraine. According to an analysis cited in
The American Journal of Managed Care, published in 2020, the annual economic burden of migraine in the United States is approximately $78 billion. The
analysis further provides an estimate of annual total direct and indirect costs of all migraine-related health services between $8,500 and $9,500 for an
individual patient with chronic migraine. In the United States and EU, research has found that the age of first diagnosis of migraine peaks in the early-to-
mid teens and the disease continues to persist throughout adulthood for many of these sufferers, demonstrating that it is often a disorder of long duration.

The market for the treatment and prevention of migraine is highly competitive with most migraine patients managing their conditions with over-the-counter
therapies. The prescription triptan drug class is generally considered first line therapy for the acute treatment of migraine. There are many additional
pharmaceutical approaches currently marketed and under development by third parties. In particular, injectables such as Botulinum toxin (Botox) and
calcitonin gene-related peptides antagonists or CGRPs have gained significant adoption and market share, with oral CGRPs gaining more market share.

There are several neuromodulation devices that have been marketed for the treatment of migraine, including CEFALY (sold by CEFALY Technologies
sprl), Nerivio (sold by Theranica Bioelectronics), and Savi Dual (sold by eNeura, Inc.) as well as other neuromodulation devices that may be marketed for
use in treating pain associated with primary headache. Cefaly has been granted OTC clearance allowing its product to be sold without a prescription and the
impact of this clearance on the competitive landscape remains to be seen.

The estimated prevalence of CH (Cluster Headache) in the United States ranges from 0.1% to 0.2% of the total population, with an estimated 400,000
patients. CH is a condition in which patients experience extremely painful headaches. CH predominantly affects males in their prime earning ages of 20 to
50, and the attacks of pain occur in bouts, known as cluster periods, during which attacks are experienced at a frequency ranging from every other day to as
often as eight times per day.

Injectable sumatriptan (Imitrex) is an FDA-approved commercially available therapy for the acute treatment for CH. The side effect profile and cost of
Imitrex, however, limits patients to treating only a small fraction of their attacks each month and has to be subcutaneously injected, which may be
particularly difficult to do during an active CH attack. The most frequently used acute treatments for CH attacks are subcutaneous sumatriptan and high
flow rate inhaled oxygen. Alternative treatments include intranasal triptans and intravenous dihydroergotamine, or DHE. Galcanezumab, a calcitonin gene-
related peptide was recently approved by the FDA for the treatment of episodic CH. Additional medications that are used by patients off-label

include verapamil, lithium, and valproate.

Our prescription gammaCore therapy competes with numerous existing therapies from many different sources, including pharmaceutical, biotechnology,
medical device and other healthcare companies, and therapies that may become available in the future. We believe the key competitive factors affecting the
potential success of our therapy are safety, efficacy, side effect profile, convenience, price, the availability of generic drugs and the availability of coverage
and reimbursement from government and certain other third-party payers.




Market and Competition for our General Wellness Products

In January 2024, McKinsey & Company estimated the global general wellness market to be more than $1.8 trillion with the US market, spanning health,
fitness, appearance, sleep, nutrition, and mindfulness, to be more than $480 billion and growing at greater than 5% annually.

According to Grand View Research, the global stress management treatment market is expected to reach approximately $20 billion by 2024, with the US
stress management market size valued at $2.4 billion in 2022 and expected to grow at a compound annual growth rate (CAGR) of 5.3% from 2023 to 2030.

Research and Development

We are developing future iterations of nVNS technology, including the use of our intellectual property around the delivery of smartphone-integrated
and smartphone-connected non-invasive therapies. In 2024, we launched our next generation app-enabled consumer device under the Truvaga brand.

We are cooperating with a variety of Investigator Initiated Trials (“IIT”) to evaluate additional indications and/or markets for our products. If successful, we
believe these trials will provide marketing support for future expansion of our business into new indications and markets.

Regulatory Clearances

Prescription

gammaCore, which is our prescription only, handheld device intended for regular or intermittent use over many years, is cleared by the FDA for use in the
following indications:

* The acute treatment of pain associated with episodic cluster headache;

* The acute treatment of pain associated with migraine headache;

* Adjunctive use for the preventive treatment of cluster headache in adult patients;

» The preventive treatment of migraine headache in adult patients;

» The use of gammaCore by adolescent patients (between 12 and 17 years of age); and

* Treatment of hemicrania continua and paroxysmal hemicrania in adult patients.
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The FDA clearances of our prescription gammaCore therapy to treat headache were facilitated by the FDA's creation of a new regulatory category:
External Vagus Nerve Stimulator for Headache (21 CFR 882-5892). Based on this category’s description, we anticipate that some additional label
expansions may be possible through the pathway under Section 510(k) of the Federal Drug and Cosmetic Act or through de novo classifications relating to
uses of External Vagus Nerve Stimulators.

In January 2022, the FDA granted gammaCore Sapphire “Breakthrough Device designation for the treatment of post-traumatic stress disorder or PTSD.”
PTSD is a highly prevalent and disabling disorder with limited approved treatment options. The FDA’s Breakthrough Device designation is designed to
expedite the development and regulatory review of medical devices that hold the potential for more effective treatment or diagnosis of life-threatening or
irreversibly debilitating disease or condition. The Company is currently discussing the pathway for obtaining FDA clearance for treatment of PTSD by
using gammaCore Sapphire.

We are considering additional medical indications for our nVNS technology which are being studied in several investigator-initiated trials, or IITs. These
indications include, post-traumatic stress disorder, opioid use disorders, symptoms of Parkinson's disease, stroke, concussion, attention, sleep, mood,
fatigue and memory retention among others.

We received a CE Certificate of Conformity for gammaCore for the treatment of primary headache from the British Standards Institution, which was at the
time a European Union notified body. This CE Certificate of Conformity allowed us to affix the CE Mark on gammaCore and to commercialize it in the
European Economic Area and other countries that recognize the CE Mark. In addition, we received CE Certificates of Conformity on gammaCore covering
four other indications for use, including reactive airway disease and gastric motility disorders. Post-Brexit, these CE Certificates of Conformity remain
valid in the UK and EU. BSI has established a Netherlands entity, which remains a notified body, and BSI in the UK has equivalent status as a “UK
approved body”. Under current guidance, CE marked medical devices may be placed on the UK market up until the sooner of the expiry of the CE
Certificate of Conformity or June 30, 2028. After that date, we will need to obtain UKCA marking (the UK replacement for CE marking) for
commercialization of our gammaCore products in the UK.

In 2019, NICE published a Medical Technology Guidance document recommending the use of gammaCore for CH within NHS of England and Wales. We
expect NICE to review the Medical Technology Guidance in 2025. In January 2021, NHS Scotland adopted the NICE recommendation and
recommended gammaCore for use in treatment of CH in Scotland.

NHS England awarded gammaCore a place on the Innovation Technology Payment, or ITP, program for treatment of patients with refractory (severe)
cluster headache, a reimbursement pathway that opened in April 2019. Effective April 1, 2021, gammaCore was listed on the MTFM Policy. gammaCore is
still listed in the policy, which requires commissioners to fund the therapy from their existing allocations.

General Wellness

Truvaga and TAC-STIM are being marketed in the United States as general wellness and human performance devices pursuant to the FDA guidance
document entitled “General Wellness: Policy for Low-Risk Devices; Guidance for Industry and FDA Staff, issued on September 27, 2019.” They are not
intended to diagnose, treat, cure, or prevent any disease or medical condition.

Manufacturing

We are the FDA-registered and ISO registered legal manufacturer of our nVNS products. We rely upon third-party contract manufacturers and suppliers,
located both within and outside the United States, for substantially all the components of our nVNS products. In order to protect against risk of supply
chain disruption, we seek to maintain adequate inventory and, if necessary, there is adequate safety stock to qualify a secondary contract manufacturer
when any supply chain disruption is identified. Additionally, we retain the internal expertise and capabilities to perform all assembly aspects of our
commercial product. These measures include purchasing what we consider to be sufficient advanced supply of key components to reasonably assure that no
component shortages will interrupt our ability to manufacture and deliver our products to patients on a timely basis. All the electronic components used in
our products are either high-volume, non-custom commodity components, or alternate components are available. The majority of these components have
multiple sources, and the few with single sources have been purchased with sufficient reserves to permit continued production while simple product design
modifications can be made. We rely upon certain qualified third parties, from time to time, for engineering, design and validation of new and modified
devices.

At our facility in Rockaway, NJ, we inspect inbound component parts to ensure they meet our design and manufacturing specifications prior to assembly.
This quality process involves physical inspection and electrical performance testing. After successful completion of this inspection, each unit is then
assembled, programmed, and packaged, along with appropriate labeling and accessories.




Intellectual Property
Patents and Patent Applications

As of February 1, 2025, we held more than 215 patents and patent applications, including 145 issued U.S. patents, 32 U.S. patent applications, and
36 international patents and applications. All of our current issued patents are projected to expire between 2026 and 2037.

Copyrights, Trademarks and Trade Secrets

As of February 1, 2025, our trademark portfolio consisted of 12 US trademark registrations, including electroCore, gammaCore, gammaCore Sapphire,
gammaCore Emerald and TAC-STIM, 23 international trademark registrations, and 13 pending US and international trademark applications.

We also rely upon trade secrets, know-how and continuing technological innovation, and may pursue licensing opportunities in the future, to develop and
maintain our competitive position. We seek to protect our proprietary rights through a variety of methods, including confidentiality agreements and
proprietary information agreements with suppliers, employees, consultants and others who may have access to proprietary information, under which they
are bound to assign to us inventions made during the term of their employment or term of service.

Some of the software related to our Truvaga Plus product which was launched in 2024 is licensed from third-parties, and we rely entirely on third-party
software developers for the design of the software for this product.

U.S. Food and Drug Administration (FDA) Regulation

Many of our products are medical devices that are subject to extensive regulation by the U.S. FDA under the Federal Food, Drug, and Cosmetic Act, or
FDCA, and the regulations promulgated thereunder, as well as by other regulatory bodies in the United States and abroad. The FDA classifies medical
devices into one of three classes based on the risks associated with the medical device and the controls deemed necessary to reasonably ensure the device’s
safety and effectiveness. These three classes are:

* Class I, the lowest risk products, which require compliance with medical device general controls, including labeling, establishment registration,
device product listing, adverse event reporting and, for some products, adherence to good manufacturing practices through the FDA’s quality system
regulations;

* Class II, comprising moderate-risk devices, which also require compliance with general controls and in some cases, so-called special controls that
may include performance standards, particular labeling requirements, or post-market surveillance obligations; typically a Class II device also
requires pre-market review and clearance by FDA of a pre-market notification (also referred to as a “510(k) application™) as well as adherence to the
quality system regulations/good manufacturing practices for devices; and

»  Class III, high-risk devices that are often implantable or life-sustaining, which also require compliance with the medical device general controls and
quality system regulations, but which generally must be approved by FDA before entering the market, through a more-lengthy pre-market approval
(PMA) application. Approved PMAs can include post-approval conditions and post-market surveillance requirements, analogous to some of the
special controls that may be imposed on Class II devices.




Before being introduced into the U.S. market, our medical devices must obtain marketing clearance or approval from FDA through the 510(k) pre-market
notification process, the de novo classification process (summarized below under De Novo Classification Process), or the PMA process, unless they are
determined to be Class I devices or to otherwise qualify for an exemption from one of these available forms of pre-market review and authorization by the
FDA. To date, our products have all been classified as Class II, moderate-risk medical devices and have been subject to the 510(k) review and clearance
process.

Additionally, the FDA also has a policy, General Wellness: Policy for Low-Risk Devices, regarding general wellness products. Under this policy, the FDA
does not intend to examine low risk general wellness products to determine whether they are devices within the meaning of the FDCA or, if they are
devices, whether they comply with the relevant regulatory requirements for devices (e.g., establishment registration, pre-market review). The policy defines
general wellness products as products that meet the following two factors: (1) are intended for only general wellness use, as defined in the policy, and (2)
present a low risk to the safety of users and other persons. We market Truvaga and TAC-STIM as general wellness products pursuant to this policy.

510(k) Pre-Market Notification Process

Class II devices typically require pre-market review and clearance by the FDA, which is accomplished through the submission of a 510(k) pre-market
notification before the device may be marketed. To obtain 510(k) clearance, we must demonstrate that a new device is substantially equivalent to another
device with 510(k) clearance or grandfathered status, or to a device that was reclassified from Class III to Class II or Class I - this device to which the new
device is compared is called the “predicate device.” In some cases, we may be required to perform clinical trials to support a claim of substantial
equivalence. If clinical trials are required, we may be required to submit an application for an investigational device exemption, or IDE, which must be
cleared by the FDA prior to the start of a clinical investigation, unless the device and clinical investigation are considered non-significant risk by the FDA
or are exempt from the IDE requirements. Whether or not an IDE is required for a clinical study involving a medical device, an appropriate Institutional
Review Board (IRB) must review and approve the study protocol before it is initiated. It generally takes three months from the date of the pre-market
notification submission to obtain a final 510(k) clearance decision from the FDA, but it can be significantly longer.

After a medical device receives a 510(k) clearance letter, which authorizes commercial marketing of the new device for one or more specific indications for
use, any modification that could significantly affect its safety or effectiveness, or that would constitute a major change in its intended use, requires the
submission of a new 510(k) notification or could require de novo classification or a PMA. The FDA allows each company to make this determination, but
the FDA can review the decision as part of routine compliance audits of the company. If the FDA disagrees with a company’s decision not to seek prior
FDA authorization, the FDA may require the company to seek additional 510(k) clearance or pre-market approval. The FDA also can require the company
to cease marketing and/or recall the medical device in question until its regulatory status is resolved.

De Novo Classification Process

If the FDA determines that a new, previously unclassified medical device or its intended use is not substantially equivalent to a predicate device, the device
is automatically placed into Class III, requiring the submission of a PMA. Devices that cannot be cleared through the 510(k) process due to lack of a
predicate device but would be considered low or moderate risk (in other words, they do not rise to the level of requiring the approval of a PMA because any
risks associated with the device could be mitigated through general controls and/or special controls) may be eligible for the 510(k) De Novo classification
process. If a product is classified as Class II through the De Novo classification process, then that device may serve as a predicate device for subsequent
510(k) pre-market notifications.

FDA has issued a Guidance document that formally codifies requirements for the medical device De Novo process and the procedures and criteria for
product developers to file a De Novo classification request.

PMA Application Process

If a medical device does not qualify for the 510(k)-pre-market notification process and is not eligible for classification as a low or moderate-risk device
through the De Novo process, the device is deemed to be Class III and a company must submit a PMA application to seek authorization for its commercial
sale. A PMA requires more extensive pre-filing testing than is required in the 510(k) application and is more costly, lengthy and uncertain. The PMA
review and approval process can take one to three years or longer, from the time the PMA application is filed with the FDA. Under a PMA, the company
must demonstrate to the FDA that the new medical device is safe and effective for its intended purpose. A PMA typically includes extensive pre-clinical
and clinical trial data, and information about the device, its design, manufacture, labeling and components. Before approving a PMA, the FDA generally
also performs an on-site inspection of manufacturing facilities for the product to ensure compliance with the FDA’s quality system regulation, or QSR.
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If FDA approves the PMA, the approved indications may be more limited than those originally sought. In addition, FDA’s approval order may include post-
approval conditions that the FDA believes necessary to ensure the safety and effectiveness of the device, including, among other things, restrictions on
labeling, promotion, sale and distribution and post-market study requirements. Failure to comply with the post-approval conditions can result in adverse
enforcement or administrative actions, including the withdrawal of the approval. Approval of a new PMA application or a PMA supplement may be
required before making certain types of modifications to the device, including to its labeling, intended use or indication, or manufacturing process,
especially when such modifications have the potential to affect safety and effectiveness.

Post-Marketing Compliance Obligations

Regardless of which pre-market pathway a medical device uses to reach the U.S. market, after a device is placed on the market, numerous regulatory
requirements continue to apply. These include:

» the FDA’s QSR, which requires manufacturers, including third-party manufacturers, to follow stringent design, testing, control, documentation and
other good manufacturing practice and quality assurance procedures during all aspects of the manufacturing process (unless a device category is
exempt from this requirement by the FDA, such as in the case of many Class I devices);

+ correction and removal reporting regulations, which require that manufacturers report to the FDA field corrections and device recalls or removals if
undertaken to reduce a risk to health by the device or to remedy a violation of the FDA caused by the device that may present a risk to health;

» post-market surveillance regulations, which apply to Class II or III devices if the FDA has issued a post-market surveillance order and the failure of
the device would be reasonably likely to have serious adverse health consequences, the device is expected to have significant use in the pediatric
population, the device is intended to be implanted in the human body for more than one year, or the device is intended to be used to support or sustain
life and to be used outside a user facility;

+ regular and for-cause inspections by FDA to review a manufacturer’s facility and its compliance with applicable FDA requirements;

* the FDA’s recall authority, whereby it can ask, or order, device manufacturers to recall from the market a product that is in violation of applicable laws
and regulations; and

* the guidance document entitled “General Wellness: Policy for Low-Risk Devices; Guidance for Industry and FDA Staff, issued on September 27,
2019 under which Truvaga and TAC-STIM are marketed under as general wellness devices.

Our international sales are subject to regulatory requirements in the countries in which our products are sold. The regulatory review process varies from
country to country and may in some cases require the submission of clinical data.

In 2014, we received CE Certificate of Conformity in the European Economic Area, or EEA, for our prescription gammaCore therapy to treat primary
headache, including migraine, CH, and hemicrania continua, as well as medication overuse headache in adults. The CE Certificate of Conformity was
extended to additional indications, including for the treatment or prevention of symptoms of reactive airway disease, which includes asthma,
bronchoconstriction, exercise induced bronchospasm, and COPD in adults.

In the EEA and UK, gammaCore must currently comply with the essential requirements in Annex I to Directive 93/42/EEC, or the Essential Requirements,
relating to the approximation of the laws of the member states concerning medical devices or the EU Medical Devices Directive (UK law, implemented
through the Medical Devices Regulations 2002, continues to be based on these requirements). Compliance with these requirements is a prerequisite to be
able to affix the CE mark to gammaCore, without which they cannot be marketed or sold in the EEA. To demonstrate compliance with the Essential
Requirements and obtain the right to affix the CE Mark medical devices manufacturers must undergo a conformity assessment procedure, which varies
according to the type of medical device and its classification. Except for low-risk medical devices (Class I with no measuring function and which are not
sterile) where the manufacturer can issue an EC Declaration of Conformity based on a self-assessment of the conformity of its products with the Essential
Requirements, a conformity assessment procedure requires the intervention of a notified body, which is an organization designated by a competent
authority of an EEA country to conduct conformity assessments. Depending on the relevant conformity assessment procedure, the notified body would
audit and examine the technical documentation and the quality system for the manufacture, design and final inspection of the medical devices. The notified
body issues a CE Certificate of Conformity following successful completion of a conformity assessment procedure conducted in relation to the medical
device and its manufacturer and their conformity with the Essential Requirements. This CE Certificate of Conformity entitles the manufacturer to affix the
CE mark to its medical devices after having prepared and signed a related EC Declaration of Conformity.

Under current guidance, CE marked medical devices may be placed on the UK market up until the sooner of the expiry of the CE Certificate of
Conformity or June 30, 2028. After that date, we will need to obtain UKCA marking (the UK replacement for CE marking) from a UK approved body (the
new equivalent of an EU notified body) for commercialization of our gammaCore products in the UK. See “Item 1 — Business — Regulatory Clearances” for
additional information.




As a general rule, demonstration of conformity of medical devices and their manufacturers with the Essential Requirements must be based, among other
things, on the evaluation of clinical data supporting the safety and performance of the products during normal conditions of use. Specifically, a
manufacturer must demonstrate that the device achieves its intended performance during normal conditions of use and that the known and foreseeable risks,
and any adverse events, are minimized and acceptable when weighed against the benefits of its intended performance, and that any claims made about the
performance and safety of the device (e.g., product labeling and instructions for use) are supported by suitable evidence. This assessment must be based on
clinical data, which can be obtained from (1) clinical studies conducted on the devices being assessed, (2) scientific literature from similar devices whose
equivalence with the assessed device can be demonstrated or (3) both clinical studies and scientific literature. gammaCore is a Class Ila medical device in
the EU. The conduct of clinical studies in the EEA is governed by detailed regulatory obligations. These may include the requirement of prior authorization
by the competent authorities of the country in which the study takes place and the requirement to obtain a positive opinion from a competent ethics
committee. This process can be expensive and time-consuming.

Moreover, in May 2017, the EU Medical Devices Regulation 2017/745, or MDR was adopted. The MDR repeals and replaces the EU Medical Devices
Directive. Unlike directives, which must be implemented into the national laws of the EEA member states, the regulations would be directly applicable,
i.e., without the need for adoption of EEA Member State laws implementing them, in all EEA member states and are intended to eliminate current
differences in the regulation of medical devices among EEA member states. The MDR, among other things, is intended to establish a uniform, transparent,
predictable and sustainable regulatory framework across the EEA for medical devices and ensure a high level of safety and health while supporting
innovation. The MDR became applicable on May 26, 2021, with the transition period intended to end on May 26, 2024. While progress has been made on
the transition from the MDD to the MDR, a European Commission proposal published on January 6, 2023, stated that the overall number and capacity of
conformity assessment or notified bodies remains insufficient to carry out the tasks required of them. In addition, many manufacturers are not sufficiently
prepared to meet the strengthened requirements of the MDR by the end of the transition period. This was threatening the availability of medical devices on
the EU market. The European Commission extended the transition period from May 26, 2024 until December 31, 2028 for Class Ila devices,

which includes the gammaCore products (gammaCore Sapphire, gammaCore-S). Once applicable, the new regulations will among other things:

 strengthen the rules on placing devices on the market and reinforce surveillance once they are available;

+ establish explicit provisions on manufacturers’ responsibilities for the follow-up of the quality, performance and safety of devices placed on the
market;

+ improve the traceability of medical devices throughout the supply chain to the end-user or patient through a unique identification number;

* set up a central database to provide patients, healthcare professionals and the public with comprehensive information on products available in the EU;
and

+ strengthened rules for the assessment of certain high-risk devices which may have to undergo an additional check by experts before they are placed
on the market.

It was necessary for notified bodies to be accredited by the EU Member States’ accreditation bodies to conduct assessment procedures for medical devices
in accordance with the Regulation. We have the necessary certificates for the MDR.
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On March 29, 2017, the United Kingdom formally notified the EU of its intention to withdraw from the Union pursuant to Article 50 of the Lisbon Treaty,
commonly referred to as Brexit, and completed a transitional period on December 31, 2020. Following Brexit, EU law and the EU Court of Justice no
longer have supremacy over British laws or its Supreme Court. The United Kingdom's European Union (Withdrawal) Act 2018 retains relevant EU law

as domestic law, which can be amended or repealed. For medical devices, the key changes are that:

- UK “notified bodies” have lost this status, and are no longer able to issue CE certificates. Some, including BSI, have set up an EU entity as a new
notified body to issue CE certificates.

- the UK is replacing the EU CE marking system with “UKCA” marking. The transition period has been extended, and currently CE marked
medical devices may be placed on the UK market up until the sooner of the expiry of the Certificate of Conformity or June 30, 2028. After this
date, manufacturers will need UKCA marking to place medical devices on the UK market. Medical devices sold in the UK and EU will need both
CE and UKCA marking.

The United Kingdom’s national laws and regulations for medical devices are currently based on retained EU legislation, but may diverge in future.
Potentially changing regulatory schemes and tariffs engendered by Brexit may add additional complexity, cost and delays to our UK operations, and in
marketing or selling our products in both the United Kingdom and the EEA. Our revenue and profit, supply and demand for our products, and customer
retention and acquisition in both the long term and short term could be adversely affected.

Federal Trade Commission

We are subject to Federal Trade Commission, or FTC, regulatory oversight. Under the Federal Trade Commission Act (FTC Act), the FTC is empowered,
among other things, to (a) prevent unfair methods of competition and unfair or deceptive acts or practices in or affecting commerce; (b) seek monetary
redress and other relief for conduct injurious to consumers; and (c) gather and compile information and conduct investigations relating to the organization,
business, practices, and management of entities engaged in commerce. The FTC has very broad enforcement authority, and failure to abide by the
substantive requirements of the FTC Act and other consumer protection laws can result in administrative or judicial penalties, including civil penalties, or
injunctions affecting the manner in which Truvaga could be marketed in the future.

Other Regulations

We may also be subject to healthcare fraud and abuse regulation in the jurisdictions in which we conduct our business. These laws include, without
limitation, applicable anti-kickback, false claims, transparency and patient privacy and security laws and regulations.

Advertising and Promotion

Advertising and promotion of medical devices, in addition to being regulated by the FDA, are also regulated by the FTC and by federal and state regulatory
and enforcement authorities, including the Department of Justice, the Office of Inspector General of the Department of Health and Human Services, and
various state attorneys general. Although physicians are permitted to use their medical judgment to use medical devices for indications other than those
cleared or approved by the FDA, we may not promote our products for such “off-label” uses and can only market our products for cleared or approved
uses. Other companies’ promotional activities for their FDA-regulated products have been the subject of FTC enforcement actions brought under healthcare
reimbursement laws and consumer protection statutes. FTC enforcement actions often result in consent decrees that constrain future actions. In addition,
under the federal Lanham Act and similar state laws, competitors and others can initiate litigation relating to advertising claims.

Import and Export Requirements

To import a device, the importer must file an entry notice and bond with the United States Bureau of Customs and Border Protection (CBP). All devices are
subject to FDA examination before release from CBP. Any article that appears to be in violation of the FDCA may be refused admission and a notice of
detention and hearing may be issued. If the FDA ultimately refuses admission, the CBP may issue a notice for redelivery and, if a company fails to
redeliver the goods or otherwise satisfy CBP and the FDA with respect to their disposition, may assess liquidated damages for up to three times the value of
the lot. The CBP also imposes its own regulatory requirements on the import of our products, including inspection and possible sanctions for
noncompliance.
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Human Capital Resources

As of February 1, 2025, we employed 73 full-time employees in the US and abroad. None of our employees are represented by a labor union or covered by
a collective bargaining agreement. We consider our relationship with our employees to be good.

We believe our success depends on our ability to attract, develop and retain key personnel. The skills, experience and industry knowledge of key employees
significantly benefit our operations and performance. Our board of directors and management oversee various employee initiatives. New employees are
provided industry-relevant compliance training and are introduced to our Code of Business Conduct and Ethics to which all employees are required to
annually confirm compliance.

Employee health and safety in the workplace is one of our core values.
Company History

electroCore, Inc. was founded in 2005 as a limited liability company, which converted into a Delaware corporation pursuant to a statutory conversion
effective June 21, 2018. The Company is headquartered in New Jersey and has two wholly owned subsidiaries: electroCore UK Ltd. and electroCore
Germany GmbH. The Company has ceased its operations in Germany, although sales to Germany are still supported by electroCore UK Ltd.

Our primary Internet website address is www.electrocore.com. We also maintain websites at www.gammacore.com,
www.gammacore.co.uk, www.truvaga.com, and www.tac-stim.com. The content reflected on our websites is not incorporated by reference herein unless
expressly noted.

Available Information

Our annual reports on Form 10-K, quarterly reports on Form 10-Q and current reports on Form 8-K and proxy statements, and all amendments thereto, are
available free of charge on our Internet website. These reports are posted on our website as soon as reasonably practicable after such reports are
electronically filed with the SEC. The public may read and copy any materials that we file with the SEC electronically through the SEC website
(www.sec.gov). The information contained on the SEC’s website is not incorporated by reference into this Form 10-K and should not be considered to be
part of this Form 10-K. Within the Investors section of our website, we provide information concerning corporate governance, including our Corporate
Governance Guidelines, board committee charters, Code of Conduct and other information. A copy of the Code of Conduct may be provided to any person
without charge upon written request to: electroCore, Inc., Attn: Corporate Secretary, 200 Forge Way, Suite 205, Rockaway, NJ 07866. The content reflected
on any website reflected in this Form 10-K is not incorporated by reference herein unless expressly noted.
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Item 1A. Risk Factors.
RISK FACTORS

You should carefully consider the following risk factors, in addition to the other information in this Annual Report, including the section of this Annual
Report titled “Management s Discussion and Analysis of Financial Condition and Results of Operations” and our financial statements and related notes. If
any of the events described in the following risk factors and the risks described elsewhere in this Annual Report occur, our business, operating results, and
financial condition could be seriously harmed. This Annual Report also contains forward-looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in the forward-looking statements as a result of factors that are described below and elsewhere
in this Annual Report.

Risk Related to our Financial Position, Operating Results and Need for Additional Capital
We may be required to obtain additional funds in the future, and these funds may not be available on acceptable terms or at all.

Our operations have consumed substantial amounts of cash since inception. We believe that our growth will depend, in part, on our ability to fund our
commercial efforts for our nVNS platform technology, including opportunistically pursuing research and development activities for additional indications
for our gammaCore therapy, as well as our ability to invest in programs to commercialize our general wellness and human performance products. If our
revenue continues to grow, it is likely we will have increased working capital needs in connection with increased inventory purchases and accounts
receivable. Our ability to collect our accounts receivable on a timely basis is dependent on the intent and ability of our customers to pay on a timely
basis. There is no assurance that we will have sufficient cash flow and liquidity to fund our planned activities. As a result, we may need to seek additional
funds in the future or curtail or forgo some or all of such activities. If we seek to and are unable to raise funds on favorable terms, or at all, we may not be
able to support our commercialization efforts or increase our research and development activities, and the growth of our business may be negatively
impacted. As a result, we may be unable to compete effectively. Changes, including those relating to the payor and competitive landscape, our
commercialization strategy, our development activities, our government contracting mechanisms, and regulatory matters, may occur beyond our control
that would cause us to consume our available capital more quickly. Our future capital requirements will depend on many factors, including:

* the outcome, timing of, and costs involved with negotiating, obtaining, maintaining, and enhancing payor coverage;

« the outcome, timing of, and costs involved with negotiating, obtaining, maintaining government procurement mechanisms;

* the outcome, timing of, and costs involved with our plan to potentially expand our direct-to-consumer, cash-pay business channel;
*  the scope and timing of our investment in our U.S. and UK commercial infrastructure and sales force;

» the costs of commercialization activities including sales, marketing, manufacturing and distribution;

»  the costs incurred in defending against pending securities class-action litigations and other potential litigation, as well as the costs of any potential
judgements or settlements;

*  the degree and rate of payor, physician, patient, and market acceptance of our prescription gammaCore therapy;
»  the degree and rate of consumer adoption of our non-prescription, general wellness product offerings;

» the outcome, timing of, and costs involved in seeking and obtaining clearances or approvals from the FDA and other regulatory authorities,
including the potential for the FDA and other regulatory authorities to require that we perform more studies, clinical trials, or tests on
our prescription gammaCore therapy than we currently expect;

*  the research and development activities we may undertake to expand our headache indications and enhancements to
our prescription gammaCore therapy;

» the costs of filing, prosecuting, defending, and enforcing any patent claims and other intellectual property rights;

»  the need for us and third parties, including payors and service providers, to potentially implement new or revised policies, infrastructure, and
internal systems;

« the lead times, order quantities, and payment terms needed to purchase inventory;
*  our ability to collect accounts receivable on a timely basis;
*  our ability to hire additional personnel to support our various functions and operations; and

« the emergence and acceptance of competing therapies or other adverse market developments.

12




To finance our activities, we may seek funds through borrowings or through additional rounds of financing, including public or private equity or debt
offerings and collaborative arrangements with corporate partners. We may be unable to raise funds on favorable terms, if at all. On November 29, 2024, we
entered into an At The Market Offering Agreement (the "Sales Agreement") with H.C. Wainwright & Co., LLC ("Wainwright") under which we may offer
and sell shares of our common stock from time to time having an aggregate offering price of up to $20,000,000. Our stock price, market capitalization
trading volume, and other macroeconomic factors may affect our ability to raise funds and the terms on which we will be able to raise funds. Our failure to
obtain additional necessary financing could impair our ability to conduct our operations, and any such failure to raise capital as and when needed could
have a negative impact on our financial condition and on our ability to (i) pursue our business plans and strategies and (ii) maintain our listing on

the Nasdaq Stock Market.

Our lack of consistent sufficient liquidity could make it more difficult for us to secure additional financing terms acceptable to us, if at all, and may
materially and adversely affect the terms of any financing that we may obtain and our stock price generally. Our ability to continue our operations depends
upon, among other things, our ability to increase revenue, reduce operating expenses, and obtain additional funding through the sale of equity and/or debt
securities, debt financing, strategic transactions, or otherwise. However, there are significant risks and uncertainties as to our ability to achieve these goals
or to obtain required funding on commercially reasonable terms or at all, including as a result of the potential adverse impact on our business from macro-
economic conditions. There can be no assurance that we will have sufficient cash flow and liquidity to fund our planned activities, which could force us to
significantly reduce or curtail our activities and ultimately potentially cease operations.

The sale of additional equity or convertible debt securities could result in additional dilution to our stockholders. If we borrow additional funds or issue
debt securities, lenders or security holders could have rights superior to holders of our common stock, and such indebtedness could contain covenants that
will restrict our operations. We might have to obtain funds through arrangements with collaborative partners or others that may require us to relinquish
rights to our technologies, therapeutic candidates, or products that we otherwise would not relinquish. If we do not obtain additional resources, our ability
to capitalize on business opportunities will be limited and we may be unable to compete effectively, and the growth of our business would be materially and
adversely harmed.

We launched new cash pay initiatives, including our gConcierge and gCDirect programs, as well as our direct-to-consumer business channel and
patients, providers or consumers may be slow to adopt these programs or their pricing which could adversely impact our business and financial results.

We currently have a cash-pay business channel for our prescription gConcierge and gCDirect programs and direct-to-consumer business channel through
our ecommerce websites. We intend to expand our direct-to-consumer business channel by continuing to increase our advertising and promotional activities
in 2025. This will require significant investment and expansion of our sales and marketing capabilities and further development by us relating to this
business channel. We have limited experience with scaling and commercializing a direct-to-consumer cash-pay business channel in the United States and
abroad, which may impact our ability to rely on this channel as a positive source of revenue. If we are unsuccessful in executing our commercialization
efforts in our direct-to consumer business channel and do not achieve the sales levels that we reasonably anticipate to materialize in light of current
planning and forecasting, we will be unable to recover the investments described above. Additionally, there is a risk that potentially lower pricing of our
therapy in the direct-to-consumer cash-pay business channel could lead to lower pricing and reimbursement in our legacy business channels and, therefore,
this risk could have an adverse impact on our financial position and results of operations as well as heighten our need to obtain additional financial capital
to support our business projects.

If third-party payors do not provide adequate coverage and reimbursement for the use of gammaCore, it may affect our ability to generate significant
revenues.

Some of our success in marketing and commercializing gammaCore depends, and will continue to depend, on whether U.S. and international government
health administrative authorities, private health insurers, and other payor organizations provide adequate coverage and reimbursement for the cost of our
products. Many third-party payors do not currently cover nVNS for any indications other than epilepsy because they have determined all other nVNS
modalities to be investigational or experimental. If physicians or insurers do not find our clinical data compelling or wish to wait for additional studies,
they may choose not to use or provide coverage and reimbursement for gammaCore. We cannot provide assurance that data we or others may generate in
the future will be consistent with data observed in our existing clinical studies, and we cannot provide similar assurance that our current or future published
clinical evidence will be sufficient to obtain adequate coverage and reimbursement for gammaCore. Moreover, if we cannot obtain adequate coverage for
and reimbursement of the cost of gammaCore, we cannot provide assurance that patients will be willing to incur the full cost of our

prescription gammaCore therapy. Access to adequate coverage and reimbursement by third-party payors for our prescription gammaCore therapy or the
willingness of patients to bear the entire cost of our therapy is essential in the acceptance of our gammaCore by physicians, patients, and other customers
for our therapy.
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Third-party payors, whether foreign or domestic, or governmental or commercial, are developing increasingly sophisticated methods of controlling
healthcare costs. In addition, in the United States, no uniform policy of coverage and reimbursement for our prescription gammaCore therapy exists among
third-party payors. Therefore, coverage and reimbursement for our prescription gammaCore therapy can differ significantly from payor to payor. In
addition, payors continually review new technologies for possible coverage and can, without notice, deny coverage for these new products and procedures.
As a result, the coverage determination process is often a time-consuming and costly process that will require us to provide scientific and clinical support
for the use of our prescription gammaCore therapy to each payor separately, with no assurance that coverage and adequate reimbursement will be obtained
or maintained if obtained. Reimbursement systems in international markets vary significantly by country and by region within some countries, and
reimbursement approvals must be obtained on a country-by-country basis. In many international markets, a product must be approved for reimbursement
before it can be approved for sale in that country. Further, many international markets have government-managed healthcare systems that control
reimbursement for new devices and procedures.

In most markets, there are private insurance systems and government-managed systems. If sufficient and timely coverage and reimbursement are not
available for our current or future gammaCore products, or if reimbursement rates change, in either the United States or internationally, the demand for our
gammaCore product and our revenues would be adversely affected.

We have a limited history commercializing our nVNS platform technology, including through direct-to-consumer channels, and commercial success is
uncertain.

We have limited experience engaging in direct-to-consumer commercial activities and limited established relationships with marketing agencies, analytic
platforms, and social media following, all of which are becoming increasingly important to direct-to-consumer initiatives. We may be unable to gain
broader market acceptance for our nVNS platform technology in our sales channels and markets, including direct-to-consumer channels in the United
States or abroad, for a number of reasons, including:

»  established competitors with strong relationships with customers, including ecommerce and telehealth platforms, systems, marketing agencies and
a critical mass of existing patients;

« limitations in our ability to demonstrate differentiation and advantages of our product compared to our own products and competing products and
the relative safety, efficacy and ease of use of our product;

* the limited size of our marketing team and the learning curve required to gain experience selling our product direct-to-consumer;
*  limited brand awareness
+ insufficient financial or other resources to support our commercialization efforts necessary to reach profitability; and

» the introduction and market acceptance of new, more effective or less expensive competing products and technologies in relevant geographic and
product markets.

We have a limited history commercializing our general wellness and human performance products in the United States for which market acceptance
and commercial success are uncertain.

As a small company with a limited history of selling our general wellness and human performance products, we have limited experience engaging in
commercial activities and limited established relationships and experience with direct-to-consumer channels and third-party suppliers on whom we depend
for the manufacture of our product components. In addition, as a general matter, we may fail to adapt our existing or future technology to patient and
customer requirements or emerging treatment standards in our relevant geographic and product markets. New industry standards for the development,
manufacture, and marketing of medical devices and general wellness products may evolve in separate ways, and we may not be able to conform to the
changes, meet new standards in a timely fashion, or maintain a competitive position in our target marketplace. Moreover, if we face material delays in
introducing our products and new technology, we may fail to attract new customers in part due to diminished brand awareness and ineffective
implementation of marketing and promotion strategy. Specifically, we may be unable to successfully commercialize our general wellness and human
performance products in the United States for a number of reasons, including:
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» established competitors with relatively more mature relationships with their customers and third-party suppliers;

* limitations in our ability to demonstrate differentiation and advantages of our product compared to similar, competing products and the relative
safety, efficacy and ease of use of our product;

* the limited brand awareness of our Truvaga and TAC-STIM brands, which are our two recently launched non-prescription, general wellness and
human performance products;

» the limited size of our marketing budget to assess and increase customer demand levels;

» the inability to obtain sufficient supply of the product components for our wellness products from our primary and secondary manufacturers and
suppliers;

» insufficient financial or other resources to support our commercialization efforts necessary to realize profitability; and

» the introduction, and market acceptance, of new, relatively more effective, or less expensive, competing products and technologies.

We recently launched our next generation app-enabled consumer wellness product under the brand Truvaga and there can be no assurance that the
new product will continue to be well received or adopted, which may impact our financial results.

In April 2024, we launched our next generation app-enabled consumer wellness product with a new form factor that is operated by a companion
application. We continue to have limited experience with app-enabled devices which is important to our direct-to-consumer initiatives. Achieving broad
market acceptance for app-enabled consumer wellness products in our direct-to-consumer channels in the United States or abroad, for a number of reasons,
including:

» established competitors with strong relationships with customers, including ecommerce and app-enabled devices, systems, marketing agencies and
a critical mass of existing patients;

* limitations in our ability to demonstrate differentiation and advantages of our product compared to our own products and competing products and
the relative safety, efficacy and ease of use of our product;

+ the limited size of our marketing team and the learning curve required to gain experience selling our product direct-to-consumer;
¢ limited brand awareness;
+ insufficient financial or other resources to support our commercialization efforts necessary to reach profitability; and

» the introduction and market acceptance of new, more effective or less expensive competing products and technologies in relevant geographic and
product markets.

Our next generation app-enabled consumer wellness product may require modifications and improvements, which may cause added expense and
negatively impact our financial results.

If our next generation app-enabled consumer wellness product is not well received, we may need to make modifications or improvements including
software updates, which may require additional research and development expense, or stop selling the new device all together which would negatively
impact our financial results. Undiscovered vulnerabilities in our app-enabled wellness product could expose us or consumers to hackers or other
unscrupulous third parties who develop and deploy viruses and other malicious software programs that could attack our products. Actual or perceived
security vulnerabilities in our products could harm our reputation and lead some customers to return products, to reduce or delay future purchases, or use
competing products. In addition, to the extent a competitor were to develop app-software that competes with ours, customers may choose not to purchase
our wellness product.
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We generate sales of TAC-STIM branded products to active-duty military and accordingly, military budgetary cuts or government strikes could
negatively impact our financial results.

We recently launched our TAC-STIM branded products for human performance within the active-duty military channel. Funding for purchases of TAC-
STIM product is subject to governmental budgetary decisions and any spending cuts or government policies may negatively impact the timing or amounts
of sales to these customers, which could result in lost sales and harm our business and operation results.

Unfavorable global economic conditions and government regulations could adversely affect our business, financial condition or results of operations.

Our results of operations could be adversely affected by general conditions in the global economy and in the global financial markets. Factors such as
geopolitical events (including the ongoing wars in Ukraine and Israel), inflationary pressures, public health crises, and U.S. election cycles, and changes in
government administration and policies have caused extreme volatility and disruptions in the capital and credit markets in recent years. Uncertainty or
unfavorable global economic conditions could result in a variety of impacts to our business, including weakening demand for our Inspire system, and
adversely impacting our ability to raise additional capital when needed on acceptable terms, if at all. A weak or declining economy has strained in the past
and may in the future strain our manufacturers or suppliers, possibly resulting in supply disruption, or cause our customers to delay making payments for
our services. Further, the Trump administration has proposed or enacted tariffs and substantial changes to trade policies, which could adversely affect our
business. For example, the Trump administration has imposed tariffs on certain foreign products, including most recently from Canada, Mexico and China,
that in the past have resulted in and may result in future retaliatory tariffs on U.S. goods and products. We cannot predict whether these policies will
continue, or if new policies will be enacted, or the impact, if any, that any policy changes could have on our business. Any of the foregoing could harm our
business and we cannot anticipate all of the ways in which the economic climate and financial market conditions could adversely affect our business. There
is also uncertainty surrounding potential changes to the healthcare regulatory environment in the United States, and it is not possible to predict how these
changes may be implemented, and the ultimate effects of such changes on our business. In addition, the U.S. federal government and other governments
may reduce funding for health care or other programs or make changes that adversely affect the number of persons eligible for certain programs, the
services provided to enrollees in such programs and premiums we can charge. The levels of U.S. federal government spending are difficult to predict

and are subject to significant risk. Considerable uncertainty exists regarding how future budget and program decisions will unfold, including the spending
priorities of the new presidential administration and Congress, and what challenges budget reductions, if any, will present for our business and our industry
generally. For example, on January 20, 2025, President Trump established by executive order the U.S. DOGE Service Temporary Organization ("DOGE")
to reform federal government processes and reduce expenditures, and on February 5, 2025, the Centers for Medicare & Medicaid Services, or CMS,
announced that it is collaborating with DOGE to determine where there may be opportunities for more effective and efficient use of resources. Further,
there are reports that the administration is exploring and implementing policies which may put limits on, or freeze, credit card spending by government
employees on behalf of government agencies, which could adversely affect our business with the VA. Additionally, the Trump administration took several
Executive Actions, including the issuance of a number of Executive Orders, that imposed significant burdens on, or otherwise materially delayed, the
FDA’s ability to engage in routine oversight activities, such as implementing statutes through rulemaking, issuance of guidance, and review and approval of
marketing applications. It is difficult to predict whether or how these orders will be rescinded and replaced under the current or future administrations.
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We have limited operating experience at our current scale of operations. If we are unable to manage our growth effectively, our brand, company
culture, and financial performance may suffer.

Implementation of our growth strategy for our gammaCore, general wellness and human performance products may require greater overall planned capital
expenditures, and we cannot guarantee that any such increased expenditures will bring forth corresponding, offsetting revenue growth. Because we have a
relatively limited history operating our business at its current and evolving scale, it is difficult for us to evaluate our present and future business prospects,
including our ability to plan for, and model, future growth scenarios. Our limited operating experience at this scale, combined with the rapidly evolving
customer demand and other market structure properties of the health and general wellness geographic and product markets in which we operate and other
economic factors beyond our control, reduces our ability to accurately forecast quarterly or annual revenue. In particular, our ability to accurately forecast
customer demand could be affected by myriad factors, including, without limitation, changes in customer demand levels for our products, changes in
demand levels for the products of our competitors, the relative pace of acceptance of personalized health and general wellness recommendations,
unanticipated weakening of various macroeconomic conditions, and capricious shifts in consumer confidence in future macroeconomic stability and/or the
public capital markets. Failure to manage our future growth plans effectively could have an adverse effect on our financial condition and operating results.

Any significant disruption to our ecommerce business could result in lost sales.

We launched new cash pay initiatives for our Truvaga consumer product and prescription gammaCore therapy, including our ecommerce websites in both
the United States and United Kingdom. Online sales are subject to a number of risks. System interruptions or delays could cause potential patients to fail to
purchase our products, harming our brands. Operating our direct-to-consumer ecommerce business depends on our ability to maintain the efficient and
uninterrupted administration of online prescription generation, order-taking, and fulfillment activities. Our ecommerce operations subject us to certain risks
that could have an adverse effect on our operating results, including risks related to the computer systems that operate our website and related support
systems, such as system failures, viruses, denial of service attacks, computer hackers, data privacy breaches, and other disruptions. If we are unable to
continually add software and hardware, effectively upgrade our systems and network infrastructure, and take other steps to improve the efficiency and
efficacy of our systems, system interruptions or delays could occur that would adversely affect our operating results.

We utilize third-party vendors for our customer-facing ecommerce technology, portions of our prescription generation, order management system, and
fulfillment internationally. We depend on our technology vendors to manage “up-time” of the front-end ecommerce store, manage regulatory control
measures around prescriptions, the intake of our orders, and export orders for fulfillment. Any failure on the part of our third-party ecommerce vendors, or
in our ability to transition third-party services effectively, could result in lost sales and harm our business.

We are subject to increasing operating costs and inflation risks, which may adversely affect our performance.

While we may attempt to offset potential increases in operating costs through a variety of measures focused on increasing revenues or reducing
operating expenses, there is no assurance that we will be able to do so. Therefore, operating costs may rise faster than associated revenues resulting in a
material negative impact on our cash flow and margins.

We are also impacted by inflationary pressures in wages in local and regional labor markets; structural labor market benefits, whether driven by
competition for talent or ordinary course pay increases, and other rising costs. Increases in the rate of inflation could also significantly impact our cost base.
In all countries in which we operate, wage inflation, whether driven by competition for talent or ordinary course pay increases, may also increase the cost
of our cost products and adversely impact our results of operations and financial condition if we are not able to pass those costs on to our patients and
consumers or charge premium prices when justified by actual or perceived market demand.

Moreover, some of our existing or future customers may consider our products and services to be discretionary by nature. Factors affecting the aggregate
level of spending for such customers possibly include current macroeconomic conditions, including inflation, consumer confidence in future
macroeconomic conditions, fears of recession, the availability and cost of customer credit, rates of employment, and tax rates, which are factors that would
adversely impact demand for our products.
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We have a history of significant losses. If we do not achieve and sustain profitability and positive cash flow from operations, our financial condition
could suffer. Our failure to become and remain profitable could negatively impact the results of our operations as well as your investment.

We have experienced significant net losses, and we may continue to incur losses for the foreseeable future while we operate our sales and marketing
infrastructure, endeavor to increase acceptance of our prescription gammaCore therapy and develop our general wellness and human performance product
line in relevant markets, fund our various research and development activities, and obtain regulatory clearance or approval for other products or indications
in the United States and internationally. We have never been profitable and have incurred net losses in each year since our inception.

We incurred net losses of $11.9 million and $18.8 million for the year ended December 31, 2024 and 2023, respectively. As of December 31, 2024, our
accumulated deficit was $177.1 million. Our prior losses, combined with potential future losses, and may continue to have for the foreseeable future, an
adverse effect on our stockholders’ deficit and working capital.

To become and remain profitable, we must continue to grow our nVNS platform technology and identify promising areas of adoption with significant
potential in terms of marketability, brand awareness, and product distinguishability, among other business considerations. This will require us to be
successful in a range of challenging activities, which may include obtaining adequate coverage and reimbursement from payors; marketing and selling any
current and future product candidates for which we may obtain appropriate marketing clearance, approval or authorization; developing commercial-scale
manufacturing processes; managing various risks associated with the design, manufacture, marketing, and sale of human performance, general wellness
product offerings, including compliance risk stemming from inadequate monitoring and analysis of applicable FDA and other relevant guidance as well as
applicable consumer protection laws, rules, and regulations, ineffective initial and periodic assessment of claims and intended uses of such offerings, and
inadequate government affairs, regulatory change management, or other corporate compliance functions that typically identify and remediate
nonconformance with administrative law requirements, whether U.S. federal, state, or otherwise, and execute regulatory compliance processes more
broadly; completing future clinical trials of gammaCore for additional therapeutic indications; obtaining additional marketing clearance, approval, or
authorization from applicable regulatory authorities; militating against risk in, and enhancing the measures of cost efficiency in, our manufacturing;
satisfying any post-marketing requirements; and developing the marketing and promotional expertise necessary to succeed in an integrative, well-funded
direct-to-consumer approach through the sale of our general wellness and human performance product offerings. Because of the numerous risks and
uncertainties associated with our commercialization efforts as well as our research and clinical development activities, uncertainly remains around the
timing to achieve or maintain profitability. We intend to continue to make targeted investments in building our U.S. and UK commercial infrastructure as
we commercialize our nVNS platform technology.

If we fail to become profitable or are unable to sustain profitability, then we may be unable to continue our operations at planned levels and may be forced
to further reduce, or ultimately terminate, our operations. As of December 31, 2024, we had cash, cash equivalents, restricted cash and marketable
securities of $12.2 million. There can be no assurance that we will have sufficient cash flow and liquidity to fund our planned activities, which could force
us to significantly reduce or curtail our activities and ultimately and potentially cease operations. Our failure to become and remain profitable

would decrease the value of our company and could impair our ability to raise capital, maintain our research and development and marketing efforts, and
expand our business or continue our operations. Accordingly, a decline in the market value of our company could cause you to lose all or part of your
investment.

We must successfully attract, hire, train, and retain qualified professionals to service our direct-to-consumer sales channels, and we must productively
deploy our professionals to become profitable.

Identifying, recruiting, hiring, and retaining professionals, including employees, independent contractors, and consultants with diverse skill sets across our
broad geography of operations consistent with servicing our existing, new, and evolving sales channels, including direct-to-consumer are critical to our
sales strategy. The market for qualified professionals is evolving, dynamic, and increasingly challenging. Our corporate reputation is a significant factor on
consumers’ evaluation of whether to buy our products and on potential employees’ evaluation of whether to join our company. If we are unable to recruit
skilled professionals, and if we do not deploy those professionals productively, our results of operations may be adversely impacted. We must manage our
sales and marketing team well and plan and train for future needs effectively while accurately predicting physician, patient, and consumer demand. We may
not be able to retain such talented professionals long-term for a variety of reasons, including their desire to remain as independent content creators rather
than full-time employees. If we are unable to attract, hire, train, and retain highly skilled professionals and productively deploy them on our sales and
marketing efforts, we will jeopardize our ability to develop ongoing and future sales, which could adversely affect our financial condition and results of
operations.

Competition for highly skilled professionals is intense in the markets where we operate, and we may experience significant employee turnover rates due to
such competition. If we are unable to retain professionals with specialized skills, our revenues, operating efficiency, and profitability would decrease. Cost
reductions, such as reducing headcount, or voluntary departures that result from our failure to retain the professionals we hire, could negatively affect our
reputation as an employer and our ability to hire skilled professionals to meet our business requirements. Increased compensation to retain skilled
professionals could lead to lower margins or higher costs and price increases that could in turn lead to a general reduction in demand levels for our
products.
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Any significant growth in the market for our products and services or our entry into a new market may require an expansion of our employee base for
managerial, marketing, operational, financial, and other purposes. During any period of growth, we may face problems relating to our operational and
financial systems and controls, including quality control and delivery and service capacities. We would also need to continue to expand, train, and manage
our employee base. Continued future growth will impose significant added responsibilities upon the members of management to identify, recruit, maintain,
integrate, and motivate new employees.

Our consultants and certain of our sales force are classified as independent contractors, and we can face consequences if it is determined that they are
misclassified as such.

There is often uncertainty in the application of worker classification laws, and, consequently, there is risk that our independent contractors could be deemed
to be misclassified under applicable law. The tests governing whether a service provider is an independent contractor or an employee are typically highly
fact-intensive and vary by jurisdiction. Laws and regulations that govern the status and misclassification of independent contractors are also subject to
divergent interpretations by various authorities, which contributes to uncertainty or unpredictability in the law. A misclassification determination or
allegation creates potential exposure for us, including, but not limited to, monetary exposure arising from or relating to failure to withhold and remit taxes,
unpaid wages, and wage and hour laws and requirements (such as those pertaining to minimum wage and overtime); claims for employee benefits, social
security, workers’ compensation and unemployment; claims of discrimination, harassment, and retaliation under civil rights laws; claims under laws
pertaining to unionizing, collective bargaining, and other concerted activity; and other claims, charges, or other proceedings under laws and regulations
applicable to employers and employees, including risks relating to allegations of joint employer liability. Such claims could result in monetary damages
(including, but not limited to, wage-based damages or restitution, compensatory damages, liquidated damages, and punitive damages), interest, fines,
penalties, costs, fees (including, but not limited to, attorneys’ fees), criminal and other liability, assessment, or settlement. Such an allegation, claim,
adverse determination, including but not limited to with respect to advisors and consultants that provide services to us, could also harm our brand and
reputation, which could in turn adversely impact our business.

If we experience price fluctuations for our products, and we are unable to reduce our expenses, including the per unit cost of producing our products,
there may be a material adverse effect on our business, results of operations, and financial condition.

We anticipate that we will experience price fluctuations for our products due to pricing pressure relating to our efforts to increase consumer demand for our
products. We may also face pricing pressure from managed care organizations and other third-party payors due to increased market power of our payors
while the medical device industry consolidates as well as increased competition among suppliers, including manufacturing services providers. If the prices
for our products decrease, and we are unable to reduce our expenses, including the cost of sourcing materials, logistics, and the cost to manufacture our
products, our sales, results of operations, financial condition and cash flows, could be adversely affected. Macroeconomic conditions may result in
increased costs for manufacturing and outsourced services and cause additional pressure to reduce the prices for our products if a recession or depression
occurs, and people are unable to afford our products. Any increased or unexpected pricing pressures, costs, delays, or failures to achieve cost savings, and
unexpected risks we encounter in our business, including those caused by factors outside our control, could adversely affect our business, results of
operations, financial condition and cash flows.

Unstable market and economic conditions may have serious adverse consequences on our business, financial condition and share price.

The global economy, including credit and financial markets, has experienced extreme volatility and disruptions, including severely diminished liquidity and
credit availability, bank failures, declines in consumer confidence, declines in economic growth, increases in unemployment rates, increases in inflation
rates and uncertainty about economic stability. For example, the COVID-19 pandemic resulted in widespread unemployment, economic slowdown and
extreme volatility in the global capital markets. Similarly, the current Russia-Ukraine war, and other conflicts including military activities in the Red Sea
and Persian Gulf as well as those relating to the Gaza Strip and Israel, and the results of the recent elections in the United States may exacerbate volatility
in the global capital markets or disrupt the global supply chain and energy markets. Any such volatility and disruptions may have adverse consequences on
us or the third parties on whom we rely. If the equity and credit markets deteriorate, including as a result of political unrest or war, it may make any
necessary debt or equity financing more difficult to obtain in a timely manner or on favorable terms, more costly or more dilutive. Inflation can adversely
affect us by increasing our costs, including personnel costs. Any significant increases in inflation and related increase in interest rates could have a material
adverse effect on our business, results of operations and financial condition.
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Future acquisitions, including the recently announced acquisition of NURO, strategic investments, or alliances could disrupt our business and harm
our business, financial condition, and operating results.

In addition to our pending transaction to potentially acquire NURO, we may in the future explore potential acquisitions of companies and technologies,
strategic investments, or alliances to strengthen our business. Acquisitions involve numerous risks, any of which could harm our business, including:

* regulatory hurdles;

» anticipated benefits may not materialize;

* diversion of management's attention from our core business and disruption of ongoing operations;

»  cultural challenges associated with integrating employees from the acquired company into our organization;

»  various challenges with regard to the acquired company’s products and technology in the existing internal corporate and customer facing systems
Or processes;

*  integration of the acquired company’s accounting, management information, human resources, and other administrative systems or processes;

*  the need to implement or improve controls, procedures, and policies in a preexisting business organization that, prior to the acquisition, may have
lacked effective controls, procedures, and policies;

»  coordination of product development and sales and marketing functions;

» liability for activities of the acquired company before the acquisition, including relating to privacy and data security, patent and trademark
infringement claims, violations of laws, commercial disputes, tax liabilities, and other known and unknown liabilities; and

« litigation or other claims in connection with the acquired company, including claims from terminated employees, users, former stockholders or third
parties.

Failure to appropriately mitigate these risks or other issues related to such acquisitions and strategic investments could result in reducing or completely
eliminating any anticipated benefits of transactions and harm our business generally. Future acquisitions could also result in dilutive issuances of our equity
securities, the incurrence of debt, contingent liabilities, amortization expenses or the impairment of goodwill, any of which could harm our business,
financial condition, and operating results.

The closing of our acquisition of NURQO is subject to customary closing conditions, and there can be no assurance that NURO will meet the closing
conditions, and failure to close the transaction may harm our business and cause our stock price to fall.

On December 17, 2024, we entered into a definitive agreement to acquire NURO (the “NURO Agreement). Consummation of the transaction is subject to
customary closing conditions, including approval by holders of at least a majority of the outstanding shares of NURO common stock entitled to vote on the
merger, and the filing with the SEC of NURO’s Form 10-K with respect to the fiscal year ended December 31, 2024. There can be no assurance that NURO
will meet the closing conditions set forth in the NURO Agreement and failure to consummate the transaction may harm the business and cause our stock
price to fall.

Unanticipated costs relating to our acquisition of NURO could have an adverse impact on our business, financial condition, and operating results.

We have incurred substantial legal, accounting, financial advisory and other acquisition-related costs, and our management has devoted considerable time
and effort in connection with our acquisition of NURO. If the acquisition of NURO is not completed, we will bear certain fees and expenses associated
with the acquisition without realizing the benefits of the acquisition. If the acquisition of NURO is completed, we expect to incur substantial expenses in
connection with integrating the business, operations, network, systems, technologies, policies and procedures of NURO. The fees and expenses may be
significant and could have an adverse impact on our business, financial condition, and operating results.
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We may not be able to fully realize the benefits from the NURO Transaction.

The acquisition of NURO may not perform as expected. If we are unsuccessful at, among other things, integrating NURO into our operations or managing
the NURO business, our revenues and margins could be adversely affected, and our business could suffer. See also “Risk Related to our Financial Position,
Operating Results and Need for Additional Capital - Future acquisitions, including the recently announced acquisition of NURO, strategic investments, or

alliances could disrupt our business and harm our business, financial condition, and operating results.”

Litigation may arise in connection with our acquisition of NURO, which could be costly, prevent consummation of the transaction, divert
management’s attention, and otherwise harm our business, financial condition, and results of operations.

Litigation in connection with acquisitions is not unusual and we are aware that purported shareholders of NURO have made written demands, including
that NURO’s proxy statement omitted material information with respect to the proposed merger and allegations of breach of fiduciary duties by the
directors of NURO. Although NURO believes that such allegations are immaterial and that no supplemental disclosures are required by applicable law,
rule, regulation or statute, there can be no assurance that litigation will not ensue. Such litigation may be time-consuming and expensive and may distract
our management from running the day-to-day operations of our business. The litigation costs and diversion of management’s attention and resources to
address the claims and counterclaims in any litigation related to our acquisition of NURO may adversely affect our business, results of operations,
prospects, and financial condition. If our acquisition of NURO is not consummated for any reason, litigation may be filed in connection with the failure to
consummate the transaction. Any litigation related to the transaction may result in negative publicity or an unfavorable impression of us, which could
adversely affect the price of our common stock, impair our ability to recruit or retain employees, damage our relationships with our customers and business
partners, or otherwise harm our operations and financial performance.

Additionally, NURO is, and following the closing of the acquisition, the Company may be, subject to the laws and regulations applicable to NURO,
including a settlement order between NURO and the FTC entered into on March 4, 2020, which enjoins NURO from engaging in deceptive acts or
practices in violation of the FTC Act in the manufacturing, labeling, advertising, marketing, distribution and sale of certain of NURO’s stimulation devices.
Any violation of such laws and regulations, including the settlement, could have an adverse impact on our business, financial condition, and operating
results.

Closing down the DPNCheck business may be costly and provide additional regulatory scrutiny.

We do not intend to continue operations of the DPNCheck business. While NURO has agreed to take steps to close down the DPNCheck business prior to
closing, other than the agreement which has already been signed for the DPNCheck rights in Japan, there can be no assurance that NURO will be ab le to
close down DPNCheck prior to closing the transaction. DPNCheck is a medical device with both insurance coverage and active customers. Shutting down
the business may require adherence to certain regulatory conditions which could be costly or create contingent liability to the Company and may harm our
business, financial condition, and operating results. See also “Risk Related to our Financial Position, Operating Results and Need for Additional Capital -
Future acquisitions, including the recently announced acquisition of NURO, strategic investments, or alliances could disrupt our business and harm our
business, financial condition, and operating results.”
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Risks Related to Our Business

Regulatory requirements and changes to payors’ prescription benefit plans and medical pathway plans could adversely impact our business and
financial results.

Applicable Medicare Part D regulations and federal and state laws will impose additional requirements on us upon execution of our commercialization
strategy. Our commercialization strategy, including our planned reimbursement approach with respect to our prescription gammaCore therapy, is likely to
subject us to additional audit oversight requirements, and if material contractual or regulatory non-compliance were to be identified, applicable sanctions
and/or monetary penalties may be imposed, which could have an adverse effect on our financial position, results of operations, or cash flows.

In time, changes in payor prescription benefit plans or medical pathway plans could have the effect of rendering existing pharmacy benefit plans or medical
pathway plans less valuable to beneficiaries and reduce the total market for our prescription gammaCore therapy. In addition, some payors could decide to
discontinue providing full or partial coverage to their members for our prescription gammaCore therapy, which could have an adverse effect on our
financial position, results of operations, or cash flows.

Our commercialization strategy of gammaCore may expose us to increased billing, cash application, and credit risks.

Our commercialization strategy may involve funding for our prescription gammaCore therapy through medical benefit coverage, the majority of which is
provided by private insurers, as well as reimbursement by government agencies. Such claims are generally for very high-priced medicines, and collection
of payments from insurance companies, patients, and other payors generally takes substantially longer than for those claims administered through a
pharmacy benefit manager. Because of the high cost of these claims, complex billing requirements, and the nature of the medical benefit coverage
determination process, these accounts receivable are characterized by higher risk in collecting the full amounts due and applying the associated payments.
In addition, possible sales in our EUA business channel to hospitals may involve higher credit risks than sales to other payors.

Revenues from the sale of our prescription gammaCore therapy partially depend on the continued availability of reimbursement by government and private
insurance plans. The government’s Medicare regulations are complex, and, as a result, the billing and collection process is time-consuming and typically
involves the submission of claims to multiple payors whose payment of claims may be contingent upon the payment of another payor. Because of the
coordination with multiple payors, and the complexity in determining reimbursable amounts, these accounts receivable have higher risk in collecting the
full amounts due and applying the associated payments.

Our prescription gammaCore therapy commercialization strategy may require premium payments from members for the ongoing benefit as well as amounts
due from insurers and government-sponsored or national health insurance programs. As a result of the demographics of the consumers covered under these
programs, and the complexity of the calculations as well as the potential magnitude and timing of settlement for amounts due from insurers and
government-sponsored or national health insurance programs, these accounts receivable may be subject to billing and realization risk.

A significant portion of our sales will be made to the VA pursuant to our FSS contract of via open market purchases. The U.S. federal government and
other governments may reduce funding for health care or other programs or make changes that adversely affect the number of persons eligible for certain
programs, the services provided to enrollees in such programs and premiums we can charge. The levels of U.S. federal government spending are difficult to
predict and are subject to significant risk. Considerable uncertainty exists regarding how future budget and program decisions will unfold, including the
spending priorities of the new presidential administration and Congress, and what challenges budget reductions, if any, will present for our business and our
industry generally. For example, on January 20, 2025, President Trump established by executive order DOGE to reform federal government processes and
reduce expenditures, and on February 5, 2025, the Centers for Medicare & Medicaid Services, or CMS, announced that it is collaborating with DOGE to
determine where there may be opportunities for more effective and efficient use of resources. Further, there are reports that the administration is exploring
and implementing policies which may put limits on, or freeze, credit card spending by government employees on behalf of government agencies, which
could adversely affect our business with the VA. Any reduction in government spending or limitations put in place through government processes to reduce
expenditures could have an adverse effect on the results of operations and financial condition.

Furthermore, we expect a portion of our 2025 sales will be made pursuant to the distribution agreement with Lovell Government Services (“Lovell”) and
their contract vehicles. As a result of this relationship an increasing portion of gammaCore therapy sales in the government channel will be processed
through Lovell and payment made to us by Lovell according to the terms of the Lovell distribution agreement. Additionally, we may be subject to increased
credit risk associated with state and local government agencies experiencing increased fiscal challenges. As a result of the aforementioned risks, our
commercialization strategy, even if successful, may involve the incurrence of bad debt expenses potentially impacting our results of operations and
liquidity. Any payment delays or disputes in our relationship with Lovell could have an adverse effect on our results of operations and financial condition.
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Third-party payors have been resistant to cover gammaCore through pharmacy benefit plans, which has hindered our commercialization strategy and
required changes to our existing business that could delay and negatively impact our ability to generate revenue.

In the United States, our initial strategy to obtain reimbursement for gammaCore under payors’ pharmacy benefit has not achieved adequate coverage and
reimbursement. To obtain coverage and reimbursement from Medicare and any other third-party payor that will not cover gammaCore under a pharmacy
benefit, we are seeking coverage and reimbursement as a medical device or item of durable medical equipment. While this would provide coverage for the
therapy under a patient’s medical insurance, patients may be unwilling to pay out of pocket for deductibles and co-pay for the therapy. Any determination
by commercial payors to provide coverage for gammaCore through the medical benefit pathway and not through pharmacy benefit pathway will further
delay or pose more risks to our commercial plan for prescription gammaCore therapy since additional medical device codes are required, and we may incur
additional direct and indirect expenses in assisting patients with their co-pay or other costs emergent from the determination by payors to not cover
gammaCore under the pharmacy benefit pathway. Coverage by commercial payors through the medical benefit pathway or other decisions by commercial
payors that have the effect of making patients personally responsible for the costs of, or costs associated with, our prescription gammaCore therapy could
adversely impact our results of operations and financial condition.

These potential changes may entail numerous risks, including increased operating expenses, requirements to comply with healthcare regulatory laws, the
loss of or delay in obtaining revenue, and uncertainty in our ability to successfully implement the modifications. The failure to obtain recognition by third-
party payors under the pharmacy benefit model has required us to modify our commercialization strategy, our distribution model, our pricing, and our
operations, any of which could have a material adverse effect on the sales of gammaCore and the results of our operations and financial condition.

We must demonstrate to patients, physicians, and third-party payors the medical and economic benefits of our prescription gammaCore therapy
compared to those of our competitors or other available therapies, and such comparisons may not be realizable.

Physicians play a significant role in determining the course of a patient’s treatment and, as a result, the type of product that will be used to treat a patient.
As a result, our success depends, in large part, on effectively marketing our prescription gammaCore therapy to physicians. We have received several
510(k) clearances from the FDA for prescription gammaCore therapy; however, such clearances do not necessitate adoption by physicians. In order for
our prescription gammaCore therapy to gain widespread adoption, we must successfully demonstrate to physicians the medical and economic benefits of
our prescription gammaCore therapy compared to competitors’ products, including pharmaceutical and neuromodulation devices that have been marketed
for the treatment of different forms of primary headache by competitors with greater financial or other resources. We also may face challenges

because nVNS, is relatively new compared to existing traditional treatments for cluster and migraine headaches.
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Acceptance of our prescription gammaCore therapy depends on educating patients and physicians as to the distinctive characteristics, perceived benefits,
safety, ease of use, and cost-effectiveness of our prescription gammaCore therapy relative to our competitors’ products and communicating to physicians
the proper use of our prescription gammaCore therapy. If we are not successful in convincing patients and physicians of the merits of

our prescription gammaCore therapy or educating them on the benefits of our prescription gammaCore therapy, they may not seek a prescription or
prescribe our prescription gammaCore therapy, and we may be unable to increase our sales, sustain our growth, or achieve profitability. In addition, we
believe support of our products by physicians is essential for market acceptance and adoption. If we do not receive support from physicians, or long-term
data do not show the benefits of using our prescription gammaCore therapy, patients and physicians may not use it. In such circumstances, our results of
operations would be materially and adversely affected.

We must demonstrate to customers the benefits of nVNS platform technology for general wellness and human performance compared to those of our
competitors and such comparisons may not be realizable.

Consumer sentiments play a significant, and increasing, role in determining customer adoption of certain general wellness products. In general, our success
depends on the continued willingness of consumers to use health and general wellness products and services and to place value in the primacy of scientific
evidence in the marketing of general wellness products and services. To be successful, we will need to continue to significantly invest in educating
consumers about our products. This need is elevated in the light of the health and general wellness market’s particular characteristics. The market is heavily
saturated, and the expected future demand for and market acceptance of innovative products and services in the market is uncertain. While we believe it is
reasonable to predict that the overall health and general wellness market will continue to grow, it is difficult to predict the future growth rates, if any, of
certain sectors that intersect with comparable and substitution products relevant to our business. As a result, if our market does not further develop, or
develops more slowly than expected, or becomes saturated with competitors with greater financial or other resources, or if our products do not achieve
sufficient adoption in accordance with present and future business plans, our financial condition, and operating results could be materially and adversely
affected. In particular, as stated previously, acceptance of our nVNS platform technology depends on educating patients as to the distinctive characteristics,
perceived benefits, safety, ease of use, and cost-effectiveness of our nVNS platform technology relative to our competitors’ products and communicating to
customers the proper use of our nVNS products. As a result, our success depends, in large part, on effectively marketing our nVNS platform technology to
consumers. For our nVNS platform technology to gain widespread adoption, we must successfully demonstrate to consumers the relative benefits of our
nVNS platform technology compared to competitors’ products. We also may face challenges because nVNS is relatively new compared to existing general
wellness products across a multitude of price points. Further, the competitive landscape for general wellness products is crowded and continues to rapidly
evolve. Therefore, our general wellness business line faces a diverse set of challenges that may have a significant effect on your investment.

Stimulating therapeutically relevant fibers in the vagus nerve by a proprietary high-frequency burst waveform that passes through the skin cells
represents a novel approach to treating pain, and we must overcome significant challenges to successfully develop, commercialize, and manufacture
our product.

We have concentrated our development and commercialization efforts on products based on a platform of stimulating therapeutically relevant fibers in the
vagus nerve by a proprietary high-frequency burst waveform that passes through the skin. We believe that our product platform represents a novel approach
to treating pain. However, to date, the FDA has cleared only our gammaCore products for commercialization based on this platform. The processes and
requirements imposed by the FDA or other applicable health authorities may cause delays and additional costs in obtaining approvals for marketing
authorization for our gammaCore products. Because our platform is novel, regulatory agencies, as well as insurance and other coverage providers and
payors, may lack experience in evaluating product candidates like gammaCore and gammaCore Sapphire. This inexperience may lengthen the regulatory
review process, increase our development costs, and delay or prevent reimbursement and commercialization of our platform products. Additionally,
advancing this novel platform creates significant challenges for us, including:
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* training a sufficient number of medical personnel on how to properly administer our product;
+ enrolling sufficient numbers of patients in future clinical trials;
* manufacturing our products on a large scale and in a cost-effective manner;

» submitting applications for and obtaining regulatory approval, as the FDA and other regulatory authorities have limited experience with
commercial development of our product platform for treating pain; and

» establishing sales and marketing capabilities as well as developing a manufacturing process and distribution network to support the
commercialization of any approved products.

We must be able to overcome these challenges in order to successfully develop, commercialize, and manufacture our gammaCore and product candidates.
Our operating results may vary significantly from quarter to quarter because of seasonality, bulk orders, shipments to distributors, or otherwise.
Our quarterly revenue and results of operations may fluctuate from quarter to quarter due to, among others, the following reasons:

» physician, prosthetics, and payor acceptance of our prescription gammaCore therapy;

* patients' acceptance of our nVNS platform technology;

* customer acceptance of our general wellness and human performance products;

» the timing and amount of TAC-STIM sales and cash disbursements;

* payor adoption;

» estimated useful life of products;

» the timing of when individual payor coverage becomes available;

* patient and physician product returns;

« the timing, expense, and results of research and development activities, future clinical trials, and regulatory clearance or approvals;
» fluctuations in our expenses associated with expanding our commercial operations and operating as a public company;

» fluctuations in our marketing spend to drive patient purchases;

» the introduction of new products, therapies, and technologies by competitors;

* the productivity of our field sales function;

» supplier, manufacturing, or quality issues with our products;

» the timing of stocking orders from our distributors;

« changes in our pricing policies or in the pricing policies of our competitors or suppliers;

* timing of working capital requirements;

» adverse developments in coverage amounts, benefit pathway, or government and third-party payors’ reimbursement policies; and

» the timing of customer budget cycles.
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Our results may also fluctuate on a seasonal basis due to the seasonality of cluster and migraine headache attacks for our medical device products and the
holiday seasons for our general wellness products, which could affect the comparability of our results between periods. These seasonal variations are
difficult to predict accurately, may vary across different markets, and at times may be entirely unpredictable, which introduce additional risk into our
business because we may rely upon forecasts of customer demand to build inventory in advance of anticipated sales. In addition, we believe our limited
commercial history has, in part, made our seasonal patterns more difficult to discern, making it more difficult to predict future seasonal patterns.

We derive a material portion of our revenue made pursuant to our qualifying contract under the Federal Supply Schedule or FSS, as well as open
market sales to individual facilities within the government channels. While we have submitted a follow-on offer application for a new contract, there
can be no assurance our application will be accepted which could adversely impact our business, results of operations, and financial condition.

The majority of our 2024 sales were made pursuant to our qualifying contract under the Federal Supply Schedule or FSS, which was secured by us in
December 2018, as well as open market sales to individual facilities within the government channels. The initial term of our FSS contract was scheduled to
expire on January 15, 2024. On January 5, 2024, we obtained a modification to the initial contract, temporarily extending the term from January 15, 2024,
to March 14, 2024, and subsequently extended to June 14, 2025. Although we continue to work with the appropriate government personnel to obtain a
follow-on FSS contract, there can be no assurance that the VA will accept our follow-on application and replace our contract which may limit or eliminate
our ability to sell certain gammaCore products into the government channel pursuant to our qualifying FSS contract or individual facilities that utilize our
FSS contract number for open market purchases. The delay in contract replacement or loss of our FSS contract altogether could adversely affect our
business, results of operations, and financial condition.

In August 2023, we signed a non-exclusive distribution agreement with Lovell Government Services (Lovell) providing Lovell the right to list and
distribute certain gammaCore products into the federal market. The gammaCore products offered through Lovell provide government customers with
similar product configuration options to those currently sold through our existing FSS contract and open market sales made directly to individual

VA facilities. Between November 2023 and January 2024, certain gammaCore products were added to the FSS, the VA’s Distribution and Pricing
Agreement (DAPA), GSA Advantage, and Defense Logistics Agency’s ECAT system procurement portals through the Lovell contract vehicles, enabling
the purchase of gammaCore products within the government channel and throughout the federal markets, including, but not limited to, the VA. We expect a
significant portion of our 2025 sales to continue in the government channel broadly pursuant to our FSS contract if extended and / or through our
relationship with Lovell and its qualifying FSS, GSA, DAPA, ECAT contracts for which gammaCore has been added. There can be no assurance that
government channel customers will adopt the new ordering process through Lovell and its qualifying FSS, GSA, DAPA, ECAT contracts, which could
adversely affect our business, results of operations, and financial condition.

We derive a material portion of our revenue from a limited number of customers, and the loss of one or more of these customers could adversely impact
our business, results of operations, and financial condition.

Our customer base is concentrated. During the years ended December 31, 2024 and 2023, revenue from VA facilities pursuant to the terms and conditions
of our qualifying contract under the FSS and open market sales represented 70.6% and 60.1% of our total revenue, respectively. In 2024, one specific

VA facility represented approximately 11.3% of our revenue from this channel. If we were to lose one or more of our significant customers, our revenue
may be adversely affected. The loss of one or more of our significant customers could adversely affect our business, results of operations, and financial
condition.

We expect an increasing portion of our 2025 sales will be made pursuant to the distribution agreement with Lovell and its contract vehicles, concentrating
our customer base even further as revenue generated from the VA facilities pursuant to the terms and conditions of our qualifying contract under the FSS
and open market sales is partially shifted to sales under our agreement with Lovell. Any delay in payments by our customers as well as any disagreement,
disagreement or change in relationship status with the FSS procurement office, Lovell or other customers could adversely affect our business, results of
operations, and financial condition.

We currently generate a small portion of our revenue through distribution of other manufacturers products through our government sales channel,
and any issue arising from these products may impact our relationship with the Veterans Administration resulting in negative impact to our business.

Pursuant to a distribution agreement with Lovell, we currently distribute products manufactured by other companies throughout the VA. We do not control
the production of these products, their regulations, or efficacy. There can be no assurance that the VA will adopt these products and any issues stemming
from the use of these products distributed by or on behalf of the Company may adversely affect our relationship with the VA and negatively impact our
business, results of operations, and financial condition. Additionally, there can be no assurance that we will continue to distribute such products throughout
the VA in the future, which could negatively impact our business, results of operations, and financial condition.
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We currently distribute products manufactured by other companies. Any disruption in our supply chain, or our failure to successfully manage our
relationships with our suppliers could harm our business.

We distribute products supplied by other companies. If we fail to manage our relationships with our suppliers effectively, or if our suppliers experience
delays, disruptions, capacity constraints, shortage of raw materials or components, or quality control problems in their operations, our ability to ship
products may be impaired and our competitive position and reputation could be harmed. In addition, any adverse change in our suppliers financial or
business condition could disrupt our ability to supply quality products to our customers. Such reliance increases our risks of various supply chain
disruptions. In addition, qualifying a new supplier could be an expensive and lengthy process. If we experience increased demand that our suppliers are
unable to fulfill, or if they are unable to provide us with adequate supplies of high-quality products for any reason, we could experience a delay in our order
fulfillment, and it may have a material adverse effect on our business, results of operations, and financial condition.

Furthermore, we expect our suppliers to comply with all legal requirements relating to health and safety, labor relations, the environment, supply chain
ethics, and transparency. If any of our suppliers engage in or are perceived to have engaged in legal or ethics violations, we may be unable to continue our
relationship with such suppliers. If we are required to find alternative sources of supply, qualification of alternative suppliers and the establishment of
reliable supplies could result in delays and a possible loss of sales, which may have a material adverse effect on our business, results of operations, and
financial condition. Furthermore, the actions of our suppliers could, in certain instances, result in reputational damage to us.

Even when we effectively manage our suppliers and logistics partners, forces outside our control may still disrupt our supply chain. Such factors may
include catastrophic events such as the COVID-19 pandemic, raw material shortages and price volatility; and sanctions, war, or other geopolitical conflict.

Failure to protect our information technology infrastructure against cyber-based attacks, network security breaches, service interruptions, or data
corruption could significantly disrupt our operations and adversely affect our business and operating results.

We rely on information technology and telephone networks and systems, including the internet, to process and transmit sensitive electronic information and
to manage or support a variety of business processes and activities, including sales, billing, customer service, marketing, procurement and supply chain,
manufacturing, and distribution. We also rely on information technology systems to support our proprietary data warehouse, which, among other things,
maintains patient product serial numbers and allows for prescription refills at specialty pharmacies through RFID cards. In addition, we use enterprise
information technology systems to record, process, and summarize financial information and results of operations for internal reporting purposes and to
comply with regulatory, financial reporting, legal, and tax requirements. Our information technology systems, some of which are managed by third parties,
and the information technology systems of third parties may be susceptible to damage, disruptions, or shutdowns due to computer viruses, attacks by
computer hackers, failures during the process of upgrading or replacing software, databases or components thereof, power outages, hardware failures,
telecommunication failures, user errors, or catastrophic events. Despite the precautionary measures we and third parties have taken to prevent breakdowns
in information technology and telephone systems, if these systems are breached or suffer severe damage, disruption, or shutdown, and we are unable to
effectively resolve the issues in a timely manner, our business and operating results may suffer, and we may be subject to related lawsuits.
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We may engage in future acquisitions that increase our capital requirements, dilute our stockholders, cause us to incur debt, or assume contingent
liabilities that subject us to other risks.

We may evaluate various strategic transactions, including licensing or acquiring complementary therapies, products and technologies, or businesses. Any
potential acquisitions may entail numerous risks, including increased operating expenses and cash requirements, assimilation of operations and products,
retention of key employees, diversion of our management’s attention, and uncertainties in our ability to maintain key business relationships of the acquired
entity or entities. In addition, if we undertake acquisitions, we may issue dilutive securities, assume or incur debt obligations, incur large one-time
expenses, and acquire intangible assets that could result in significant future amortization expense. Moreover, we may not be able to locate suitable
acquisition opportunities, and this inability could impair our ability to grow or obtain access to technology or products that may be important to the
development of our business.

We may seek to grow our business through acquisitions or investments in new or complementary businesses, products, or technologies through the
licensing of products or technologies from third parties. The failure to manage acquisitions, investments, licenses, or other strategic alliances, or the failure
to integrate them with our existing business, could harm our business.

Our success depends in part on our ability to continually enhance and broaden our product offerings in response to changing customer demands,
competitive pressures, and technologies. Accordingly, from time to time, we may consider opportunities to acquire or make investments in businesses or
make investments in or license other technologies and products, that may enhance our capabilities, complement our current products, or expand the
geographic or product breadth of our markets or customer base.

Potential and completed acquisitions, strategic investments, licenses, and other alliances involve numerous risks, including:

« difficulty assimilating or integrating acquired or licensed technologies, products, or business operations;
* issues maintaining uniform standards, procedures, controls, and policies;

* unanticipated costs associated with acquisitions or strategic alliances, including the assumption of unknown or contingent liabilities and the
incurrence of debt or future write-offs of intangible assets or goodwill;

» diversion of management's attention from our core business and disruption of ongoing operations;
» adverse effects on existing business relationships with suppliers, distributors, and customers;

» risks associated with entering new markets in which we have limited or no experience;

* potential losses related to investments in other companies;

* potential loss of key employees of the acquired business; and

* increased transaction, legal and accounting compliance costs.

We do not know if we will be able to identify acquisitions or strategic relationships we deem suitable, whether we will be able to successfully complete any
such transactions on favorable terms or at all, or whether we will be able to successfully integrate any acquired business, product, or technology into our
business or retain any key personnel, suppliers, or distributors.

To finance any acquisitions, investments, or strategic alliances, we may choose to issue shares of our common stock or other equity-linked securities as
consideration, which could dilute the ownership of our stockholders. Additional funds may not be available on terms that are favorable to us, or at all. If the
price of our common stock is low or volatile, we may be unable to consummate any acquisitions, investments, or strategic alliances using our stock as
consideration.
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If serious adverse events or other undesirable side effects are identified during the use of our prescription gammaCore therapy in clinical trials
or IITs (collectively and unless the context requires otherwise, “clinical trials”) or general wellness product consumer studies, it may adversely affect
our development of such product candidates.

Undesirable side effects caused by our prescription gammaCore therapy or general wellness products could cause us or regulatory authorities to interrupt,
delay, or halt nonclinical studies and future clinical trials or could make it more difficult for us to enroll patients in clinical trials and could, if injuries occur,
result in product liability litigation. If serious adverse events or other undesirable side effects or unexpected characteristics of

our prescription gammaCore therapy or general wellness products are observed in clinical trials or consumer studies, further clinical development of such
product candidate may be delayed or we may not be able to continue development of such product candidate at all, and the occurrence of these events could
have a material adverse effect on our business. Undesirable side effects caused by our prescription gammaCore therapy or general wellness products could
also result in an inability to obtain consumer confidence in the efficacy of nVNS, the delay or denial of regulatory clearance or approval by the FDA or
other regulatory authorities or in more restrictive labels than we desire.

Commercialization of our prescription gammaCore Sapphire therapy for additional conditions may require clinical trials, which are very expensive,
take a long time to complete, and are difficult to design and implement and involve uncertain outcomes. Furthermore, results of earlier preclinical
studies and clinical trials may not be predictive of results of future preclinical studies, clinical trials, or commercial success.

The risk of failure for our prescription gammaCore therapy in additional treatment areas is high. It is difficult if not impossible to predict when or if any of
our product candidates will receive regulatory clearance or approval in additional areas of indication. To obtain the requisite regulatory clearance or
approvals to market and sell our prescription gammaCore therapy in additional indications, we must demonstrate through extensive preclinical studies and
clinical trials that it is safe and effective in humans for use in each additional target indication. Clinical testing is expensive and can take many years to
complete, and the outcome is inherently uncertain. Failure can occur at any time during the clinical trial process.

In addition, the results of preclinical studies and early clinical trials may not be predictive of the results of later-stage preclinical studies or clinical trials.
The results generated to date in preclinical studies or clinical trials for our prescription gammaCore therapy in cluster and migraine headaches do not ensure
that later preclinical studies or clinical trials will demonstrate similar results in other therapeutic indications, and it should be noted that we did not achieve
the primary endpoints in our pivotal trials for cluster and migraine headaches. There can be no assurance that the FDA and other regulatory authorities will
be satisfied by data from clinical trials for other treatment indications, even where we believe such data to be compelling. Our prescription gammaCore
therapy may fail to show the desired safety and efficacy traits in additional areas of indication in future clinical trials despite having progressed through
preclinical and earlier stage clinical trials. Many companies in the pharmaceutical and medical device industries have suffered significant setbacks in later-
stage clinical trials due to lack of efficacy or adverse safety profiles, notwithstanding promising results in earlier trials, and we cannot be certain that we
will not face similar setbacks. Moreover, preclinical and clinical data are often susceptible to varying interpretations and analyses, and many companies
that have believed their product candidates performed satisfactorily in preclinical studies and clinical trials have, nonetheless, failed to obtain marketing
clearance or approval of their products.

In some instances, there can be significant variability in safety or efficacy results between different clinical trials of the same product candidate due to
numerous factors, including changes in clinical trial procedures set forth in protocols, differences in the size and type of the patient populations, adherence
to the dosing regimen and other clinical trial protocols, and the rate of dropout among clinical trial participants. If we fail to produce positive results in our
planned preclinical studies or clinical trials of any of our product candidates, the development timeline and regulatory clearance and commercialization
prospects for our product candidates, and, correspondingly, our business and financial prospects, would be materially and adversely affected.

Any clinical trial we conduct in the United States may subject us to additional costs and detriments compared to a foreign clinical trial, which may
negatively impact our financial condition and our business.

Conducting any clinical trial within the United States may subject us to additional costs and drawbacks, which may negatively impact our financial
condition and our business. The costs of a foreign clinical trial (or FCT) may be significantly lower than costs of an equivalent trial in the United States, as
the materials and location costs of an FCT may be lower than a trial within the United States. Electing to run a clinical trial within the United States may
impose significant added financial costs compared to a FCT. Among other factors, the faster recruitment of patients overseas and completion of trials in a
FCT may represent considerable cost savings that we would forego in conducting clinical trials within the United States. These and other costs from
conducting any clinical trial for our prescription gammaCore therapy instead of a FCT may negatively impact our financial condition and our business. In
addition, a FCT may offer other non-financial benefits, such as a larger potential population of qualified patients to participate in clinical trials compared
against the potential enrollee population in the United States where clinical trials may compete for a limited number of the same potential patients. These
and other foregone benefits of a FCT may negatively impact our financial condition and our business.
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If we are unable to enroll patients in future clinical trials, our research and development efforts could be adversely affected.

Identifying and qualifying patients to participate in future clinical trials for our prescription gammaCore therapy in additional areas of indications are
critical to our success. Successful and timely completion of future clinical trials will require that we enroll a sufficient number of patients who remain in the
study until conclusion. If we are unable to enroll a sufficient number of patients in our future clinical trials, our timelines for recruiting patients, conducting
clinical trials, and obtaining regulatory clearance or approval of our prescription gammaCore therapy in additional areas of indication may be delayed.
These delays could result in increased costs, delays in advancing our product development, delays in testing the effectiveness of our technology, or
termination of clinical trials altogether.

We cannot predict how successful we will be at enrolling patients in future clinical trials. Patient enrollment is affected by other factors including:

» the eligibility criteria for the trial in question;
» the perceived risks and benefits of the product candidate in the trial;

» clinicians’ and patients’ perceptions as to the potential advantages of the product candidate being studied in relation to other available therapies,
including any new drugs that may be approved for the indications we are investigating or drugs that may be used "off-label" for these indications;

» the size of the patient population required for analysis of the trial’s primary endpoints;

» competition for patients for competitive product candidates undergoing clinical trials;

« the efforts to facilitate timely enrollment in clinical trials;

* the design of the trial;

» the patient referral practices of physicians;

» our ability to recruit clinical trial investigators with the appropriate competencies and experience;

* the ability to monitor patients adequately during and after treatment;

» the risk that patients enrolled in clinical trials will drop out of the trials before completion;

« the ability to obtain and maintain patient consents;

« the number of patients with the indication being studied and the difficult of diagnosing the relevant condition or disease; and

» the proximity and availability of clinical trial sites for prospective patients.

In addition, our clinical trials will compete with other clinical trials that are in the same therapeutic areas as we are targeting, and this competition will
reduce the number and types of patients available to us because some patients who might have opted to enroll in our trials may instead opt to enroll in a
trial being conducted by one of our competitors.
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Delays in the completion of any clinical trial of our prescription gammaCore therapy will increase our costs, slow down our expansion into additional
treatment indications and approval process, and delay or potentially jeopardize our ability to commence product sales and generate future revenue. We have
recently reduced resources in research and development which may delay our receipt of regulatory approvals for additional indications. In addition, many
of the factors that may lead to a delay in the commencement or completion of clinical trials may also ultimately lead to the denial of regulatory clearance or
approval of our prescription gammaCore therapy in additional treatment indications.

Clinical trials may be delayed, suspended, or terminated for many reasons, which will increase our expenses and delay the time it takes to develop and
expand our prescription gammaCore therapy in additional treatment indications.

We may experience delays in our ongoing or future preclinical studies or clinical trials, and we do not know whether future preclinical studies or clinical
trials will begin on time, need to be redesigned, will enroll an adequate number of patients on time or be completed on schedule, if at all. The
commencement and completion of clinical trials may be delayed, suspended or terminated as a result of many factors, including:

» the FDA or other regulators disagreeing as to the design, protocol or implementation of clinical trials;
» the delay or refusal of regulators or institutional review boards (or IRBs) to authorize us to commence a clinical trial at a prospective trial site;
« changes in regulatory requirements, policies and guidelines;

* delays or failure to reach agreement on acceptable terms with prospective clinical research organizations (or CROs) and clinical trial sites, the
terms of which can be subject to extensive negotiation and may vary significantly among different CROs and trial sites;

» delays in patient enrollment and variability in the number and types of patients available for clinical trials;

+ the inability to enroll a sufficient number of patients in trials, particularly in orphan indications, to observe statistically significant treatment effects
in the trial;

* having clinical sites deviate from the trial protocol or dropping out of a trial;

» negative or inconclusive results from ongoing preclinical studies or clinical trials, which may require us to conduct additional preclinical studies or
clinical trials, or to abandon projects that we expect to be promising;

» safety or tolerability concerns that could cause us to suspend or terminate a trial if we find that the participants are being exposed to unacceptable
health risks;

* reports from preclinical or clinical testing of other similar therapies that raise safety or efficacy concerns;

» regulators or IRBs requiring that we or our investigators suspend or terminate clinical research for various reasons, including non-compliance with
regulatory requirements or safety concerns, among others;

» lower than anticipated retention rates of patients and volunteers in clinical trials;

* our CROs or clinical trial sites failing to comply with regulatory requirements or meet their contractual obligations to us in a timely manner, or at
all, deviating from the protocol or dropping out of a trial;

* delays relating to adding new clinical trial sites;

+ difficulty in maintaining contact with patients after treatment, resulting in incomplete data;

* delays in establishing the appropriate dosage levels;

» the quality of the product candidate falling below acceptable standards;

+ the inability to manufacture sufficient quantities of our prescription gammaCore therapy to commence or complete clinical trials; and

» exceeding budgeted costs due to difficulty in accurately predicting costs associated with clinical trials.
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Consistent with recent years, we continue not to invest in certain clinical trials in indications that are more exploratory in nature.

We could also encounter delays if a clinical trial is suspended or terminated (or paused by us, as we have done with our PREMIUM 1I trial) by the IRBs or
ethics committees of the institutions at which such trials are being conducted, by the data safety monitoring board for such trial, or by the FDA or other
regulatory authorities. Such authorities may suspend or terminate a clinical trial due to a number of factors, including failure to conduct the clinical trial in
accordance with regulatory requirements, including the FDA’s current Good Clinical Practice (or GCP) regulations, or our clinical protocols, inspection of
the clinical trial operations or trial site by the FDA resulting in the imposition of a clinical hold, unforeseen safety issues or adverse side effects, failure to
demonstrate a benefit from using a drug, changes in governmental regulations, or administrative actions, or lack of adequate funding to continue the
clinical trial.

In addition, we may encounter delays if the FDA, or other regulators, conclude that our financial relationships with investigators result in a perceived or
actual conflict of interest that may have affected the interpretation of a study, the integrity of the data generated at the applicable clinical trial site, or the
utility of the clinical trial itself. Principal investigators for our clinical trials may serve as scientific advisors or consultants to us from time to time and
receive cash compensation and/or stock options in connection with such services. If these relationships and any related compensation to, or ownership
interest by, the clinical investigator carrying out the study result in perceived or actual conflicts of interest, or if the FDA or other regulators conclude that
the financial relationship may have affected interpretation of the study, the integrity of the data generated at the applicable clinical trial site may be
questioned, and the utility of the clinical trial itself may be jeopardized, which could result in the delay or rejection by the FDA. Any such delay or
rejection could prevent us from commercializing any of our products currently in development.

If we experience delays in the commencement or completion of any clinical trial of our product candidates, or if any of our future clinical trials are
terminated, the commercial prospects of our prescription gammaCore therapy may be harmed, and our ability to generate revenue from sales may be
delayed or materially diminished.

We do not know whether any of our future preclinical studies or clinical trials will begin as planned, will need to be restructured or will be completed on
schedule, or at all. Any delays in completing clinical trials will increase our costs, slow down our product candidate development and approval process, and
jeopardize our ability to commence sales and generate associated revenue. Any of these occurrences may significantly harm our business, financial
condition, and prospects. In addition, many of the factors that cause, or lead to, a delay in the commencement or completion of clinical trials may also
ultimately lead to the denial, suspension, or revocation of expanded regulatory clearance or approval of our product candidates. Significant preclinical
study or clinical trial delays also could shorten any periods during which we may have the exclusive right to commercialize our product candidates or could
allow our competitors to bring products to market before we do and impair our ability to successfully commercialize our product candidates.

Even if our products are approved or cleared in the United States and obtain a CE Certificate of Conformity in the EEA, comparable regulatory authorities
of additional foreign countries must also approve the manufacturing and marketing of our products in those countries. Approval and clearance procedures
vary among jurisdictions and can involve requirements and administrative review periods different from, and greater than, those in the United States or the
EEA, including additional preclinical studies or clinical trials. Any of these occurrences may harm our business, financial condition, and prospects
significantly.

Our cost-control efforts might not assure profitability and may affect morale and make it difficult to retain employees, independent contractors, or
attract new ones.

We have previously implemented reductions in force affecting a large portion of our workforce, redeployed resources across our organization, and taken
other measures to reduce our operating expenses. These efforts do not assure profitability. Furthermore, no assurance can be given as to the need to
implement additional cost reductions in the future. Cost savings may also be offset by future hiring or other costs incurred in pursuing strategic objectives.
Reductions in force, strategic redeployment, and other cost-cutting measures could adversely affect morale in our organization and our reputation as an
employer, which could lead to the loss of valued employees and could make it more difficult for us to hire new employees in the future, and the reduction
of our headcount could adversely affect our operations and make it more difficult for us to pursue new opportunities and initiatives in the future.

We have outsourced certain finance and accounting functions and may outsource other back-office functions, which will make us more dependent
upon third parties.

In an effort to be more efficient and generate cost savings, we have outsourced certain finance and accounting functions. As a result, we rely on third
parties to ensure that our needs are sufficiently met. This reliance subjects us to risks arising from the loss of control over processes, changes in pricing that
may affect our operating results, and potentially, termination of these services by our suppliers. The failure of our service providers to perform services in a
satisfactory manner may have a significant adverse effect on our business. We may outsource other back-office functions in the future, which would
increase our reliance on third parties.
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If we fail to properly manage our anticipated growth, our business could suffer.

We have a relatively short history of operating as a commercial company. We intend to continue to grow our existing business and may experience periods
of rapid growth and expansion, which could place significant additional strain on our limited personnel, information technology systems, and other
resources. In particular, maintaining our sales force in the United States requires significant management, financial, and other supporting resources. Any
failure by us to manage our growth effectively could have an adverse effect on our ability to achieve our commercialization and development goals.

In the future, we may experience difficulties with manufacturing, quality control, component supply, inventory, distribution, and shortages of qualified
personnel, among other problems. These problems could result in delays in availability of our prescription gammaCore therapy or general wellness
products and increases in expenses. Any such delay or increased expense could adversely affect our ability to generate revenue.

Future growth will also impose significant added responsibilities on management, including the need to identify, recruit, train, or integrate new businesses
and additional employees. In addition, rapid and significant growth will place a strain on our administrative and operational infrastructure.

In order to manage our operations and growth, we will need to continue to improve our operational and management controls, reporting and information
technology systems, and financial internal control procedures. If we are unable to manage our growth effectively, it may be difficult for us to execute our
business strategy, and our operating results and business could suffer.

If we fail to continue to develop and retain an effective sales force, our business could suffer.

In order to continue to market and sell our nVNS platform technology, we may in the future need to substantially expand our sales force. There is
significant competition for such personnel. Once hired, the training process is lengthy because it requires significant education for new sales personnel to
achieve the level of clinical competency with our products expected by physicians. Upon completion of the training, our territory business managers
typically require "lead time" in the field to grow their network of accounts and achieve the productivity levels we expect them to reach. Furthermore, the
use of our products often requires or benefits from direct support from us. If we are unable to attract, motivate, develop, and retain qualified sales
personnel, and if our sales personnel do not achieve the productivity levels, we expect them to reach, our revenue will not grow at the rate we expect and
our financial performance will suffer. Also, to the extent we hire personnel from our competitors, we may have to wait until applicable non-competition
provisions have expired before deploying such personnel in restricted territories or incur costs to relocate personnel outside of such territories, and, in the
past, we have been subject to, and may, in the future, be subject to, allegations that these new hires have been improperly solicited, or that they have
divulged to us proprietary or other confidential information of their former employers. Any of these risks may adversely affect our business.

We have limited history of commercializing general wellness products within the United States or abroad. We have limited established relationships with
stakeholders and experience in direct-to-consumer channels and limited relationships with third-party suppliers on whom we depend for the manufacture of
our product components.

If our competitors are better able to develop and market primary headache treatments that are safer, more effective, less costly, easier to use, or
otherwise more attractive than our prescription gammaCore therapy, our business and business prospects will be adversely impacted.

The pharmaceutical and medical device industries are highly competitive and subject to rapid innovation and change. Our success depends, in part, upon
our ability to establish a competitive position in the cluster and migraine markets by securing broad market acceptance of our prescription gammaCore
therapy. We believe that the primary competitive factors in the primary headache markets including those for CH and migraine headache are cost,
demonstrated clinical effectiveness, product safety, reliability and durability, ease of use, product support and service, minimal side effects, and sales force
experience and relationships. We face significant competition in the United States and internationally, which we believe will intensify over time. Many of
the companies developing or marketing competing products enjoy several advantages over us, including:

33




* more experienced and larger sales forces;

» greater name recognition;

* more established sales and marketing programs and distribution networks;

» earlier regulatory clearance or approval;

» long-established relationships with physicians and hospitals;

» significant patent portfolios, including issued US and foreign patents and pending patent applications, as well as the resources to enforce patents
against us or any of our third-party suppliers and distributors;

» the ability to acquire and integrate our competitors and/or their technology;

» demonstrated ability to develop product enhancements and new product offerings;

» established history of product reliability, safety, and durability;

 the ability to offer rebates or bundle multiple product offerings to offer greater discounts or incentives;

+ greater financial and human resources for product development, sales, and marketing; and

+ greater experience in and resources for conducting research and development, clinical studies, manufacturing, preparing regulatory submissions,
obtaining regulatory clearance or approval for products and marketing approved products.

Our competitors may develop and patent processes or products earlier than us, obtain patents that may apply to us at any time, obtain regulatory clearance
or approvals for competing products or processes more rapidly than us, or develop more effective or less expensive products or technologies that render our
technology or products obsolete or less competitive. We also face fierce competition in recruiting and retaining qualified sales, scientific, and management
personnel, establishing clinical trial sites, and enrolling patients in clinical studies. If our competitors are more successful than us in these matters, our
business may be harmed.

Many of our competitors are large, well-established companies with substantially greater resources than us and have a long history of competing in the
migraine or general wellness markets.

Many of our current and potential primary headache competitors are publicly traded, or are divisions of publicly traded, major pharmaceutical and medical
device companies that have substantially greater financial, technical, sales and marketing resources than we do. We will face steep competition from
Allergan plc, Amgen Inc., H. Lundbeck A/S, Novartis International AG, Teva Pharmaceutical Industries Ltd., Pfizer Inc., and Eli Lilly and Company,
among other established and potential competitors that may be better capitalized and have a history of commercializing products around the world. Also,
several neuromodulation devices are approved for the treatment and/or prevention of migraine, including Cefaly, Nerivo, Savi Dual, or any other
neuromodulation devices that may be marketed for use in treating pain associated with primary headache. Cefaly has been granted an OTC clearance
allowing it to be sold without a prescription, and the impact of this clearance on the competitive landscape remains to be seen. Given the size of the existing
and potential market in the United States, we expect that, as we continue our commercial efforts in the United States, our current and future competitors,
including any who may compete with us in the direct-to-consumer channel, will take aggressive action to protect their current share of the market.

We will face significant competition in establishing our market share in the United States and may encounter unforeseen obstacles and competitive
challenges in the United States. In addition, some physicians have a long-standing practice of using the headache products of our larger, more established
competitors. Physicians who use our competitors’ products for the treatment of migraine headache may be reluctant to try new products from a source with
which they are less familiar. If these physicians do not try, and subsequently adopt, our product, then, our financial performance would be adversely
affected.

In the United Kingdom, three of the CGRP monoclonal antibody therapies have been recommended for use in the National Health Service by the National
Institute Health and Care Excellence for the prevention of migraine. All of our current business with the National Health Service in the United Kingdom is
for the prevention and treatment of cluster headache, and these recommendations may limit our ability to penetrate the NHS migraine market in the United
Kingdom.

Furthermore, a number of our competitors are currently conducting, or we anticipate will be conducting, clinical trials to demonstrate the results of their
headache products. The results of these trials may be equivalent to, or potentially better than, the results of our clinical trials, which could have a material
adverse effect on us. The completion of our competitors’ clinical trials with respect to their headache products could negatively impact the perception of us
or our prescription gammaCore therapy. In addition, perception by physicians, payors, or patients that a competitor’s product is superior to

our prescription gammaCore therapy or offers comparable benefits at a lower cost or lower incidence of undesirable side effects as compared against

our prescription gammaCore therapy, among other perception-driven outcomes in the market following competitors’ completion of their clinical trials,
could have a material adverse effect on us.
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Given our nascent entry into the diverse human performance and general wellness market, we expect that the barriers of entry and competitive effects may
be significant factors impacting our success in the research and development, advertising, marketing, promotion, distribution, and sale of our general
wellness products, Truvaga and TAC-STIM branded products, respectively. We expect to continue to perform, or engage with consultants to perform,
where appropriate, extensive market research and other economic analysis to appropriately understand market participants’ product offerings and
contextualize various empirical and conjectural properties of market structure, including pricing patterns, competitive or anticompetitive tendencies,
collaborative ventures and synergies, and cross-market product substitutions and other consumer behavior inferences, among other factors. To effectively
compete with more established marker participants in the general wellness industry, we may need to expand our product offerings and distribution
channels, which, in the interim, could increase our research and development costs and decrease our operating margins, thereby adversely impacting our
business, financial condition, and results of operations. Some of the world’s largest technology companies that have not historically operated in the general
wellness and/or medical device spaces, such as Alphabet Inc., Amazon.com, Inc., Apple Inc., Samsung Electronics Co., Ltd., and others have notably
developed or may in the future develop products and technologies that may compete with our current or future products and technologies. Such companies
have substantially greater capital, research and development, and sales resources than we have. Future research or investigative reports or publicity that is
perceived as unfavorable or that question certain claims associated with or methods underlying our general wellness products could result in a decline in
our revenues. Because of our final dependence on consumer perceptions, adverse publicity associated with illness or other undesirable effects resulting
from the use of our products or similar products by competitors, whether or not accurate, could also damage customer confidence in our existing and any
future general wellness products and result in a decline in revenues. Adverse publicity could arise even if the unfavorable effects associated with our
general wellness products resulted from the user’s failure to use such products appropriately.

We may expend our limited resources to pursue a particular product candidate or disease and fail to capitalize on product candidates or diseases that
may be more profitable or for which there is a greater likelihood of success.

Because we have limited financial and managerial resources, we focus our research programs and product candidates on specific conditions. As a result, we
may forego or delay the pursuit of opportunities with other product candidates or other diseases or conditions that may later prove to have greater
commercial potential. Our resource allocation decisions may cause us to fail to capitalize on viable commercial products or profitable market opportunities.
Our spending on current and future research and development programs and product candidates for specific conditions may not yield any commercially
viable products.

Our international operations subject us to certain operating and compliance risks, which could adversely impact our results of operations and financial
condition.

In 2012, commercial operations began in the United Kingdom and Germany, and we now sell our prescription gammaCore therapy in Europe from our UK
based subsidiary and via distribution partners. Outside of Europe, we have a network of distribution partners tasked with selling our

prescription gammaCore therapy to patients in select global markets. The sale and shipment of our prescription gammaCore therapy across international
borders and the purchase of components from international sources subjects us to U.S. and foreign governmental trade and customs regulations and laws.

Compliance with these regulations and laws is costly and exposes us to penalties for non-compliance. Other laws and regulations that can significantly
impact us include various anti-bribery laws, including the U.S. Foreign Corrupt Practices Act of 1977 (or FCPA), as amended, and export controls laws.
The failure to comply with U.S. Foreign Corrupt Practices Act and similar worldwide anti-bribery laws in non-U.S. jurisdictions could materially adversely
affect our business and result in civil and/or criminal sanctions.

With regard to FCPA, the UK Bribery Act, and similar worldwide anti-bribery laws in non-U.S. jurisdictions, such laws generally prohibit companies and
their intermediaries from making improper payments to non-U.S. government officials and, in some instances, other persons for the purpose of obtaining or
retaining business. Because of the predominance of government-sponsored healthcare systems around the world, most of our customer relationships outside
of the United States are or will be with governmental entities and are therefore potentially subject to such anti-bribery laws. Notably, global enforcement of
anti-corruption and anti-bribery laws, which are typically interpreted broadly to prohibit generally companies, their employees, and their third-party
intermediaries from authorizing, offering, or providing, directly or indirectly, improper payments or benefits to recipients in the public or private sector, has
increased substantially in recent years, which has in part led to more frequent voluntary self-disclosures by companies, aggressive investigations and
enforcement proceedings by U.S. and foreign governmental agencies, and assessment of significant fines and penalties against companies and individuals
in various cases.
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Thus, our international operations create the risk of unauthorized payments or offers of payments by one of our employees, consultants, sales agents, or
distributors because these parties are not always subject to our direct oversight and control. As we increase our international sales and direct greater levels
of business and sales toward the public sector, we may engage with business partners and third-party intermediaries to market our products and to obtain
necessary permits, licenses, and other regulatory approvals. In addition, we or our third-party intermediaries may have direct or indirect interactions with
officials and employees of government agencies or state-owned or affiliated entities. It is therefore our policy to implement safeguards to educate our
employees and agents on these legal requirements and discourage improper practices. However, our existing safeguards and any future improvements may
prove to be less than effective, and our employees, contractors or consultants, partners, sales agents, or distributors may engage in conduct for which we
might be held ultimately responsible as principal. Specifically, we can be held liable for the corrupt or other illegal activities of these third-party
intermediaries, our employees, representatives, contractors or consultants, partners, and sales agents, or distributors, even if we do not explicitly authorize
such activities. Detecting, investigating, and resolving actual or alleged violations of anti-corruption and other laws can require a significant diversion of
time, resources, and attention from our business.

In addition, government agencies may seek to hold us liable for successor liability for anti-corruption law violations committed by any companies in which
we invest or that we acquire in the future. Any alleged or actual violations of these regulations may subject us to expensive government scrutiny, severe
criminal or civil sanctions and other liabilities, including exclusion from government contracting, reputational harm, adverse media coverage, and such
alleged or actual violations could disrupt our business and result in a material adverse effect on our business, financial condition, and results of operations.
As we expand contract relations internationally, our risks under these laws may increase.

In general, any failure to comply with the applicable legal and regulatory obligations could impact us in a variety of ways that include, but are not limited
to, significant criminal, civil, and administrative penalties, including imprisonment of individuals, fines, and penalties, denial of export privileges, seizure
of shipments, restrictions on certain business activities, and exclusion or debarment from government contracting.

The U.S. administration of President Trump may support potential trade proposals (including import tariffs and other tariffs on China and other U.S. trading
partners), modifications to international trade policy, and other changes that may affect U.S. trade relations with other countries. We source a significant
amount of the components used in gammaCore from Chinese sources, so any tariffs or other trade restrictions impacting the import of these components
from China could have a material adverse impact on us. Additionally, our international operations expose us and our distributors to risks inherent in
operating in foreign jurisdictions. These risks include:

» (difficulties in enforcing our intellectual property rights and in defending against third-party threats and intellectual property enforcement actions
against us, our distributors, or any of our third-party suppliers;

* reduced or varied protection for intellectual property rights in some countries;

* pricing pressure that we may experience internationally;

» ashortage of high-quality salespeople and distributors;

* third-party reimbursement policies that may require some of the patients who receive our products to directly absorb medical costs, or that may
necessitate the reduction of the selling prices of gammaCore;

* competitive disadvantage to firms with established business and customer relationships;

» foreign currency exchange rate fluctuations;

» the imposition of additional U.S. and foreign governmental controls or regulations;

* economic instability;

» changes in duties and tariffs, license obligations, and other non-tariff barriers to trade;

» the imposition of restrictions on the activities of foreign agents, representatives, and distributors;

» scrutiny of foreign tax authorities, which could result in significant fines, penalties, and additional taxes being imposed on us;
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* laws and business practices favoring local companies;

* longer payment cycles;

« difficulties in maintaining consistency with our internal guidelines;

» (difficulties in enforcing agreements and collecting receivables through certain foreign legal systems;
» the imposition of costly and lengthy new export licensing requirements;

» the imposition of U.S. or international sanctions against a country, company, person, or entity with whom we do business that would restrict or
prohibit continued business with the sanctioned country, company, person, or entity;

* the imposition of new trade restrictions; and

» divergences in UK and EU regulation, increasing the regulatory burden on electroCore.
If we experience any of these risks, our sales in non-U.S. jurisdictions may be harmed, and our results of operations would suffer.
Our results may be impacted by changes in foreign currency exchange rates.

We have international operations and, as a result, an increase in the value of the U.S. dollar relative to foreign currencies could require us to reduce our
selling price or risk making our products less competitive in international markets. Our general costs of doing business could increase. Also, if our
international sales increase, we may enter into a greater number of transactions denominated in non-U.S. dollars, which could expose us to increased
foreign currency risks, including currency fluctuations and exchange rate risks and indirect effects from net capital flows related risks, such as capital flight
and any cross-border capital controls. We do not currently engage in any hedging transactions. If we are unable to address these risks and challenges
effectively, our international operations may not be successful, and our business could be harmed.

We may not be able to establish or strengthen our brands.

We believe that establishing and strengthening the electroCore, gammaCore, Truvaga, and TAC-STIM brands are critical to achieving widespread
acceptance of our nVNS platform technology. We believe that brand awareness considerations are particularly significant in light of the highly competitive
nature of the burgeoning markets for headache therapies and general wellness products. Promoting and positioning our brand will depend largely on the
success of our marketing efforts, our direct-to-consumer initiatives, and our ability to provide physicians, patients, and consumers with a reliable product.
Given the established nature of our competitors, our relative lack of commercialization in the United States and our lack of experience in the direct-to-
consumer channels, it is likely that our future marketing efforts will require us to incur significant additional expenses. These brand promotional activities
may not yield increased sales and, even if they do, any sales increases may not offset the expenses we incur to promote our brands. If we fail to
successfully promote, expand, and maintain our brands, or if we incur substantial expenses in an unsuccessful attempt to promote, expand, and maintain
our brands, nVNS platform technology may not be accepted by physicians and consumers, which would adversely affect our business, results of operations,
and financial condition.
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We may face product liability claims that could result in costly litigation and significant liabilities.

Manufacturing and marketing of our nVNS platform technology and clinical testing of our prescription gammaCore therapy may expose us to individual
product liability claims, class action lawsuits or actions, and other individual or mass tort claims. Regardless of the merits or eventual outcome, liability
claims may result in any of the following:

* decreased demand for our products or products that we may develop in the future;
* decline in price charged for our products;

* loss of revenue;

* injury to our reputation;

 initiation of investigations by regulators;

» costs to defend the related litigation;

* adiversion of management’s time and our resources;

» substantial monetary awards to trial participants;

» product recalls or withdrawals;

* labeling, packaging, marketing or promotional modifications or restrictions;
« exhaustion of any available insurance and our capital resources;

+ the inability to commercialize our existing or future products; and

* adecline in our stock price.

Although we have, and intend to maintain, liability insurance, the insurers may deny our claims, and coverage limits of our insurance policies may not be
adequate. Specifically, we may have to pay any amount awarded by a court or negotiated in a settlement that exceed our coverage limitations, or that are
not covered by the terms and conditions of our insurance policies, and we may not have, or be able to obtain, sufficient capital to pay such amounts. Even if
our agreements entitle us to indemnification against losses, such indemnification may not be available or adequate should any claim arise. These risks are
particularly heightened in the event any product recalls take place as a result of any product design defect or defect in product warnings or labelling. One or
more successful claims brought against us may have a material adverse effect on our business and results of operations. Even successful defense would
require significant financial and management resources.

Our operating results and profitability may be adversely affected by increases in reserves for product returns, doubtful accounts receivable, and
inventory.

Our net sales and profitability are affected by changes in reserves to account for product returns, doubtful accounts receivable, and inventory. Significant
management judgment must be used, and estimates must be made in relation to establishing the foregoing reserves, and any increase thereto could
adversely affect our reported financial results by reducing our net revenues and/or profitability for the given reporting period.

If the financial condition of our customers were to deteriorate, resulting in an impairment of their ability to make payments, or if third-party payors were to
deny claims, additional provisions for doubtful accounts may be required.

We permit the return of damaged or defective products and accept Truvaga product returns in certain instances. While such returns are expected to be
nominal and within management’s expectations and the provisions established, future return rates may increase more than anticipated. We have established
a reserve in our financial statements for product returns, and we will continue to analyze our returns to determine the adequacy of the reserve. Any
significant increase in damaged or defective products or expected returns could have a material adverse effect on our operating results for the period or
periods in which such returns materialize.

Additionally, damaged or defective products could (i) adversely affect our reputation and our end customers’ willingness to buy products from us, (ii)
adversely affect market acceptance or perception of our products, (iii) increase our service costs, (iv) cause us to lose significant end-customers, (v) result
in punitive actions from regulatory bodies and (vi) subject us to liability for damages and divert our resources from other tasks, any of which could
materially and adversely affect our business, asset valuations, results of operations, and financial condition.
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If we fail to retain our key executives or recruit and hire new employees, our operations and financial results may be adversely affected while we attract
other highly qualified personnel.

Our future success depends, in part, on our ability to continue to retain our executive officers and other key employees and recruit and hire new employees.
All of our executive officers and other employees are at-will employees and therefore may terminate employment with us at any time with no advance
notice. The replacement of any of our key personnel would likely involve significant time and costs, may significantly delay or prevent the achievement of
our business objectives, and may harm our business.

Many executive officers and employees in the pharmaceutical and medical device industries are subject to strict non-compete or confidentiality agreements
with their employers, which may include our main competitors. In addition, some of our existing and future employees are or may be subject to
confidentiality agreements with previous employers. Our competitors may allege breaches of, and seek to enforce, such non-compete agreements or initiate
litigation based on such confidentiality agreements. This litigation, whether or not meritorious, may impede our ability to attract or use executive officers
and other key employees who have been employed by our competitors and may result in intellectual property claims against us. It is likely that we will
experience similar aggressive lawsuit tactics by our competitors while they seek to protect their market position, particularly as we prepare to expand in
new or existing markets.

If we are unable to retain or attract the independent contractors in our sales force, our sales efforts may be adversely impacted.

The independent contractors in our sales force may terminate their services at any time. We have experienced and are likely to continue to experience
turnover among independent contractors. The departure for any reason of any of our independent contractors could have a negative impact on our sales and
operating results. While we take steps to help train, motivate, and retain independent contractors, we cannot accurately predict the number or sales
productivity of our independent contractors.

Our operating results will be harmed if we and the independent contractors in our sales force do not generate sufficient interest in our products to retain
such contractors and attract new contractors. The number and sales productivity of the contractors could be harmed by several factors, including:

+ any adverse publicity regarding us, our products, our distribution channel, or our competitors;

* non-compliance by our independent consultants with applicable legal requirements or our policies and procedures;

» lack of interest in existing or new products or their failure to achieve desired sales results;

+ lack of a compelling business opportunity sufficient to generate the interest and commitment of new independent contractors;
« any changes we might make to our independent contractors sales compensation plan;

* any negative public perception of our company or our products;

+ any negative public perception of our independent contractors;

e our actions to enforce our policies and procedures;

* any efforts to sell our products through competitive channels;

+ any regulatory actions or charges against us or others in our industry; and

* general economic and business conditions.

We may be held responsible for certain taxes or assessments and other obligations relating to the activities of our independent contractors, which could
harm our financial condition and operating results.

Our independent contractors are subject to taxation, and in some instances, legislation or governmental agencies impose an obligation on us to collect or
withhold taxes, such as value added taxes or income taxes, and to maintain appropriate records. In the event that local laws and regulations or the
interpretation of local laws and regulations change to require us to treat our independent consultants as employees, or that our independent consultants are
deemed by local regulatory authorities in one or more of the jurisdictions in which we operate to be our employees rather than independent contractors
under existing laws and interpretations, or our independent contractors are deemed to be conducting business in countries outside of the country in which
they are authorized to do business, we may be held responsible for social security, income, and other related taxes in those jurisdictions, plus any related
assessments and penalties, which could harm our financial condition and operating results. If our independent contractors were deemed to be employees
rather than independent contractors, we may be obligated to pay certain employee benefits, such as workers compensation and unemployment insurance.
Further, if our independent contractors are misclassified as employees, we would also face the threat of increased vicarious liability for their actions.
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Our future success depends on our leadership development and succession planning.

Effective succession planning is important to our long-term success. Failure to ensure effective transfer of knowledge and smooth transitions involving key
employees and senior executives could hinder our strategic planning and execution. Our ability to execute our business strategies, ensure a cohesive
management team, and attract and retain key executives may be adversely affected by the uncertainty that could be associated with the transition to new
senior leadership.

Our employees, independent contractors, consultants, commercial collaborators, principal investigators, CROs, and vendors may engage in misconduct
or other improper activities, including non-compliance with regulatory standards and requirements.

We are exposed to the risk that our employees, independent contractors, independent contractor influencers, other content creators, consultants, commercial
collaborators, principal investigators, CROs, and vendors may engage in fraudulent conduct or other illegal activity. Possible misconduct by these parties,
including intentional, reckless, or negligent conduct or otherwise unauthorized activities, that violates the (1) laws and regulations of the FDA, FTC, and
other similar regulatory authorities, including those laws requiring the reporting of true, complete, and accurate information to such authorities, (2)
manufacturing standards, (3) federal and state data privacy, security, fraud, and abuse and other healthcare laws and regulations in the United States and
abroad, such as the General Data Protection Regulation in the European Union, and (4) laws that require the true, complete, and accurate reporting of
financial information or data. In particular, sales, advertising and marketing, and business arrangements in the healthcare industry are subject to extensive
laws and regulations intended to prevent fraud, misconduct, kickbacks, self-dealing, and other abusive practices. These laws and regulations may restrict or
prohibit a wide range of pricing, discounting, advertising, marketing and promotion, sales commission, customer incentive programs, and other business
arrangements. Misconduct by the foregoing parties could also involve the improper use of individually identifiable information, including information
obtained in the course of clinical trials, creation of fraudulent data in our preclinical studies or clinical trials, or illegal misappropriation of product
candidates, which could result in regulatory sanctions and serious harm to our reputation.

Although we have adopted a code of business conduct and ethics, it is not always possible to identify and deter misconduct by employees and other third
parties, and the precautions we take to detect and prevent this activity may not be effective in controlling unknown or unmanaged risks or losses, or in
protecting us from governmental investigations or other actions or lawsuits stemming from a failure to be in compliance with such laws or regulations.
Additionally, we are subject to the risk that a person or government could allege such fraud or other misconduct, even if none occurred. If any such actions
are instituted against us, and we are not successful in defending ourselves or asserting our rights, those actions could have a significant impact on our
business, including the imposition of significant civil, criminal, and administrative penalties, including damages, fines, disgorgement, imprisonment,
exclusion from participation in government healthcare programs, such as Medicare and Medicaid, contractual damages, reputational harm, and the
curtailment or restructuring of our operations.

Regarding advertising risk in the United States in particular, the FTC and states’ attorneys general are primarily responsible for enforcing the consumer
protection laws by, among other things, investigating and initiating enforcement actions against business practices they deem to be deceptive or fraudulent
under applicable laws. We are thus subject to consumer protection laws that regulate our marketing practices and prohibit unfair or deceptive acts or
practices. Our actual or perceived failure to comply with such obligations could harm our business, and changes in such regulations or laws could require
us to modify our products or marketing or advertising efforts. In connection with the marketing or advertisement of our products, we could be the target of
claims relating to false, misleading, deceptive or otherwise noncompliant advertising or marketing practices, including under the auspices of the FTC and
state consumer protection statutes. If we rely on third parties to provide any marketing and advertising of our products, we could be liable for, or face
reputational harm as a result of, their marketing practices if, for example, they fail to comply with applicable statutory and regulatory requirements. We
cannot ensure that all marketing materials currently used for our products comply with applicable laws, rules, and regulations, including bans on false and
misleading product related claims. Any failure to comply with these restrictions could subject us to assertions of claims of false advertising and
misrepresentation, which potentially bring forth significant financial penalties, costly mandatory product recalls, or relabeling requirements, any of which
could have a material adverse effect on our results of operations and financial condition.

If we are found to have breached any consumer protection, advertising, unfair competition or other laws or regulations, we may be subject to enforcement
actions that generally require us to amend our marketing and business practices in a manner that may negatively impact us. This could also result in
litigation, fines, penalties, and adverse publicity that could cause reputational harm and loss of customer trust, which could have a material adverse effect
on our business, financial condition and results of operations.
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The increasing use of social media could give rise to liability.

Social media, including Instagram, Snapchat, TikTok, Facebook, LinkedIn and X, the social media platform formerly known as Twitter, are increasingly
being used to communicate about our products, clinical development programs, and, at present, the conditions our prescription gammaCore therapy is
being developed to treat and potential general wellness improvements. We are engaging in what we believe is appropriate social media usage in connection
with our commercialization efforts for indications for which our therapy has been approved and for potential general wellness improvements. We intend to
do the same for any future indications or products, if approved. Social media practices in the medical device and general wellness industries continue to
evolve, and regulations and regulatory guidance relating to such practices are mutable and unclear at times. This evolution creates uncertainty and elevated
risk of non-compliance with regulations applicable to our business, which can result in potential regulatory actions against us or potential litigation related
to “off-label” marketing or other prohibited activities. For example, for our clinical-stage candidates, patients and consumers may use social media
channels to comment on their experience in an ongoing blinded clinical study or to report an alleged adverse event. When such disclosures occur, there is a
risk that study enrollment may be adversely impacted, or we fail to monitor and comply with applicable adverse event reporting obligations, or that we may
not be able to defend our business or the public’s legitimate interests in the face of the political and market pressures generated by social media due to
restrictions on what we may say about our investigational products. There is also a risk of inappropriate disclosure of sensitive information or negative or
inaccurate posts or comments about us on any online platform, including a blog on the Internet, or a post on a website, that can be distributed rapidly and
could negatively harm our reputation. In addition, our employees may knowingly or inadvertently make use of social media in ways that may not comply
with our company policies or other legal or contractual requirements, which may give rise to liability, lead to the loss of trade secrets or other intellectual
property, or result in public exposure of personal information of our employees, clinical trial participants, customers, consumers, and others. Our efforts to
promote our products via marketing and social media initiatives may subject us in the future to additional scrutiny of our practices of effective
communication of risk information, benefits, or claims, by the FDA, FTC, or both. If any of the aforesaid events were to occur, or we otherwise fail to
comply with applicable regulations, we could incur liability, face regulatory actions, or cause other injury to our business and stockholders.

Risks Related to our Dependence on Third Parties

We have signed a distribution agreement with Lovell to sell certain gammaCore products throughout the government channel through Lovell’s contract
vehicles, and we may therefore be dependent on Lovell.

Between November 2023 and January 2024, certain gammaCore products were added to the FSS, the DAPA, GSA Advantage, and Defense Logistics
Agency’s ECAT system procurement portals through the Lovell contract vehicles. We expect an increasing portion of our 2025 sales will be made pursuant
to the distribution agreement with Lovell and its contract vehicles. Furthermore, we have submitted a follow-on offer application to replace our existing
FSS contract which is set to expire on June 14, 2025. If our follow-on offer application for renewal is not accepted, our sales within the government
channel will be largely dependent on the Lovell contract vehicles. Any delay in payments by our customers as well as any disagreement disruption or
change in the status of the relationship with Lovell or other customers or Lovell’s ability to execute orders could negatively impact our business, results of
operations, and financial condition.

We are offering products to government customers through two different contracting vehicles, which may cause confusion for purchasing agents and
result in frustration by customers.

Beginning in November 2023, gammaCore products have been available to government customers directly through our existing FSS contract, via open
market purchases for individual VA facilities, and through Lovell. Offering different products at different price points may cause confusion for purchasing
agents, which may result in loss or delay of sales to customers. Furthermore, we have submitted a follow-on offer application to replace our existing FSS
contract which is set to expire on June 14, 2025. The replacement contract, if granted, will have a different contract number than what was previously used
for purchases by customers. Any frustration or confusion by customers associated with gammaCore offerings through multiple procurement contracts or
contract identifiers may adversely impact our business, results of operations, and financial condition.

We have signed a distribution agreement with Joerns Healthcare (“Joerns”) to sell certain gammaCore products throughout certain managed
healthcare systems through the Joerns contract vehicles which puts a significant dependence on Joerns.

In October 2022, certain gammaCore products were added to the Joerns DME catalog for distribution throughout certain managed care healthcare systems.
We expect a portion of our 2025 sales will be made pursuant to the distribution agreement with Joerns and their contract vehicles. Any change in the status
of the relationship or Joerns’ ability to execute orders could negatively impact our business.
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Our new app-enabled consumer product relies on third-party vendors for application development and management which puts a significant
dependency on the third-party vendor.

We launched our next generation app-enabled consumer product under the Truvaga brand in 2024. The customer-facing application was developed by a
third-party vendor on their proprietary platform. We depend on our technology vendors to manage “up-time” of the front-end customer-facing application,
device connectivity, and back-end administration portals. Any failure on the part of our third-party application developer, or in our ability to transition
third-party services effectively, could result in lost sales and harm our business.

The third-party application developer information technology systems, some of which are managed by third parties, and the information technology
systems of third parties may be susceptible to damage, disruptions, or shutdowns due to computer viruses, attacks by computer hackers, failures during the
process of upgrading or replacing software, databases or components thereof, power outages, hardware failures, telecommunication failures, user errors, or
catastrophic events. Despite the precautionary measures we and third parties have taken to prevent breakdowns in information technology systems, if these
systems are breached or suffer severe damage, disruption, or shutdown, and we are unable to effectively resolve the issues in a timely manner, our business
and operating results may suffer.

We have relied upon primary, secondary, and sole source third-party suppliers located in China and elsewhere for components and packaging of our
gammaCore products, which suppliers have paused delivery at our request, thereby making us vulnerable to supply shortages, price fluctuations, and
an inability to reactivate supply chains, if necessary, all of which could harm our business.

A number of the critical components used in gammaCore are supplied to us from either a primary, or secondary manufacturer, and multiple suppliers of
high-demand consumer electronic components, and in certain cases sole-source, suppliers. Our manufacturers and suppliers may encounter problems
during manufacturing for a variety of reasons, failure to follow specific protocols and procedures, failure to comply with applicable legal and regulatory
requirements, equipment malfunction and environmental factors, failure to properly conduct their own business affairs, and infringement of third-party
intellectual property rights, any of which could delay or impede their ability to meet our requirements. Our ability to supply gammaCore commercially
depends, in part, on our ability to obtain a supply of these components that has been manufactured in accordance with regulatory requirements and in
sufficient quantities for commercialization and clinical testing. We have not entered into manufacturing, supply or quality agreements with suppliers of
consumer electronic components, some of which supply components critical to our products. Although we believe that long-term agreements with these
suppliers are not necessary as all the components in our products are either high-volume, non-custom commodity components or are readily available from
multiple vendors, there can be no assurance that our multiple-source or sole-source suppliers will be able to meet our demand for their products and
services, either because of the informal nature of our arrangements with those suppliers, or our limited experience with those suppliers, due to our relative
importance as a customer to those suppliers, or due to supply chain disruptions that may arise such as those relating to the armed conflict between Russia
and Ukraine, trade sanctions, and similar events. It may be difficult for us to assess the ability of our suppliers to timely meet our demand in the future
based on past performance. While our suppliers have generally met our demand for their products on a timely basis in the past, they may subordinate our
needs in the future to their other customers.

Establishing additional or replacement suppliers for the components or processes used in gammaCore, if required, may not be accomplished quickly. If we
are able to find a replacement supplier within the safety stock level, such a replacement supplier would need to be qualified and may require additional
regulatory authority approval, which could result in further delay. While we seek to maintain adequate inventory of the single-source or sole-source
components and materials used in our products, any interruption or delay in the supply of components or materials, or our inability to obtain components or
materials from alternate sources at acceptable prices in a timely manner, could impair our ability to meet the demand of our customers and cause them to
cancel orders.

If our third-party suppliers fail to deliver the required commercial quantities of materials, or the level of services we require, on a timely basis and at
commercially reasonable prices, and we are unable to find one or more replacement suppliers capable of production at a substantially equivalent cost in
substantially equivalent volumes and quality and on a timely basis, the continued commercialization of gammaCore would be impeded, delayed, limited, or
prevented, which could harm our business, results of operations, financial condition, and prospects.
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We have limited experience with the supply chain of our next generation app-enabled consumer general wellness product under the brand Truvaga and
are dependent on third parties for related software development.

Many of the critical components that are used in our next generation app-enabled consumer general wellness product that we launched under the brand
name Truvaga are supplied to us from either a primary or secondary manufacturer, as well as multiple suppliers of high-demand consumer electronic
components, certain of whom are sole-source suppliers. We also have limited experience in selling an app-enabled consumer wellness product, and
therefore we may be unable to reliably forecast the demand and inventory requirements for this type of product, which could directly or indirectly have an
adverse effect on our business, results of operations and financial condition. In addition, we rely entirely on third-party software developers for the design
and development of the software for this next generation product. If our third-party suppliers fail to deliver the required commercial quantities of materials,
or our software developers fail to deliver or the level and quality of services, we require, on a timely basis and at commercially reasonable prices, and we
are unable to find one or more replacement suppliers or developers capable of production or development at a substantially equivalent cost in substantially
equivalent volumes and quality and on a timely basis, the continued commercialization of this product would be impeded, delayed, limited, or prevented,
which could have an adverse effect on our business, results of operations, financial condition and prospects.

We have limited experience with the supply chain of our human performance product under the brand TAC-STIM and are dependent on third parties
for related software development.

Many of the critical components that we use in our human performance product under the brand name TAC-STIM are supplied to us from either a primary
or secondary manufacturer, as well as multiple suppliers of high-demand consumer electronic components, certain of whom are sole-source suppliers.
Orders through government customers are affected by a variety of factors and therefore we may be unable to reliably forecast the demand and inventory
requirements for this type of product, which could directly or indirectly have an adverse effect on our business, results of operations and financial
condition. If our third-party suppliers fail to deliver the required commercial quantities of materials on a timely basis and at commercially reasonable
prices, and we are unable to find one or more replacement suppliers or developers capable of production or development at a substantially equivalent cost
in substantially equivalent volumes and quality and on a timely basis, the continued commercialization of this product would be impeded, delayed, limited,
or prevented, which could have an adverse effect on our business, results of operations, financial condition and prospects.

Outside the United States, we rely on a single third-party distributor to effectively distribute the majority of our products.

We depend in part on a single third-party distributor for the warehousing and shipment of our products in certain territories outside the United States. We
depend on this distributor’s efforts; however, we are unable to control its efforts completely. This distributor typically performs the same services for a
variety of other non-competing products that may limit the resources it dedicates to our prescription gammaCore therapy. If our distributor fails to
effectively distribute gammaCore in full compliance with applicable laws, our operating results and business may suffer. Recruiting and retaining qualified
third-party distributors and training them in our technology and product offerings require significant time and resources. To develop and expand our
distribution, we must continue to scale and improve our processes and procedures that support our distributors. In addition, our ability to recruit distributors
and their effectiveness may be adversely affected by the armed conflict between Ukraine and Russia.

Furthermore, if our relationship with a successful distributor terminates, we may be unable to replace that distributor without disruption to our business. If
we fail to maintain positive relationships with our distributor, fail to develop new relationships with other distributors (including in new markets), fail to
manage, train, or incentivize our existing distributor effectively, or fail to strike agreements with attractive terms, or if our distributor is not successful in its
businesses, our revenue may decrease, and our operating results, reputation, and business may be harmed.

Our status as a supplier to the federal government subjects us to a wide variety of regulatory compliance, pricing, and contract-based requirements.
Failure to comply with these requirements could adversely impact our ability to obtain future federal contracts, which could negatively impact us and
our business.

We expect that a portion of our 2025 U.S. sales of gammaCore will be made pursuant to qualifying FSS, GSA, DAPA, and ECAT contracts, and open
market sales to individual VA facilities. Our status as a contractor on FSS means that we are obligated to comply with a variety of federal procurement
laws, regulations, and contract terms that require commercial price disclosures, commercial-to-federal price indexing, and compliance with various federal
programs. Furthermore, as a federal contractor, we are also subject to contractual remedies and potential administrative, civil, and criminal damages and
penalties for non-compliance with contract terms, over billing, or sales of human performance and general wellness products to the U.S. Armed Forces
could involve various significant compliance requirements as regards applicable laws and regulations and certain contract law covenants and conditions
that collectively regulate our affairs in the ordinary course of business as a result of our status as a federal contractor.

The cost of maintaining compliance with these requirements could adversely impact us and our business, and complying with these requirements could
divert managerial and financial resources. Additionally, failure to comply could result in us being excluded from the opportunity to renew existing federal

contracts or to bid on federal future contracts for a period of time lasting up to several years.
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Our potential revenue in the United Kingdom is substantially dependent on government funding arrangements, and changes in governmental policy for
such arrangements could cause material harm to our business.

Effective April 1, 2021, gammaCore Sapphire was included in a new long-term reimbursement policy. The MTFM policy supports the use of NICE-
approved, clinically effective and cost-saving medical devices, diagnostics, and digital technologies that will improve patient health. In December 2019,
NICE published a Medical Technology Guidance document recommending the use of gammaCore for CH within the NHS. In 2025, we expect NICE to
review the guidance document, and any changes in recommendation or pricing may adversely impact our ability to work with NHS England on the MTFM
program, which could have an adverse impact on our business in the United Kingdom.

We rely on third parties to conduct and support clinical trials and investigator - initiated trials, and those third parties may not perform satisfactorily,
including failing to meet deadlines for the completion of such trials.

We do not independently conduct clinical trials for our product candidates. We rely on third parties, such as CROs, clinical data management organizations,
medical institutions, and clinical investigators to perform this function. Currently, we have a number of ongoing IITs. We frequently review both proposals
for new trials and the performance of ongoing trials, and our reviews may result in changes to our future obligations. Our reliance on third parties for
clinical development activities reduces our control over these activities but does not relieve us of our responsibilities. Furthermore, some of the sites for our
IIT's are outside the United States. The performance of these sites may be adversely affected by various issues, including less advanced medical
infrastructure, lack of familiarity with conducting clinical trials in accordance with U.S. standards, insufficient training of personnel, communication
difficulties or change in local regulations. We remain responsible for ensuring that clinical trials are conducted in accordance with the general investigation
plan and protocols for the study. Moreover, the FDA requires us to comply with GCP for conducting, recording, and reporting the results of clinical trials to
assure that data and reported results are credible and accurate, and that the rights, integrity, and confidentiality of patients in clinical trials are protected.
Furthermore, these third parties may also have relationships with other entities, including our competitors. If these third parties do not successfully carry
out their contractual duties, meet expected deadlines, or conduct clinical trials in accordance with regulatory requirements or our stated protocols, we will
not be able to obtain, or may be delayed in obtaining, regulatory clearance or approval for our product candidates and will not be able to, or may be delayed
in our efforts to, successfully commercialize our products.

Additionally, patient enrollment is affected by many factors beyond our control and the control of the third parties upon whom we rely to conduct IITs. As a
result, we cannot predict how successful our IITs will be at enrolling patients.

We also may rely on other third parties to store and distribute supplies for clinical trials. Any performance failure on the part of our existing or future
distributors could delay clinical development or regulatory clearance or approval of our product candidates or commercialization of our products,
producing additional losses and depriving us of potential product revenues.

If we do not successfully enter into future collaborations for the development, regulatory clearance, and commercialization of
our prescription gammaCore therapy in international markets, our business may be harmed.

We may choose to enter into collaboration agreements with third parties with respect to development, regulatory clearance, and commercialization of

our prescription gammaCore therapy in international markets. We will have limited control over the amount and timing of resources that our collaborators
dedicate to the development, regulatory clearance, or commercialization of our prescription gammaCore therapy. Our ability to generate revenues from
these arrangements will depend in part on our collaborators’ abilities to successfully perform the functions assigned to them in these arrangements.

Despite carefully written collaboration agreements, collaborations involving our prescription gammaCore therapy are subject to numerous risks, which may
include the following:

* collaborators have significant discretion in determining the efforts and resources that they will apply to a collaboration;

» collaborators may not pursue development, regulatory clearance, and commercialization of our product candidates, or may elect not to continue or
renew development, regulatory clearance, or commercialization programs based on clinical trial results, changes in their strategic focus due to the
acquisition of competitive products, availability of funding, or other external factors, such as a business combination that diverts resources or
creates competing priorities;

» collaborators may delay clinical trials, provide insufficient funding for a clinical trial, stop a clinical trial, abandon a product candidate, repeat or
conduct new clinical trials, or require a new formulation of a product candidate for clinical testing;

» collaborators could independently develop, or develop with third parties, products that compete directly or indirectly with our products or product
candidates;

* acollaborator with marketing and distribution rights to one or more products may not commit sufficient resources to their marketing and
distribution;
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* collaborators may not properly maintain or defend our intellectual property rights or may use our intellectual property or proprietary information in
a way that gives rise to actual or threatened litigation that could jeopardize or invalidate our intellectual property or proprietary information or
expose us to potential liability;

» disputes may arise between us and a collaborator that cause the delay or termination of the research, development, or commercialization of our
product candidates or that result in costly litigation or arbitration that diverts management attention and resources;

» collaborations may be terminated and, if terminated, may result in a need for additional capital to pursue further development or commercialization
of the applicable product candidates; and

» collaborators may own or co-own intellectual property covering our products that result from our collaborating with them, and in such cases, we
would not have the exclusive right to commercialize such intellectual property.

Any termination or disruption of any future collaboration could result in delayed development of product candidates, increased cost to develop product
candidates, or termination of development of a product candidate.

If we are not able to establish or maintain collaborations, we may have to alter some of our future development, regulatory clearance, and
commercialization plans.

Our product development programs, regulatory clearance, and potential commercialization of our nVNS platform technology will require substantial
additional capital to fund expenses. For some of our product candidates, we may decide to collaborate with pharmaceutical and medical device or consumer
electronics companies for the future development, regulatory clearance, and potential commercialization of those product candidates. Furthermore, we may
find that our programs require the use of proprietary rights held by third parties, and the growth of our business may depend in part on our ability to
acquire, in-license, or use these proprietary rights.

We face significant competition in seeking appropriate collaborators, and a number of more established companies may also be pursuing strategies to
license or acquire third-party intellectual property rights that we may consider attractive. These established companies may have a competitive advantage
over us due to their size, financial resources, and greater clinical development and commercialization capabilities. In addition, companies that perceive us
to be a competitor may be unwilling to assign or license rights to us. Whether we reach a definitive agreement for a collaboration will depend upon, among
other things, our assessment of the collaborator’s resources and expertise, the terms and conditions of the proposed collaboration, and the proposed
collaborator’s evaluation of a number of factors.

We, or third-party manufacturers on whom we rely, may be unable to successfully sustain and to further scale-up manufacturing of
our nVNS technology platform or its component parts in sufficient quality and quantity, which would delay or prevent us from developing and
commercializing any approved products.

In order to commercialize products, we, or our manufacturers, will need to manufacture products in large quantities.

There are technical challenges to increasing manufacturing capacity, including equipment design, automation, validation and installation, contractor issues
and delays, licensing and permitting delays or rejections, materials procurement, manufacturing site expansion, problems with production yields, and
quality control and assurance. Continuing to develop or enhance commercial-scale manufacturing facilities could require the investment of substantial
additional funds and the hiring and retention of additional management, quality assurance, quality control, and technical personnel who have the necessary
manufacturing experience.
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The scaling of manufacturing capacity is subject to numerous risks and uncertainties and may lead to variability in product quality or reliability and
increased construction timelines and resources required to design, install, and maintain manufacturing equipment, among others, all of which can lead to
unexpected delays in manufacturing output. In addition, any changes to manufacturing processes may trigger the need for submissions or notifications to,
and in some cases advance approval from, the FDA or other regulatory authorities because of the potential impact of changes on previously cleared,
approved, and/or authorized devices. Our facilities are subject to inspections by the FDA and corresponding state and international agencies on an ongoing
basis, and thus, we must comply with Good Manufacturing Practices, which generally require us to maintain compliant processes, controls, and record
keeping, and to comply with FDA Quality System Regulations (or QSR), and applicable state-law requirements. We may be unable to adequately maintain,
develop, and expand our manufacturing process and operations or maintain compliance with FDA and state agency requirements, and manufacturing issues
could impact our cleared and approved products. If we are unable to manufacture a sufficient supply of our current products or any future products for
which we may receive approval or clearance, maintain control over expenses or otherwise adapt to anticipated growth, or if we underestimate growth, we
may not have the capability to satisfy market demand, contractual obligations, and our business will suffer.

In light of the above considerations, we, or our manufacturers, may be unable to successfully sustain, or increase manufacturing capacity in a timely or
cost-effective manner, or at all. In addition, quality issues may arise during further scale-up activities. If we, or any of our manufacturers, are unable to
successfully sustain, or further scale-up manufacturing in sufficient quality and quantity, the development, testing, and clinical trials, if appropriate, of
our nVNS technology platform may be delayed or infeasible, and regulatory clearance, approval, or commercial launch of any resulting product may be
delayed or not obtained, which could significantly harm our business. If we are unable to obtain or maintain third-party manufacturing for commercial
supply of our product candidates, or to do so on commercially reasonable terms, we may not be able to develop and commercialize

our prescription gammaCore therapy successfully.

We are required to maintain adequate levels of inventory due to lead times with single-source consumer electronic components vendors, which could
consume a significant amount of our resources, reduce our cash flows, and lead to inventory impairment charges.

Our nVNS technology platform consists of a substantial number of individual components. In order to market and sell effectively, we often must maintain
high levels of inventory of the product and its components.

The manufacturing process requires lengthy lead times during which electronic components of our nVNS technology platform may become obsolete, and
we may over- or under-estimate the amount needed of a given component, in which case we may expend extra resources or be constrained in the amount of
end product that we can produce. As compared to direct manufacturers, our dependence on third-party manufacturers exposes us to greater lead times,
increasing our risk of adverse financial impact of inventory obsolescence comparatively. In addition, as of December 31, 2024, we had approximately $1.7
million of inventory. There are risks that growth in our business, including our recently launched non-prescription, human performance and general
wellness offerings, may result in demand that could exceed our current inventory, in which case we would be subject to various supply chain,
manufacturing, and operational risks. If not mitigated fully, this could negatively impact our ability to commercialize our products and have a material
adverse effect on our brands, revenues, expenses, results of operations, and financial condition.

Moreover, we have limited experience in selling the new app-enabled consumer wellness product, and we may be unable to forecast the demand and
inventory requirement. This could negatively impact our ability to commercialize our products and have a material adverse effect on our brands, revenues,
expenses, results of operations, and financial condition.

Risks Related to Intellectual Property
Our product development initiatives may be delayed or fail to succeed and could also lead to challenging intellectual property rights issues.

We may seek to develop new products, software applications and technologies, including enhancements of our existing products for nVNS. Developing
new products and improving our existing products to meet the needs of current and future patients and consumers require significant investment in research
and development. We do not know whether any such product development activities will result in products that meet necessary standards and performance
criteria, whether the development will be completed on a timely basis, or, if the development is completed, whether it will lead to market acceptance and
commercial success. We will need to carefully manage our introduction of any new products. If potential purchasers of new products believe such products
will offer enhanced features or be sold for a more attractive price, they may delay purchases until such products are available. We may also have excess or
obsolete inventory as we transition to new products, and we have limited experience in managing product transitions. Even if we are able to develop
enhancements or new generations of our products successfully, these enhancements or new generations of products may not produce sales in excess of the
costs of development, and they may be quickly rendered obsolete by changing patient and customer preferences, or the introduction by competitors of
products embodying new technologies or features. Delays could occur based on a number of issues, including the need to investigate third party patents and
potential infringement matters, which could impair our development and commercialization efforts.
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We may in the future become involved in lawsuits to protect or enforce our intellectual property, which could be expensive and time consuming, and
ultimately unsuccessful, and could result in the diversion of significant resources, thereby hindering our ability to effectively commercialize our
existing or future products. If we are unable to obtain, maintain, protect, and enforce our intellectual property, our business will be negatively affected.

The markets in which we compete and expect to compete are subject to rapid technological change and frequent litigation regarding patent and other
intellectual property rights. It is possible that our patents or licenses may not withstand challenges made by others or protect our rights adequately.

Our success depends in large part on our ability to secure effective patent protection for our products and processes in the United States and internationally.
We have filed, and intend to continue to file, patent applications for various aspects of our technology and trademark applications to protect our brands and
business and copyright applications to protect our software, digital devices and related software applications, and certain User Manuals, Guides and
Instructions for Use for some of our commercial products. We seek to obtain and maintain patents and other intellectual property rights to restrict the ability
of others to market products or services that misappropriate our technology and work product and/or infringe our intellectual property to compete with our
products and services.

However, we face the risks that:

*  We may fail to secure necessary patents, potentially permitting competitors to market competing products, related software applications and
services and make, use, or sell products or offer services that are substantially the same as ours without incurring the sizeable development costs
that we have incurred, which would adversely affect our ability to compete.

» Patents may not issue from currently pending or future patent applications.

*  Our already-granted patents and any future patents may not survive legal challenges to their scope, validity, or enforceability, or provide significant
protection for us, and they may be challenged in a post grant review or inter partes review proceeding, re-examined or invalidated, and/or may be
found to be unenforceable or not cover competing processes, products, or services.

* Even if our patents are determined by the U.S. Patent and Trademark Office, or USPTO, foreign patent office, or a court to be valid and
enforceable, they may not be drafted or interpreted sufficiently broadly to prevent others from marketing products and services similar to ours or
designing around our patents. For example, third parties may be able to develop therapies, or make systems or devices, that are similar to ours but
that are not covered by the claims of our patents. Third parties may assert that we or our licensors were not the first to make the inventions covered
by our issued patents or pending patent applications. The claims of our issued patents or patent applications when issued may not cover our
commercial technology or the future products and services that we develop. We may not have freedom to operate unimpeded by the patent rights of
others. Third parties may have dominating, blocking or other patents relevant to our technology of which we are not aware. In addition, because
patent applications in the United States and many foreign jurisdictions are typically not published until 18 months after the filing of certain priority
documents (or, in some cases, are not published until they issue as patents) and because publications in the scientific literature often lag behind
actual discoveries, we cannot be certain that others have not filed patent applications for our technology or our contemplated technology. Any such
patent applications may have priority over our patent applications or issued patents, which could further require us to obtain rights from third
parties to issued patents or pending patent applications covering such technologies to allow us to commercialize our technology. There may be
prior public disclosures of which we are not aware that could invalidate our patents or a portion of the claims of our patents. Further, we may not
develop additional proprietary technologies and, even if we do, they may not be patentable.

» Patent law can be highly uncertain and involve complex legal and factual questions for which important principles remain unresolved. In the
United States and in many foreign jurisdictions, policies regarding the breadth of claims allowed in patents can be inconsistent. The U.S. Supreme
Court and the U.S. Court of Appeals for the Federal Circuit have made, and will likely continue to make, changes in how the patent laws of the
United States are interpreted. Similarly, foreign courts have made, and will likely continue to make, changes in how the patent laws in their
respective jurisdictions are interpreted. We cannot predict future changes in the interpretation of patent laws or changes to patent laws that might be
enacted into law by U.S. and foreign legislative bodies. Those changes may materially affect our patents or patent applications, our ability to obtain
patents, or the patents and patent applications of our licensors. Future protection for our proprietary rights is uncertain because legal means afford
only limited protection and may not adequately protect our rights or permit us to gain or keep our competitive advantage, which could adversely
affect our financial condition and results of operations.
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*  Monitoring unauthorized uses of our intellectual property is difficult and costly. From time to time, we seek to analyze our competitors’ therapies,
products and services, and may in the future seek to enforce our patents or other proprietary rights against potential infringement. However, the
steps we have taken to protect our proprietary rights may not be adequate to prevent misappropriation of our intellectual property. We may not be
able to detect unauthorized use of, or take appropriate steps to enforce, our intellectual property rights. Our competitors may also independently
develop similar technology. Any inability to meaningfully protect our intellectual property could result in competitors offering products that
incorporate our product features, which could reduce demand for our prescription gammaCore therapy. In addition, we may need to defend our
patents from third-party challenges, including interferences, derivation proceedings, re-examination proceedings, post-grant review, inter partes
review, third-party submissions, oppositions, nullity actions, or other patent proceedings. We may need to initiate infringement claims or litigation.
Adverse proceedings such as litigation can be expensive, time consuming and may divert the efforts of our technical and managerial personnel,
which could in turn harm our business, whether or not we receive a determination favorable to us. In addition, in an infringement proceeding, a
court may decide that the patent we seek to enforce is invalid or unenforceable or may refuse to enjoin the other party from using the technology at
issue on the grounds that the patent in question does not cover the technology in question. An adverse result in any litigation could place one or
more of our patents at risk of being invalidated or interpreted narrowly. Some of our competitors may be able to devote significantly more
resources to intellectual property litigation, and may have patent portfolios, including significantly broader patent portfolios, to assert against us, if
we assert our rights against them. Further, because of the substantial discovery required in connection with intellectual property litigation, there is a
risk that some of our confidential information could be disclosed or otherwise compromised during litigation.

*  We may not be able to accurately estimate or control our future operating expenses in relation to obtaining, enforcing and/or defending intellectual
property, which could lead to cash shortfalls. Our operating expenses may fluctuate significantly in the future as a result of the costs of preparing,
filing, prosecuting, defending and enforcing patent claims and other patent related costs, including litigation costs and the results of such litigation.

*  We may also be forced to enter into cross-license agreements with competitors in order to manufacture, use, sell, offer for sale, import and/or
export products or services that are covered by our competitors’ intellectual property rights. If we need to use our intellectual property to enter such
cross-license agreements, it may compromise the value of our intellectual property due to the fact that our competitors may be able to manufacture,
use, sell, offer for sale, import and/or export our patented technology.

We rely on third-party software to develop our products and significant increases in licensing costs or defects in third-party software could harm our
business.

We rely on software licensed from third parties to develop our products. In addition, we may need to obtain future licenses from third parties to use
software or other intellectual property associated with our products. There can be no assurance that these licenses will be available to us on acceptable
terms, without significant price increases or at all. Any loss of the right to use any such software or other intellectual property required for the development
and maintenance of our products could significantly increase our expenses and result in delays in the production of our products until equivalent
technology is either developed by us, or, if available from others, is identified, obtained, and integrated, which could harm our business. Any errors or
defects in third-party software could result in errors or a failure of our products, which could harm our business.

We rely on a variety of intellectual property rights, and if we are unable to maintain or protect our intellectual property, our business and results of
operations will be harmed.

Our commercial success will depend, in part, on our ability to obtain and maintain intellectual property protection for our products and related software
applications, processes, and related technologies in the United States, Europe and elsewhere, successfully defend our intellectual property rights against
third-party challenges, and successfully enforce our intellectual property rights to prevent third-party infringement. While we rely primarily upon a
combination of patents, copyrights, trademarks, and trade secret protection, as well as nondisclosure, confidentiality, and other contractual agreements to
protect the intellectual property related to our brands, products, and other proprietary technologies, protection derived from patents is relatively limited.

The process of obtaining patent protection is expensive and time-consuming, and we may not be able to prosecute all necessary or desirable patent
applications at a reasonable cost or in a timely manner. We may choose not to seek patent protection for certain innovations or products and may choose not
to pursue patent protection in certain jurisdictions, and, under the laws of certain jurisdictions, patents or other intellectual property rights may be
unavailable or limited in scope and, in any event, any patent protection we obtain may be limited. As a result, some of our products are not, and in the
future may not be, protected by patents. We generally apply for patents in those countries where we intend to make, have made, use, offer for sale, or sell
products, and where we assess the risk of infringement to justify the cost of seeking patent protection. However, we do not seek protection in all countries
where we sell products, and we may not accurately predict all the countries where patent protection would ultimately be desirable. If we fail to timely file a
patent application in any such country or major market, we may be precluded from doing so at a later date. Competitors may use our technologies in
jurisdictions where we have not obtained patent protection to develop their own products and, further, may export otherwise infringing products to
territories in which we have patent protection that may not be sufficient to terminate infringing activities.
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Furthermore, we cannot guarantee that any patents will be issued from any pending or future owned or licensed patent applications, or that any current or
future patents will provide us with any meaningful protection or competitive advantage. Even if issued, existing, or future patents may be challenged,
including with respect to ownership, narrowed, invalidated, held unenforceable or circumvented, any of which could limit our ability to prevent competitors
and other third parties from developing and marketing similar products or limit the length of terms of patent protection we may have for our products and
technologies. Other companies may also design around technologies we have patented, licensed, or developed. In addition, the issuance of a patent does not
give us the right to practice the patented invention. Third parties may have blocking patents that could prevent us from marketing our products or practicing
our own patented technology.

We may introduce products that include related software applications. Software is generally ineligible for patent protection in the United States and other
countries. We may not be able to obtain patent claims that adequately cover our software applications. In the event that we do obtain such protection, it may
be difficult to enforce any such patents as certain types of software patents are vulnerable to invalidity proceedings in the USPTO and foreign counterparts.
Software innovations are often implemented as method patents, which have unique enforcement requirements and restrictions that may make them difficult
to enforce against third parties. In addition, it may be difficult to ascertain whether third parties are implementing software that infringes our patents.

The patent positions of pharmaceutical and medical device companies can be highly uncertain and involve complex legal, scientific, and factual questions
for which important legal principles remain unresolved. The standards that the USPTO and its foreign counterparts use to grant patents are not always
applied predictably or uniformly. Changes in either the patent laws, implementing regulations, or the interpretation of patent laws may diminish the value
of our rights. The legal systems of certain countries do not protect intellectual property rights to the same extent as the laws of the United States, and many
companies have encountered significant problems in protecting and defending such rights in foreign jurisdictions.

Because patent applications in the United States, Europe, and many other jurisdictions are typically not published until 18 months after filing, or in some
cases not at all, and because publications of discoveries in scientific literature lag behind actual discoveries, we cannot be certain that we were the first to
conceive or reduce to practice the inventions claimed in our issued patents or pending patent applications, or that we were the first to file for protection of
the inventions set forth in our patents or pending patent applications. We can give no assurance that all of the potentially relevant art relating to our patents
and patent applications has been found; overlooked prior art could be used by a third party to challenge the validity, enforceability, and scope of our patents
or prevent a patent from issuing from a pending patent application. As a result, we may not be able to obtain or maintain protection for certain inventions.
Therefore, the validity, enforceability, and scope of our patents in the United States, Europe, and in other countries cannot be predicted with certainty and,
as a result, any patents that we own, or license, may not provide sufficient protection against our competitors.

Third parties may challenge any existing patent or future patent we own or license through adversarial proceedings in the issuing offices or in court
proceedings, including as a response to any assertion of our patents against them. In any of these proceedings, a court or agency with competent jurisdiction
may find our patents invalid and/or unenforceable, or even if valid and enforceable, insufficient to provide protection against competing products and
services to achieve our business objectives. We may be subject to a third-party pre-issuance submission of prior art to the USPTO, or reexamination by the
USPTO if a third party asserts a substantial question of patentability against any claim of a U.S. patent we own or license. The adoption of the Leahy-Smith
America Invents Act, or the Leahy-Smith Act, in September 2011, established additional opportunities for third parties to invalidate U.S. patent claims,
including inter partes review and post-grant review proceedings. Outside of the United States, patents we own, or license, may become subject to patent
opposition or similar proceedings, which may result in loss of scope of some claims or the entire patent. In addition, such proceedings are very complex
and expensive and may divert our management’s attention from our core business. If any of our patents are challenged, invalidated, circumvented by third
parties, or otherwise limited or expire prior to the commercialization of our products, and if we do not own or have exclusive rights to other enforceable
patents protecting our products or other technologies, competitors and other third parties could market products and use processes that are substantially
similar to, or superior to, ours, and our business would suffer.

The degree of future protection for our proprietary rights is uncertain because legal means afford only limited protection and may not adequately protect
our rights or permit us to gain or keep a competitive advantage. For example:

» others may be able to develop products that are similar to, or better than, ours in a way that is not covered by the claims of our patents;

* we might not have been the first to conceive of or reduce to practice the inventions covered by our patents or pending patent applications;
* we might not have been the first to file patent applications for our inventions;

e any patents that we obtain may not provide us with any competitive advantages or may ultimately be found invalid or unenforceable; or

* we may not develop additional proprietary technologies that are patentable.
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We may become involved in lawsuits to protect or enforce our patents, which could be expensive, time-consuming, and unsuccessful.

Competitors may infringe our patents. To counter infringement or unauthorized use, we may be required to file one or more lawsuit and assert infringement
claims, which can be expensive and time-consuming. In addition, in an infringement proceeding, a court may decide that a patent of ours is invalid or
unenforceable or may refuse to enjoin the other party from using the technology at issue on the grounds that our patents do not cover the technology in
question. The standards that courts use to interpret patents are not always applied predictably or uniformly and can change, particularly as new technologies
develop. As a result, we cannot predict with certainty how much protection, if any, will be given to our patents if we attempt to enforce them, and they are
challenged in court. Further, even if we prevail against an infringer in U.S. district court, there is always the risk that the infringer will file an appeal, and
the district court judgment will be overturned at the appeals court, and/or that an adverse decision will be issued by the appeals court relating to the validity
or enforceability of our patents. An adverse result in any litigation proceeding could put one or more of our patents at risk of being invalidated or
interpreted in a manner insufficient to achieve our business objectives.

Our commercial success depends significantly on our ability to operate without infringing upon the intellectual property rights of third parties.

The pharmaceutical and medical device industries are subject to rapid technological change and substantial litigation regarding patent and other intellectual
property rights. Our competitors in both the United States and abroad, many of which have substantially greater resources and have made substantial
investments in patent portfolios and competing technologies, may have applied for or obtained, or may in the future apply for or obtain, patents that will
prevent, limit, or otherwise interfere with our ability to make, use, and sell our products and services. Numerous third-party patents exist in the fields
relating to our products and services, and it is difficult for industry participants, including us, to identify all third-party patent rights relevant to our
products, services, and technologies. Moreover, because some patent applications are maintained as confidential for a certain period of time, we cannot be
certain that third parties have not filed patent applications that cover our products, services, and technologies.

Patents could be issued to third parties that we may ultimately be found to infringe. Third parties may have or obtain valid and enforceable patents or
proprietary rights that could block us from developing products using our technology. Our failure to obtain or maintain a license to any technology that we
require may materially harm our business, financial condition, and results of operations. Furthermore, we would be exposed to a threat of litigation.

From time to time, we may be party to, or threatened with, litigation or other proceedings with third parties, including non-practicing entities, who allege
that our products, components of our products, services, and/or proprietary technologies infringe, misappropriate, or otherwise violate their intellectual
property rights. The types of situations in which we may become a party to such litigation or proceedings include:

* we or our collaborators may initiate litigation or other proceedings against third parties seeking to invalidate the patents held by those third parties,
or to obtain a judgment that our products or processes do not infringe those third parties’ patents;

* we or our collaborators may participate at substantial cost in International Trade Commission proceedings to abate importation of products that
would compete unfairly with our products;

* if our competitors file patent applications that claim technology also claimed by us or our licensors, we or our licensors may be required to
participate in interference, derivation, or opposition proceedings to determine the priority of invention, which could jeopardize our patent rights and
potentially provide a third party with a dominant patent position;

« if third parties initiate litigation claiming that our processes or products infringe their patent or other intellectual property rights, we and our
collaborators will need to defend against such proceedings;

» if third parties initiate litigation or other proceedings seeking to invalidate patents owned by or licensed to us or to obtain a declaratory judgment
that their products, services, or technologies do not infringe our patents or patents licensed to us, we will need to defend against such proceedings;

* we may be subject to ownership disputes relating to intellectual property, including disputes arising from conflicting obligations of consultants or
others who are involved in developing our products; and

« if a license to necessary technology is terminated, the licensor may initiate litigation claiming that our processes or products infringe or
misappropriate its patent or other intellectual property rights, and/or that we breached our obligations under the license agreement, and we and our
collaborators would need to defend against such proceedings.

50




These lawsuits and proceedings, regardless of merit, are time-consuming and expensive to initiate, maintain, defend, or settle, and could divert the time and
attention of managerial and technical personnel, which could materially and adversely affect our business. Any such claim could also force use to do one or
more of the following:

* incur substantial monetary liability for infringement or other violations of intellectual property rights, which we may have to pay if a court decides
that the product, service, or technology at issue infringes or violates the third party’s rights, and, if the court finds that the infringement was willful,
we could be ordered to pay treble damages and the third party’s attorneys’ fees;

* pay substantial damages to our customers or end users to discontinue use or replace infringing technology with non-infringing technology;

» stop manufacturing, offering for sale, selling, using, importing, exporting, or licensing the product or technology incorporating the allegedly
infringing technology or stop incorporating the allegedly infringing technology into such product, service, or technology;

* obtain from the owner of the infringed intellectual property right a license, which may require us to pay substantial upfront fees or royalties to sell
or use the relevant technology and which may not be available on commercially reasonable terms, or at all;

» redesign our products, services, and technology so they do not infringe or violate the third party’s intellectual property rights, which may not be
possible or may require substantial monetary expenditures and time;

» enter into cross-licenses with our competitors, which could weaken our overall intellectual property position;

* lose the opportunity to license our technology to others or to collect royalty payments based upon successful protection and assertion of our
intellectual property against others;

» find alternative suppliers for non-infringing products and technologies, which could be costly and create significant delay; or

» relinquish rights associated with one or more of our patent claims if our claims are held invalid or otherwise unenforceable.

Some of our competitors may be able to sustain the costs of complex intellectual property litigation more effectively than we can because they have
substantially greater resources. In addition, intellectual property litigation, regardless of its outcome, may cause negative publicity, adversely impact
prospective customers, cause product shipment delays, or prohibit us from manufacturing, marketing, or otherwise commercializing our products, services,
and technology. Any uncertainties resulting from the initiation and continuation of any litigation could have a material adverse effect on our ability to raise
additional funds or otherwise have a material adverse effect on our business, results of operations, or financial condition.

In addition, we may indemnify our customers and distributors against claims relating to the infringement of intellectual property rights of third parties
related to our products. Third parties may assert infringement claims against our customers or distributors. These claims may require us to initiate or defend
protracted and costly litigation on behalf of our customers or distributors, regardless of the merits of these claims. If any of these claims succeed, we may
be forced to pay damages on behalf of our customers, suppliers, or distributors or may be required to obtain licenses for the products or services they use. If
we cannot obtain all necessary licenses on commercially reasonable terms, our customers may be forced to stop using our products or services.
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Furthermore, because of the substantial amount of discovery required in connection with intellectual property litigation, there is a risk that some of our
confidential information could be compromised by disclosure during this type of litigation. There could also be public announcements of the results of
hearings, motions, or other interim proceedings or developments, which could have a material adverse effect on the price of our common stock. If securities
analysts or investors perceive these results to be negative, it could have a material adverse effect on the price of our common stock. The occurrence of any
of these events may have a material adverse effect on our business, results of operations, or financial condition.

If we are unable to protect the confidentiality of our trade secrets, our business and competitive position may be harmed.

In addition to patent, copyright, and trademark protection, we also rely on trade secrets, including unpatented know-how, technology, and other proprietary
information, to maintain our competitive position. We seek to protect our trade secrets, in part, by entering into non-disclosure and confidentiality
agreements with parties who have access to them, such as our consultants and vendors, or our former or current employees. We also enter into
confidentiality and invention and patent assignment agreements with our employees and consultants. Despite these efforts, however, any of these parties
may breach the agreements and disclose our trade secrets and other unpatented or unregistered proprietary information, and once disclosed, we are likely to
lose trade secret protection. Monitoring unauthorized uses and disclosures of our intellectual property is difficult, and we do not know whether the steps we
have taken to protect our intellectual property will be effective. In addition, we may not be able to obtain adequate remedies for any such breaches.
Enforcing a claim that a party illegally disclosed or misappropriated a trade secret is difficult, expensive, and time-consuming, and the outcome is
unpredictable. In addition, some courts inside and outside the United States are less willing or unwilling to enforce trade secret protection.

Further, our competitors may independently develop knowledge, methods, and know-how similar, equivalent, or superior to our proprietary technology.
Competitors could purchase our products and attempt to reverse engineer and replicate some or all of the competitive advantages we derive from our
development efforts, willfully infringe our intellectual property rights, design around our protected technology, or develop their own competitive
technologies that fall outside of our intellectual property rights. In addition, our key employees, consultants, suppliers, or other individuals with access to
our proprietary technology and know-how may incorporate that technology and know-how into projects and inventions developed independently or with
third parties. As a result, disputes may arise regarding the ownership of the proprietary rights to such technology or know-how, and any such dispute may
not be resolved in our favor. If any of our trade secrets were to be lawfully obtained or independently developed by a competitor, we would have no right to
prevent them, or those to whom they communicate it, from using that technology or information to compete with us, and our competitive position could be
adversely affected. If our intellectual property is not adequately protected so as to protect our market against competitors’ products and processes, our
competitive position and business could be adversely affected.

Changes in patent law could diminish the value of patents in general, thereby impairing our ability to protect our existing and future products and
processes.

As is the case with other pharmaceutical and medical device companies, our success is heavily dependent on intellectual property, particularly patents.
Obtaining and enforcing patents in the pharmaceutical and medical device industries involve both technological and legal complexity and is therefore
costly, time-consuming, and inherently uncertain. In addition, patent reform legislation may pass in the future that could lead to additional uncertainties and
increased costs surrounding the prosecution, enforcement, and defense of our patents and pending patent applications. US Supreme Court rulings have
narrowed the scope of patent protection available in certain circumstances and weakened the rights of patent owners in certain other situations.
Furthermore, the U.S. Supreme Court and the U.S. Court of Appeals for the Federal Circuit have made, and will likely continue to make, changes in how
the patent laws of the United States are interpreted. Similarly, foreign courts have made, and will likely continue to make, changes in how the patent laws in
their respective jurisdictions are interpreted. We cannot predict future changes in the interpretation of patent laws or changes to patent laws that might be
enacted into law by United States and foreign legislative bodies. Those changes may materially affect our patents or patent applications and our ability to
obtain additional patent protection in the future.
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Obtaining and maintaining patent protection depend on compliance with various procedural, document submission, fee payment, and other
requirements imposed by governmental patent agencies, and our patent protection could be reduced or eliminated for non-compliance with these
requirements.

The USPTO and various foreign governmental patent agencies require compliance with a number of procedural, documentary, fee payment, and other
similar provisions during the patent application process. In addition, periodic maintenance fees on issued patents often must be paid to the USPTO and
foreign patent agencies over the lifetime of the patent. While an unintentional lapse can in many cases be cured by payment of a late fee or by other means
in accordance with the applicable rules, there are situations in which non-compliance can result in abandonment or lapse of the patent or patent application,
resulting in partial or complete loss of patent rights in the relevant jurisdiction. Non-compliance events that could result in abandonment or lapse of a patent
or patent application include, but are not limited to, failure to respond to official actions within prescribed time limits, non-payment of fees, and failure to
properly legalize and submit formal documents. If we fail to maintain the patents and patent applications covering our products or procedures, we may not
be able to stop a competitor from marketing products that are the same as or similar to our own, which would have a material adverse effect on our
business.

If our trademarks and trade names are not adequately protected, then, we may not be able to build name recognition in our markets of interest and our
business may be adversely affected.

Our registered or unregistered trademarks or trade names may be challenged, infringed, circumvented, declared generic or determined to be infringing on
other marks. We may not be able to protect our rights in these trademarks and trade names, which we need in order to build name recognition with potential
partners or customers in our markets of interest. In addition, third parties have used trademarks similar and identical to our trademarks in foreign
jurisdictions and have filed or may in the future file for registration of such trademarks. If they succeed in registering or developing common law rights in
such trademarks, and if we are not successful in challenging such third-party rights, we may not be able to use these trademarks to market our products in
those countries. In any case, if we are unable to establish name recognition based on our trademarks and trade names, then we may not be able to compete
effectively, and our business may be adversely affected.

If we cannot show access and copying, then, our copyrights may not provide protection for our software and our business may be adversely affected.

Copyrights protect works of authorship, such as software, but proving infringement requires a showing of access to the work and copying of the work.
Because software is not readily available or accessible, it may be difficult to determine and prove that a third party had access to our software and/or that
they copied our software. Because our software may be accessible by obtaining or accessing our product offerings and technology, third parties may be able
to download or reproduce our software and reverse engineer our software programs. Software programs can be rewritten in ways that significantly modify
it from the original program, which may make it difficult to prove the copying prong of a copyright infringement showing. If we are unable to establish

the two prongs of a copyright infringement analysis, then, our copyrights may provide limited or no protection for our software. Copyright infringement
suits are expensive, and any damages we seek may be inadequate to compensate us for the costs of litigation and for damage to our business resulting from
the copyright infringement.

We may not be able to adequately protect our intellectual property rights throughout the world.

Filing, prosecuting, and defending patents on our products in all countries throughout the world would be prohibitively expensive. The requirements for
patentability may differ in certain countries, particularly developing countries, and the breadth of patent claims allowed can be inconsistent. In addition, the
laws of some foreign countries may not protect our intellectual property rights to the same extent as laws in the United States. Consequently, we may not be
able to prevent third parties from practicing our inventions in all countries outside the United States. Competitors may use our technologies in jurisdictions
where we have not obtained patent protection to develop their own products and further may export otherwise infringing products to territories in which we
have patent protection that may not be sufficient to terminate infringing activities.

We do not have patent rights in certain foreign countries in which a market for our products may exist. Moreover, in foreign jurisdictions where we do have
patent rights, proceedings to enforce such rights could result in substantial costs and divert our efforts and attention from other aspects of our business,
which could put our patents at risk of being invalidated or interpreted narrowly and our patent applications at risk of not issuing. Additionally, such
proceedings could provoke third parties to assert claims against us. We may not prevail in any lawsuits that we initiate, and the damages or other remedies
awarded, if any, may not be commercially meaningful. Thus, we may not be able to stop a competitor from marketing and selling products and services in
foreign countries that are the same as or similar to our products and services, and our competitive position in the international market would be harmed.

53




We may not identify relevant third-party patents or may incorrectly interpret the relevance, scope or expiration of a third-party patent, which might
adversely affect our ability to develop and market our products.

We cannot guarantee that any of our or our licensors’ patent searches or analyses, including the identification of relevant patents, the scope of patent claims,
or the expiration of relevant patents are complete or thorough, nor can we be certain that we have identified each and every third-party patent and pending
application in the United States and abroad that is relevant to or necessary for the commercialization of our products in any jurisdiction. For example, U.S.
patent applications filed before November 29, 2000 and certain U.S. patent applications filed after that date that will not be filed outside the United States
remain confidential until patents issue. Patent applications in the United States and elsewhere are published approximately 18 months after the earliest
filing for which priority is claimed, with such earliest filing date being commonly referred to as the priority date. Therefore, patent applications covering
our products could have been filed by others without our knowledge. Additionally, pending patent applications that have been published can, subject to
certain limitations, be later amended in a manner that could cover our product candidates or the use of our products. The scope of a patent claim is
determined by an interpretation of the law, the written disclosure in a patent, and the patent’s prosecution history. Our interpretation of the relevance or the
scope of a patent or a pending application may be incorrect, which may negatively impact our ability to market our products. We may incorrectly determine
that our products are not covered by a third-party patent or may incorrectly predict whether a third party’s pending patent application will issue with claims
of relevant scope. Our determination of the expiration date of any patent in the United States or abroad that we consider relevant may be incorrect, which
may negatively impact our ability to develop and market our products and services. Our failure to identify and correctly interpret relevant patents may
negatively impact our ability to develop and market our products and services.

If we fail to identify and correctly interpret relevant patents, we may be subject to infringement claims. We cannot guarantee that we will be able to
successfully settle or otherwise resolve such infringement claims. If we fail in any such dispute, in addition to being forced to pay damages, we may be
temporarily or permanently prohibited from commercializing any of our products that are held to be infringing. We might, if possible, also be forced to
redesign products or services, so that we no longer infringe the third-party intellectual property rights. Any of these events, even if we were ultimately to
prevail, could require us to divert substantial financial and management resources that we would otherwise be able to devote to our business.

Patent terms may be inadequate to protect our competitive position on our products for an adequate amount of time.

Patents have a limited lifespan, and the protection patents afford is limited. In the United States, if all maintenance fees are timely paid, the natural
expiration of a patent is generally 20 years from its earliest U.S. non-provisional filing date. Even if patents covering our products are obtained, once the
patent life has expired for patents covering a product, we may be open to competition from competitive products and services. As a result, our patent
portfolio may not provide us with sufficient rights to exclude others from commercializing product candidates similar or identical to ours.

Intellectual property rights do not necessarily address all potential threats to our business.

Once granted, patents may remain open to invalidity challenges including opposition, interference, re-examination, post-grant review, inter partes review,
nullification or derivation action in court or before patent offices or similar proceedings for a given period after allowance or grant, during which time third
parties can raise objections against such grant. In the course of such proceedings, which may continue for a protracted period of time, the patent owner may
be compelled to limit the scope of the allowed or granted claims thus attacked or may lose the allowed or granted claims altogether.

In addition, the degree of future protection afforded by our intellectual property rights is uncertain because even granted intellectual property rights have
limitations and may not adequately protect our business, provide a barrier to entry against our competitors or potential competitors, or permit us to maintain
our competitive advantage. Moreover, if a third party has intellectual property rights that cover the practice of our technology, we may not be able to fully
exercise or extract value from our intellectual property rights. The following examples are illustrative:
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« others may be able to develop and/or practice technology that is similar to our technology or aspects of our technology, but that are not covered by
the claims of the patents that we own or control, assuming such patents have issued or do issue;

* we or our licensors or any future strategic partners might not have been the first to conceive or reduce to practice the inventions covered by the
issued patents or pending patent applications that we own or have exclusively licensed;

* we or our licensors or any future strategic partners might not have been the first to file patent applications covering certain of our inventions;

* others may independently develop similar or alternative technologies or duplicate any of our technologies without infringing our intellectual
property rights;

* itis possible that our pending patent applications will not lead to issued patents;

» itis possible that our pending patent applications may not adequately cover our software applications;

« issued patents that we own or have exclusively licensed may not provide us with any competitive advantage, or may be held invalid or
unenforceable, as a result of legal challenges by our competitors;

e our competitors might conduct research and development activities in countries where we do not have patent rights and then use the information
learned from such activities to develop competitive products for sale in our major commercial markets;

 third parties performing manufacturing or testing for the use of our products or technologies could use the intellectual property of others without
obtaining a proper license;

e parties may assert an ownership interest in our intellectual property and, if successful, such disputes may preclude us from exercising exclusive
rights over that intellectual property;

* we may not develop or in-license additional proprietary technologies that are patentable;

* we may not be able to obtain and maintain necessary licenses on commercially reasonable terms, or at all; and

* the patents of others may have an adverse effect on our business.

Should any of these events occur, they could significantly harm our business and results of operations.
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We may be subject to claims that our employees, consultants, or independent contractors have wrongfully used or disclosed confidential information of
their former employers or other third parties.

We do and may employ individuals who were previously employed at universities or other pharmaceutical or medical device companies, including our
licensors, competitors, or potential competitors. Although we try to ensure that our employees, consultants, and independent contractors do not use the
proprietary information or know-how of others in their work for us, and we are not currently subject to any claims that our employees, consultants or
independent contractors have wrongfully used or disclosed confidential information of third parties, we may in the future be subject to such claims.
Litigation may be necessary to defend against these claims. If we fail in defending any such claims, in addition to paying monetary damages, we may lose
valuable intellectual property rights or personnel. Such intellectual property rights could be awarded to a third party, and we could be required to obtain a
license from such third party to commercialize our technology or products. Such a license may not be available on commercially reasonable terms or at all.
Even if we are successful in defending against such claims, litigation could result in substantial costs, be a distraction to management and other employees,
and could result in customers seeking other sources for the technology, or in ceasing from doing business with us.

Our intellectual property agreements with third parties may be subject to disagreements over contract interpretation, which could narrow the scope of
our rights to the relevant intellectual property or technology.

Certain provisions in our intellectual property agreements may be susceptible to multiple interpretations. The resolution of any contract interpretation
disagreement that may arise could affect the scope of our rights to the relevant intellectual property or technology or affect financial or other obligations
under the relevant agreement, either of which could have a material adverse effect on our business, financial condition, results of operations, and prospects.

In addition, while it is our policy to require our employees and contractors who may be involved in the conception or development of intellectual property
to execute agreements assigning such intellectual property to us, we may be unsuccessful in executing such an agreement with each party who in fact
conceives or develops intellectual property that we regard as our own. Our assignment agreements may not be self-executing or may be breached, and we
may be forced to bring claims against third parties, or defend claims they may bring against us, to determine the ownership of what we regard as our
intellectual property.

We may not be successful in obtaining necessary intellectual property rights to future products through acquisitions and in-licenses.

Although we intend to develop products and technology through our own internal research, we may also seek to acquire or in-license technologies to grow
our product offerings and technology portfolio. However, we may be unable to acquire or in-license intellectual property rights relating to, or necessary for,
any such products or technology from third parties on commercially reasonable terms or at all. In that event, we may be unable to develop or
commercialize such products or technology. We may also be unable to identify products or technology that we believe are an appropriate strategic fit for
our company and protect intellectual property relating to, or necessary for, such products and technology.

The in-licensing and acquisition of third-party intellectual property rights for product candidates are a competitive area, and a number of more established
companies are also pursuing strategies to in-license or acquire third-party intellectual property rights for products that we may consider attractive or
necessary. These established companies may have a competitive advantage over us due to their size, cash resources, and greater clinical development and
commercialization capabilities. Furthermore, companies that perceive us to be a competitor may be unwilling to assign or license rights to us. If we are
unable to successfully obtain rights to additional technologies or products, our business, financial condition, results of operations, and prospects for growth
could suffer.

In addition, we expect that competition for the in-licensing or acquisition of third-party intellectual property rights for products and technologies that are
attractive to us may increase in the future, which may mean fewer suitable opportunities for us as well as higher acquisition or licensing costs. We may be
unable to in-license or acquire the third-party intellectual property rights for products or technology on terms that would allow us to make an appropriate
return on our investment.
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Our platform utilizes open-source software, and any failure to comply with the terms of one or more of these open source licenses could negatively affect
our business.

Our platform utilizes software governed by open-source licenses. The terms of various open-source licenses have not been interpreted by United States
courts, and there is a risk that such licenses could be construed in a manner that imposes unanticipated conditions or restrictions on our ability to market our
platform. By the terms of certain open-source licenses, if we combine certain proprietary software with open-source software in a specified manner, we
could be required to release the source code of our proprietary software and make it available under open-source licenses. In the event that portions of our
platform are determined to be subject to an open-source license, we could be required to publicly release the affected portions of our source code, or to re-
engineer all or a portion of our technologies, or otherwise be limited in licensing activities, each of which could reduce or eliminate the value of our
technologies. In addition to risks related to license requirements, the use of open-source software can lead to greater risks than use of third-party
commercial software because open-source licensors generally do not provide warranties or controls on the origin of the software. Many of the risks
associated with the use of open-source software cannot be eliminated and could negatively affect our business.

Cybersecurity incidents, including data security breaches or computer viruses, could harm our business by disrupting our delivery of services,
damaging our reputation, or exposing us to liability.

We receive, process, store, and transmit, often electronically, data of our customers and others which may be confidential. Unauthorized access to our
computer systems or stored data could result in the theft or improper disclosure of confidential information, the deletion or modification of records, or
could cause interruptions in our operations. These cybersecurity risks increase when we transmit information from one location to another, including
transmissions over the Internet or other electronic networks. Despite implemented security measures, our facilities, systems, and procedures, and those of
our third-party service providers, may be vulnerable to security breaches, phishing scams, acts of vandalism, software viruses, misplaced or lost data,
programming and/or human errors, or other similar events which may disrupt our delivery of services or expose the confidential information of the
Company, our customers and others. Any security breach involving the misappropriation, loss, or other unauthorized disclosure or use of confidential
information of our customers or others, whether by us or a third party, could: (i) subject us to civil and criminal penalties; (ii) have a negative impact on our
reputation; or (iii) expose us to liability to our customers, third parties, or government authorities. Any of these developments could have a material adverse
effect on our business, financial condition, and results of operations.

The regulatory environment governing information, cybersecurity, and privacy is increasingly demanding and continues to evolve.

Personal privacy and data security have become significant issues in the U.S., Europe, and many other jurisdictions where we offer our products. The
regulatory framework for privacy and security issues worldwide is rapidly evolving and is likely to remain uncertain for the foreseeable future. For
example, the recent suspension of offensive cyberoperations against Russia by U.S. Cyber Command. As a result of SEC rules on cybersecurity disclosure,
we are required to disclose, pursuant to new Item 1.05 of SEC Form 8-K, any cybersecurity incident that we determine to be material and describe the
material aspects of the nature, scope, and timing of the incident, as well as the material impact or reasonably likely material impact of the incident on us,
including our financial condition and results of operations. We will also be required to describe, on a periodic basis, our processes, if any, for the
assessment, identification, and management of material risks from cybersecurity threats, and describe whether any risks from cybersecurity threats have
materially affected or are reasonably likely to materially affect our business strategy, results of operations, or financial condition, our board’s oversight of
risks from cybersecurity threats and management’s role in assessing and managing material risks from cybersecurity threats. While any insurance that we
may have that covers a specific cybersecurity incident may help to prevent our realizing a significant loss from the incident, it would not protect us from
the effects of adverse regulatory actions that may result from the incident or a finding that we had inadequate cybersecurity controls, including the
reputational harm that could result from such regulatory actions. Such insurance can be expensive and difficult to procure and may also be limited and
subject to policy terms and significant self-insured retentions. Any such insurance also may be insufficient to cover all losses or all types of claims that may
arise. We have incurred significant costs in an effort to detect and prevent security breaches and incidents, and we may face increased costs and
requirements to expend substantial resources in the event of an actual or perceived security breach or incident and to comply with this new SEC
cybersecurity rule.
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Certain U.S. and foreign laws, such as the federal Health Insurance Portability and Accountability Act of 1996 (or HIPAA), govern the transmission,
security, and privacy of individually identifiable information and sensitive health and other personal information that we may obtain or have access to in
connection with the operation of our business, including the conduct of clinical research trials or other research studies that may provide us with access to
this information. We may be required to make costly system modifications to comply with these data privacy and security requirements. In addition, if we
do not properly comply with applicable laws and regulations related to the protection of this information, we could be subject to criminal or civil penalties
and sanctions. The California Consumer Privacy Act of 2018 (or CCPA), which became effective on January 1, 2020, requires us to make new disclosures
to consumers about our data collection, use, and sharing practices. The CCPA also allows consumers to opt out of certain data sales to third parties, affords
new consumer rights, and provides a new cause of action for data breaches with the possibility of significant statutory damage awards as well as injunctive
or declaratory relief if there has been unauthorized access, theft, or disclosure of specified personal information due to failure to implement reasonable
security procedures. The California Privacy Rights Act (or CPRA), which went into effect on January 1, 2023, with a 12-month look-back period for
enforcement purposes, will effectively replace the CCPA. Among other changes, the CPRA expands consumers’ rights and has enhanced enforcement
mechanisms, such as the creation of a new California privacy agency that will investigate and enforce the CPRA and its promulgating regulations. In
addition to the CCPA and the CPRA, all 50 U.S. states have data breach notification laws that, if violated, could result in penalties, fines, and litigation. In
addition, many states have implemented or are in the process of implementing related legislation, including state-specific biometric privacy laws that have
resulted in class-action lawsuits against businesses. The full impact of these laws on our business is yet to be determined, but it could result in increased
operating expenses and additional exposure to the risk of litigation by or on behalf of consumers.

Internationally, the General Data Protection Regulation (or GDPR) took effect in May 2018 within the European Economic Area (EEA), and many EEA
jurisdictions have also adopted their own data privacy and protection laws in addition to the GDPR. Furthermore, other international jurisdictions,
including Singapore, South Korea, China, Brazil, Mexico, and Australia, have also implemented laws relating to data privacy and protection. Although we
believe that we are complying with the GDPR and similar laws, these laws are still relatively new. Therefore, as international data privacy and protection
laws continue to evolve, and as new regulations, interpretive guidance, and enforcement information become available, we may incur incremental costs to
modify our business practices to comply with these requirements. In addition, our internal control policies and procedures may not always protect us from
reckless, intentional and/or criminal acts committed by our employees or agents.

Cybersecurity risks and cyber incidents could result in the compromise of confidential data or critical data systems and give rise to potential harm to
customers, remediation and other expenses, expose us to liability under HIPAA, consumer protection laws, or other common law theories, subject us to
litigation and federal and state governmental inquiries, damage our reputation, and otherwise be disruptive to our business and operations.

There are numerous and evolving risks to our cybersecurity and privacy from cyber threat actors. These cyber threat actors, whether internal or external to
our company, are becoming more frequent, sophisticated and coordinated in their attempts to access data, including third parties with whom we conduct
business through, without limitation, malicious software; data privacy breaches by employees, insiders or others with authorized access; cyber or phishing-
attacks; ransomware; utilization of Artificial Intelligence; attempts to gain unauthorized access to our data and systems; and other electronic security
breaches. In the ordinary course of business, we collect and store sensitive information on our network, including intellectual property, proprietary business
information and personally identifiable information of individuals, such as our customers and employees. The secure maintenance of this information and
technology is critical to our business operations. We are consistently implementing new security measures and technologies to protect the confidentiality,
integrity and availability of this data and the systems and devices that store and transmit such data. Although our defenses are monitored and routinely
tested internally and by external parties. Threats from malicious persons and groups, new vulnerabilities and advanced new attacks against information
systems create enhanced risks of cybersecurity incidents.

These incidents can include, but are not limited to, gaining unauthorized access to digital systems for purposes of misappropriating assets or sensitive
information, corrupting data, or causing operational disruption. Because the techniques used to obtain unauthorized access, disable or degrade service, or
sabotage systems change frequently and may not immediately produce signs of intrusion, we may be unable to anticipate these incidents or techniques,
timely discover them, or implement adequate preventative measures.
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Additionally, in response to the onset of the COVID-19 pandemic, we modified our business practices to adopt hybrid and remote workplace models for
many of our employees. The hybrid and remote workplace models do, however, introduce additional operational risk, including increased cybersecurity
risk. These cyber risks include, among other risks, increased phishing, malware, and other cybersecurity attacks, vulnerability to, or disruptions of, our
information technology infrastructure and systems to support remote operations, increased risk of unauthorized access, use or dissemination of confidential
information, limited ability to restore the systems in the event of a systems failure or interruption, greater risk of a security breach resulting in destruction,
alteration or misuse of valuable information, including proprietary business information and personally identifiable information of individuals, all of which
could expose us to risks of data or financial loss, litigation and liability.

These threats can come from a variety of sources, including criminal hackers, state-sponsored intrusions, industrial espionage and malfeasance by
employees, contractors, or other insiders. Cyber threats may be generic, or they may be custom-crafted against our information systems or particular
personnel. Over the past several years, cyber attacks have become more prevalent and much harder to detect and defend against. These threat actors may be
able to penetrate our security measures, breach our information technology systems, misappropriate or compromise confidential and proprietary
information of our company and our customers, cause system disruptions and shutdowns, or introduce ransomware, malware, or vulnerabilities into our
products, systems, and networks or those of our customers and partners. Our network and storage applications, as well as those of our contractors, may be
vulnerable to cyber attack, malicious intrusion, malfeasance, loss of data privacy or other significant disruption and may be subject to unauthorized access
by hackers, employees, consultants or other service providers. In addition, products, hardware, software or applications we develop, or which we procure
from third parties, may contain defects in design or manufacture, security flaws, or other problems that could unexpectedly compromise information
security or the operation of our products. Our third-party vendors may experience security incidents of varying severity, including but not limited to
increased ransomware attacks, network intrusions, and unauthorized data exfiltration. Targeted cyber-attacks or those that may result from a security
incident directed at a third-party vendor could compromise our services and internal systems, resulting in interruptions, delays, or cessation of service that
could disrupt business operations for us and our customers. Our proactive measures and remediation efforts may not be successful or timely. Unauthorized
parties may also attempt to gain access to our systems or facilities through fraud, trickery or other forms of deceiving our employees, contractors and
temporary staff. For example, as disclosed in our Form 10-Q for the quarterly period ended September 30, 2024, it was determined that our internal
controls over vendor management, as designed, would not have timely prevented an unauthorized payment based on incorrect vendor information from
occurring. As such, we concluded that a material weakness exists in our internal controls over financial reporting. This material weakness did not result in
any identified misstatement, and there were no changes to previously reported financial results. Our efforts to remediate this weakness are ongoing, but
there can be no assurance that such remediation will succeed nor that our controls will prevent or detect any deceptive practices or the harm stemming there
from.

We are and may continue to be subject to cybersecurity incidents that bypass our security measures. Such incidents may impact the integrity, availability or
privacy of personal health information or other data subject to privacy laws or disrupt our information systems, devices or business, including our ability to
deliver products and services to our customers. As a result, cybersecurity, physical security and the continued development and enhancement of our
controls, processes and practices designed to protect our enterprise, information systems and data from attack, damage or unauthorized access remain a
priority for us but there can be no assurance that our efforts will prevent or mitigate the risks. Moreover, as cyber threats continue to evolve, we may be
required to expend significant additional resources to continue to modify or enhance our protective measures or to investigate and remediate any
cybersecurity vulnerabilities. The occurrence of any of these events could result in:

*  harm to customers and consumers;

*  Dbusiness interruptions and delays;

* the loss, misappropriation, corruption or unauthorized access of data, confidential information or intellectual property;

» litigation, including potential class action litigation, and potential liability under privacy, security and consumer protection laws or other
applicable laws;

e reputational damage;

« significant remediation costs, including liability for stolen customer or employee information, repairing system damage, or providing benefit to
affected customers or employees;

* increase to insurance premiums; and

« foreign, federal and state governmental inquires, violations or sanctions, any of which could have a material, adverse effect on our financial
position and results of operations.
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Any significant interruptions or delays in third-party service and access could result in limited capacity, reduced demand, and loss of customers and
adversely affect our business.

We rely upon third-parties as service data storage providers, including cloud storage solution providers, for the development, availability or functionality of
our medical devices and wellness products, including our next generation Truvaga app-enabled consumer product. Nearly all of our data storage and
analytics are conducted on, and the data and content we create associated with sales on our apps and websites are processed through servers hosted by these
providers. If our third-party vendors are unable or unwilling to provide the services necessary to support, or if our agreements with such vendors are
terminated, our medical devices and wellness products, including the launch and use of our next generation Truvaga app-enabled consumer product, could
be significantly affected. Some of our vendor agreements may be unilaterally terminated by the licensor for convenience, and if such agreements are
terminated, we may not be able to enter into similar relationships in the future on reasonable terms or at all.

Any damage to, or failure of, our systems or the systems of our third-party data centers or our other third-party providers that we may use could result in
interruptions to the development, availability or functionality of our medical devices and wellness products, including the launch of our next generation
Truvaga app-enabled consumer product. As a result, we could lose consumer data and miss opportunities to acquire and retain consumers, which could
potentially result in decreased revenue. If for any reason our arrangements with our data centers or third-party providers are terminated or interrupted, such
termination or interruption could adversely affect our business, financial condition, and results of operations. We exercise little control over third-party
providers, which increases our vulnerability to problems with the services they provide. We could experience additional expense in arranging for new
facilities, technology, services and support. In addition, the failure of third-party data centers or any other third-party providers to meet our requirements
could result in interruption in the development, availability or functionality of our medical devices and wellness products, including the launch and use of
our Truvaga app-enabled consumer product.

The satisfactory performance, reliability, development and availability of our Truvaga app-enabled consumer product is critical to our reputation and our
ability to acquire and retain customers, as well as to maintain adequate customer service levels. If the interface of our next generation app is not considered
user friendly by our customers or our app does not function correctly, our customers may become frustrated and not order any existing or new wellness
products. Our future revenue may depend in part on the number of customers using our app in connection with our next generation consumer product in
fulfilling their wellness needs. The unavailability of our app in connection with the use of our next generation consumer product could materially and
adversely affect consumer perception of our brand.

The occurrence of a natural disaster, power loss, telecommunications failure, data loss, computer virus, an act of terrorism, cyberattack, vandalism or
sabotage, act of war or any similar event, or a decision to close our third-party data centers on which we normally operate or the facilities of any other
third-party provider without adequate notice or other unanticipated problems at these facilities could result in lengthy interruptions and affect the launch
and use of our next generation Truvaga app-enabled consumer product. Cloud computing, in particular, is dependent upon having access to an internet
connection in order to retrieve data. If a natural disaster, blackout or other unforeseen event were to occur that disrupted the ability to obtain an internet
connection, we may experience a slowdown or delay in the development, availability or functionality of our medical devices and wellness products,
including the launch and use of our next generation Truvaga app-enabled consumer product. While we have disaster recovery arrangements in place, our
preparations may not be adequate to account for disasters or similar events that may occur in the future and may not effectively permit consumers to use
our medical devices and wellness products, including our next generation Truvaga app-enabled product after launch, in the event of any problems with
respect to our systems or those of our third-party data centers or any other third-party facilities. Our disaster recovery and data redundancy plans may be
inadequate, and our business interruption insurance may not be sufficient to compensate us for the losses that could occur. If any such event were to occur,
our medical devices and wellness products, including the launch and use our next generation Truvaga app-enabled consumer product, could be impaired
and our business, financial condition and results of operations may be materially and adversely affected.
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Failure to protect our information technology infrastructure against cyber attacks, network security breaches, service interruptions, or data corruption
could significantly disrupt our operations and adversely affect our business and operating results.

We rely on information technology and telephone networks and systems, including the internet, to process and transmit sensitive electronic information and
to manage or support a variety of business processes and activities, including sales, billing, customer service, procurement and supply chain, research and
development, product assembly, and distribution. We use enterprise information technology systems to record, process, and summarize financial
information and results of operations for internal reporting purposes and to comply with regulatory financial reporting, legal, and tax requirements. System
failures or outages, including any potential disruptions due to significantly increased global demand on certain cloud-based systems, or failures to
adequately scale our data platforms and architectures could compromise our ability to perform these functions in a timely manner, which could harm our
ability to conduct business or delay our financial reporting. Such failures could materially adversely affect our operating results and financial condition.
Our information technology systems, some of which are managed by third parties, may be susceptible to damage, disruptions or shutdowns due to
computer viruses, denial-of-service attacks, phishing attacks, ransomware or other malware, attacks by computer hackers (including nation states or state-
sponsored organizations), failures during the process of upgrading or replacing software, databases or components thereof, power outages, hardware
failures, telecommunication failures, user errors, natural disasters, terrorist attacks, the outbreak of wars or other armed conflicts, or catastrophic events.
Although we are developing systems and processes that are designed to protect customer information and prevent data loss and other security breaches,
including systems and processes designed to reduce the impact of a security breach at a third-party vendor, such measures cannot provide absolute security.
In addition, certain countries have implemented or may implement legislative and technological actions that either do or can effectively regulate access to
the internet, including the ability of internet service providers to limit access to specific websites or content. Other countries have attempted or are
attempting to change or limit the legal protections available to businesses that depend on the internet for the delivery of their services. If our systems are
breached or suffer severe damage, disruption or shutdown and we are unable to effectively resolve the issues in a timely manner, our business and operating
results may significantly suffer and we may be subject to litigation, government enforcement actions and other actions for which we could face financial
liability and other adverse consequences which may include:

* additional government oversight of our operations;

* loss of existing customers;

e difficulty in attracting new customers;

* problems in determining product cost estimates and establishing appropriate pricing;
« difficulty in preventing, detecting, and controlling fraud;

* disputes with customers, physicians, and other health care professionals;

* increases in operating expenses, incurrence of expense, including notification and remediation costs;
» regulatory fines or penalties;

* individual actions or class actions for damages;

¢ loss of revenues (including through loss of coverage or reimbursement);

*  product development delays;

»  disruption of key business operations; and

« diversion of attention of management and key information technology resources.
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Risks Related to Regulation of our Industry

Our business is subject to extensive governmental regulation that makes it expensive and time consuming for us to bring our prescription gammaCore
therapy and our general wellness products, Truvaga and TAC-STIM to market in the United States and to expand the use of
our prescription gammaCore therapy to additional therapeutic indications, and to expand the reach of our general wellness initiatives.

Our prescription gammaCore therapy must comply with regulatory requirements imposed by the FDA in the United States and by similar agencies in
foreign jurisdictions. These requirements involve lengthy and detailed laboratory and clinical testing procedures, sampling activities, extensive agency
review processes, and other costly and time-consuming procedures. It often takes several years to satisfy these requirements, depending on the complexity
and novelty of the product. We also are subject to numerous additional licensing and regulatory requirements relating to safe working conditions,
manufacturing practices, environmental protection, fire hazard control, and disposal of hazardous or potentially hazardous substances. Some of the most
important requirements we must comply with include:

» the Federal Food, Drug, and Cosmetic Act (FDCA) and the FDA’s implementing regulations (Title 21 CFR);

*  CE mark requirements of the European Union (or EU) and UKCA mark requirements of the United Kingdom;
e Medical Device Quality Management System Requirements (ISO 13485:2016);
*  Occupational Safety and Health Administration requirements;

* Federal Trade Commission requirements;

* health information privacy and security laws, including the Health Insurance Portability and Accountability Act of 1996, or HIPAA, as amended by
the Health Information Technology for Economic and Clinical Health Act of 2009, or HITECH, and comparable state laws; and
» State of New Jersey Department of Health Services legal requirements.

Government regulation may impede our ability to conduct clinical trials and manufacture and sell our existing therapy and any future products.
Government regulation also could delay our marketing of new products for a considerable period of time and impose costly procedures on our activities.
For instance, the FDA and other regulatory agencies may not clear or approve our prescription gammaCore therapy in additional therapeutic areas that we
may pursue, on a timely basis, if at all. We have recently reduced resources in research and development which may delay our receipt of regulatory
approvals for additional indications. Any delay in obtaining, or failure to obtain, such clearances or approvals could negatively impact our marketing of
our prescription gammaCore therapy and impede our ability to bring future products to market. Moreover, any reclassification, redesignation, or new
regulatory treatment of our existing general wellness products in light of applicable law, nonbinding recommendations or other inferences resulting from
complex legal analysis and interpretation of the existing regulatory framework governing wellness products and their relational position in the larger FDA
scheme of enforcement may negatively impact our marketing and other activities in respect to our general wellness and human brands, Truvaga and TAC-
STIM, respectively, and other future marketing and other activities in respect to future general wellness business ventures.

Even though 510(k) clearance from the FDA has been received to expand the label for prescription gammaCore therapy for several indications,

our prescription gammaCore therapy will remain subject to strict regulatory controls on manufacturing, marketing, and use. We may be forced to modify or
recall a product after release in response to regulatory action or unanticipated difficulties encountered in general use. Any such action could have a material
effect on the reputation of our prescription gammaCore therapy and on our competitive and financial position.

The advertising, marketing, and labeling of medical devices are highly regulated by the FDA and FTC. Our efforts to promote

our prescription gammaCore therapy, including via direct-to-consumer marketing or social media initiatives, could subject us to additional scrutiny of our
communication of risk information, benefits or claims, by the FDA, FTC, or both agencies. Our general wellness product activity is also subject to similar
marketing and promotion risk.

In 2009, the FTC promulgated nonbinding Guides Concerning the Use of Endorsements and Testimonials in Advertising (or Endorsement Guides), which
explained what endorsement practices the FTC views as being unfair or deceptive acts or practices. In 2020, the FTC sought public comments in
connection with informal, notice and comment rulemaking on whether the Endorsement Guides should be amended in various ways. The last time the FTC
sought similar public comments led to a major revision of the Endorsement Guides. Consequently, the FTC could bring an enforcement action based on
practices that are possibly inconsistent with the current Endorsement Guides as the FTC considers any revisions. Under the current Endorsement Guides,
advertisements that feature a consumer and convey his or her atypical experience with a product or service are required to clearly disclose the typical
results that consumers can generally expect. We cannot be sure that the FTC will not challenge our advertising or other operations in the future, which
could have a material adverse impact on our business.
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Furthermore, as a general matter, regulations may change, and any additional regulation could limit or restrict our ability to use any of our technologies,
which could harm our business and prospects for growth. We could also be subject to new international, federal, state, or local regulations that could affect
our research and development programs and harm our business in unforeseen ways. If this happens, we may have to incur significant costs to comply with
such laws and regulations, which will harm our results of operations for an unknown period of time. Compliance obligations under the various domestic
and foreign regulations are oftentimes complex and onerous, which contributes to a risk that we could be found to be not compliant with particular
requirements. The risk of being found in violation of applicable domestic and foreign regulations, as a consequence of public law-based adjudicatory or
other processes (such as administrative law hearings), is further increased by the fact that many of them have not been comprehensively interpreted by
regulatory agencies or judicial authorities, particularly with respect to new and emerging technologies, and regulatory provisions are typically open to
various interpretations and possible juridical doctrines in certain jurisdictions that imbue greater authority to interpret the law to regulatory authorities
under certain conditions or standards.

Any significant developments in the FDA or foreign regulatory approval standards and processes, including both legal and policy changes, could also
delay, or preclude, the clearance or approval of our products submitted for review. For example, in the United States, as part of the 215 Century Cures Act
passed in 2016, Congress enacted several reforms that affect medical device regulation both pre- and post-approval, and FDA implementation and
development of guidance in many areas are ongoing. In August 2017, Congress enacted the FDA Reauthorization Act of 2017 (or FDARA), which
reauthorized the FDA to collect device user fees, including a new user fee for de novo classification requests, and contained substantive amendments to the
device provisions of the FDCA. Among other changes, FDARA mandated that the FDA update and revise its processes for scheduling inspections of
device establishments, communicating about those inspections with manufacturers, and providing feedback on the manufacturer’s responses to Form 483s.
The statute also mandated that the FDA study the impact of device servicing, including third-party services, and created a new process for device sponsors
to request classification of accessory devices as part of the PMA application for the parent device or to request a separate classification of accessory
devices. In addition, the FDA is reportedly in the process of reviewing the 510(k) approval process and criteria and has announced initiatives to improve
the current pre- and post-market regulatory processes and requirements associated with infusion pumps and other home-use medical devices, for instance,
and, as part of such review efforts, the FDA is evaluating adverse event reporting and recall processes for insulin pumps.

Generally, any change in the laws or regulations that govern the clearance and approval processes relating to our current and future products could make it
more difficult and costly to obtain clearance or approval for new products, or to produce, market, and distribute existing products. The data contained in our
submissions, including data drawn from our clinical trials, may not be sufficient to support clearance or approval of our products or additional or expanded
indications. Medical device company stock prices have declined significantly in certain circumstances where companies have failed to meet expectations in
regard to the timing of regulatory approval. If the FDA’s response causes product approval delays, or is not favorable for any of our products, our stock
price could decline substantially. It is uncertain how potential changes to FDA regulatory approval standards and processes may impact our ability to gain
clearance or approval from FDA for our products in the future.
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Our future success in part depends on our ability to develop, receive regulatory clearance or approval for, and introduce new products or product
enhancements that will be accepted by the market in a timely manner.

It is important to our business that we build a pipeline of product offerings for treatment of our target indications. As such, our success will depend in part
on our ability to develop and introduce new products. However, we may not be able to successfully develop and obtain regulatory clearance or approval for
product enhancements, or new products, or these products may not be accepted by physicians or the payors who financially support many of the procedures
performed with our products.

The success of any new product offering or enhancement to an existing product will depend on a number of factors, including our ability to:

* identify and anticipate physician and patient needs properly;

* develop and introduce new products or product enhancements in a timely manner;

* avoid infringing upon the intellectual property rights of third parties;

* demonstrate, if required, the safety and efficacy of new products with data from preclinical and clinical studies;
* obtain the necessary regulatory clearances or approvals for new products or product enhancements;

* comply fully with FDA and foreign regulations on marketing of new devices or modified products;

* provide adequate training to potential users of our products; and

* receive adequate coverage and reimbursement for procedures performed with our products.

If we do not develop new products or product enhancements in time to meet market demand, or if there is insufficient demand for these products or
enhancements, or if our competitors introduce new products with functionalities that are superior to ours, our results of operations will suffer.

gammaCore is subject to extensive governmental regulation, and our failure to comply with applicable requirements could cause our business to suffer.
The medical device industry is regulated extensively by governmental authorities, principally the FDA and corresponding state and foreign regulatory
agencies and authorities, such as the European Commission and the EEA member states, competent authorities, and notified bodies. The FDA, FTC, and

other U.S., EEA, and foreign governmental agencies and authorities regulate and oversee, among other things, with respect to medical devices:
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* design, development, and manufacturing;

* testing, labeling, content and language of instructions for use and storage;

e clinical trials;

* product safety;

» risk assessment, and management;

* marketing, sales and distribution;

* pre-market regulatory clearance and approval;

* conformity assessment procedures;

* record-keeping procedures;

» advertising and promotion;

» recalls and other field safety corrective actions, and in the case of the FDA, for example, if the FDA subsequently determines that a report was
required for such recall or other field correction action that was not submitted, any subsequent related enforcement actions;

* post-market surveillance, including reporting of deaths or serious injuries and malfunctions that, if they were to recur, could lead to death or serious
injury;

* post-market studies; and

» product import and export.

The laws and regulations to which we are subject are complex and have tended to become more stringent over time. Legislative or regulatory changes
could result in restrictions on our ability to carry on or expand our operations, higher than anticipated costs, or lower than anticipated sales.

Our failure to comply with U.S. federal and state regulations or EEA or other foreign regulations applicable in the countries where we operate could lead to
the issuance of warning letters or untitled letters, the imposition of injunctions, suspensions or loss of regulatory clearance or approvals, product recalls,
termination of distribution, product seizures, or civil penalties. In the most extreme cases, criminal sanctions or closure of our manufacturing facilities are
possible. If any of these risks materialize, our business would be adversely affected.

gammaCore is also subject to extensive governmental regulation in foreign jurisdictions, such as Europe, and our failure to comply with applicable
requirements could cause our business to suffer.

In the EEA and UK, gammaCore must currently comply with the Essential Requirements in Annex I to Directive 93/42/EEC, relating to the approximation
of the laws of the member states concerning medical devices or the EU Medical Devices Directive (UK law, implemented through the Medical Devices
Regulations 2002, continues to be based on these requirements). Compliance with these requirements is a prerequisite to be able to affix the CE mark to
gammaCore, without which they cannot be marketed or sold in the EEA. To demonstrate compliance with the Essential Requirements and obtain the right
to affix the CE Mark medical devices manufacturers must undergo a conformity assessment procedure, which varies according to the type of medical
device and its classification. Except for low-risk medical devices (Class I with no measuring function and which are not sterile) where the manufacturer can
issue an EC Declaration of Conformity based on a self-assessment of the conformity of its products with the Essential Requirements, a conformity
assessment procedure requires the intervention of a notified body, which is an organization designated by a competent authority of an EEA country to
conduct conformity assessments. Depending on the relevant conformity assessment procedure, the notified body would audit and examine the technical
documentation and the quality system for the manufacture, design and final inspection of the medical devices. The notified body issues a CE Certificate of
Conformity following successful completion of a conformity assessment procedure conducted in relation to the medical device and its manufacturer and
their conformity with the Essential Requirements. This CE Certificate of Conformity entitles the manufacturer to affix the CE mark to its medical devices
after having prepared and signed a related EC Declaration of Conformity.

Under current guidance, CE marked medical devices may be placed on the UK market up until the sooner of the expiry of the CE Certificate of Conformity
or June 30, 2028. After that date, we will need to obtain UKCA marking (the UK replacement for CE marking) from a UK approved body (the new
equivalent of an EU notified body) for commercialization of our gammaCore products in the UK. See “Item 1 — Business — Regulatory Clearances” for
additional information.
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As a general rule, demonstration of conformity of medical devices and their manufacturers with the Essential Requirements must be based, among other
things, on the evaluation of clinical data supporting the safety and performance of the products during normal conditions of use. Specifically, a
manufacturer must demonstrate that the device achieves its intended performance during normal conditions of use and that the known and foreseeable risks,
and any adverse events, are minimized and acceptable when weighed against the benefits of its intended performance, and that any claims made about the
performance and safety of the device (e.g., such as product labeling and instructions for use) are supported by suitable evidence. This assessment must be
based on clinical data, which can be obtained from (1) clinical studies conducted on the devices being assessed, (2) scientific literature from similar devices
whose equivalence with the assessed device can be demonstrated or (3) both clinical studies and scientific literature. gammaCore is a Class IIa medical
device in the EU. The conduct of clinical studies in the EEA is governed by detailed regulatory obligations. These may include the requirement of prior
authorization by the competent authorities of the country in which the study takes place and the requirement to obtain a positive opinion from a competent
ethics committee. This process can be expensive and time-consuming.

Moreover, in May 2017, the EU Medical Devices Regulation 2017/745, or MDR was adopted. The MDR repeals and replaces the EU Medical Devices
Directive. Unlike directives, which must be implemented into the national laws of the EEA member states, the regulations would be directly applicable,
i.e., without the need for adoption of EEA Member State laws implementing them, in all EEA member states and are intended to eliminate current
differences in the regulation of medical devices among EEA member states. The MDR, among other things, is intended to establish a uniform, transparent,
predictable, and sustainable regulatory framework across the EEA for medical devices and ensure a high level of safety and health while supporting
innovation. The MDR became applicable on May 26, 2021, with the transition period intended to end on May 26, 2024. While progress has been made on
the transition from the MDD to the MDR, a European Commission proposal published on January 6, 2023, stated that the overall number and capacity of
conformity assessment or notified bodies remains insufficient to carry out the tasks required of them. In addition, many manufacturers are not sufficiently
prepared to meet the strengthened requirements of the MDR by the end of the transition period. This was threatening the availability of medical devices on
the EU market. The European Commission extended the transition period from May 26, 2024 until December 31, 2028 for Class Ila devices, which
includes the gammaCore products (gammaCore Sapphire, gammaCore-S). Once applicable, the new regulations will among other things:

» strengthen the rules on placing devices on the market and reinforce surveillance once they are available;

» establish explicit provisions on manufacturers’ responsibilities for the follow-up of the quality, performance and safety of devices placed on the
market;

« improve the traceability of medical devices throughout the supply chain to the end-user or patient through a unique identification number;

* setup a central database to provide patients, healthcare professionals, and the public with comprehensive information on products available in the
EU; and

» strengthen rules for the assessment of certain high-risk devices which may have to undergo an additional check by experts before they are placed on
the market.

Once applicable, the MDR may impose increased compliance obligations for us to access the EU market.

In order to continue to sell gammaCore in Europe, we must maintain our CE Certificate of Conformity for the device and continue to comply with the
Medical Devices Directive and with the MDR. The Medical Devices Regulation imposes a number of new requirements on manufacturers of medical
devices. This may impact our activities in the EEA and in the United Kingdom, the renewal of our existing CE Certificates of Conformity and conformity
assessment related to future bodies. Our failure to continue to comply with applicable foreign regulatory requirements, including those administered by
authorities of the EEA countries, could result in enforcement actions against us, including refusal, suspension or withdrawal of our CE Certificates of
Conformity by our notified body (the British Standards Institution), which could impair our ability to market products in the EEA in the future.
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On March 29, 2017, the United Kingdom formally notified the EU of its intention to withdraw from the Union pursuant to Article 50 of the Lisbon Treaty,
commonly referred to as Brexit, and completed a transitional period on December 31, 2020. Following Brexit, EU law and the EU Court of Justice no
longer have supremacy over British laws or its Supreme Court. The United Kingdom's European Union (Withdrawal) Act 2018 retains relevant EU law

as domestic law, which can be amended or repealed. For medical devices, the key changes are that:

- UK “notified bodies” have lost this status, and are no longer able to issue CE certificates. Some, including BSI, have set up an EU entity as a new
notified body to issue CE certificates.

- the UK is replacing the EU CE marking system with “UKCA” marking. The transition period has been extended, and currently CE marked
medical devices may be placed on the UK market up until the sooner of the expiry of the Certificate of Conformity or June 30, 2028. After this
date, manufacturers will need UKCA marking to place medical devices on the UK market. Medical devices sold in the UK and EU will need both
CE and UKCA marking.

The United Kingdom’s national laws and regulations for medical devices are currently based on retained EU legislation, but may diverge in future.
Potentially changing regulatory schemes and tariffs engendered by Brexit may add additional complexity, cost and delays to our UK operations, and in
marketing or selling our products in both the United Kingdom and the EEA. Our revenue and profit, supply and demand for our products, and customer
retention and acquisition in both the long term and short term could be adversely affected.

If we fail to maintain regulatory approvals and clearances, or are unable to obtain, or experience significant delays in obtaining FDA clearances,
approvals or CE Certificates of Conformity for our future products or product enhancements, our ability to commercially distribute, market, and sell
these products could suffer, and, if our general wellness products no longer fall under the scope of applicable FDA guidance, such products may be
subject to additional and more comprehensive regulation and/or greater regulatory uncertainty, affecting our ability to commercially distribute, market,
and sell such products in the ordinary course of business.

Any of our medical device products are subject to rigorous regulation by the FDA, notified bodies, and numerous other federal, state, and foreign
governmental authorities. The process of obtaining regulatory clearances, approvals, or CE Certificates of Conformity to market a medical device can be
costly and time consuming, and we may not be able to obtain these clearances or approvals on a timely basis, if at all. In particular, the FDA permits
commercial distribution of a new medical device only after the device has received clearance under Section 510(k) of the FDCA, or is the subject of an
approved PMA unless the device is specifically exempt from those requirements. The FDA will clear marketing of a lower risk medical device through the
510(k) process if the manufacturer demonstrates that the new product is substantially equivalent to a legally marketed “predicate” device.

For novel medical devices that are low to moderate risk and are not substantially equivalent to a predicate device, the FDA may determine that the “de
novo” process is the appropriate route to market. The “de novo” process is more costly, time consuming, and uncertain than the traditional 510(k) process.

High risk devices deemed to pose the greatest risk, such as life-sustaining, life-supporting, or implantable devices, or devices not deemed substantially
equivalent to a legally marketed “predicate” device, require the approval of a PMA. The PMA process is more costly, lengthy and uncertain than the
510(k)-clearance process. A PMA application must be supported by extensive data, including, but not limited to, technical, preclinical, clinical trial,
manufacturing and labeling data, to demonstrate to the FDA'’s satisfaction the safety and efficacy of the device for its intended use.

Our currently commercialized gammaCore products have been cleared through the 510(k) process or the “de novo” process. In the future, we may need to
submit a PMA or continue to utilize the “de novo” process to expand our labeling claims to include certain indications, which likely will be more costly,
time consuming and uncertain than the traditional 510(k) process.

Our general wellness products, Truvaga and TAC-STIM, which in the future may or may not be low risk general wellness products in light of applicability
of, and potential, revisions to FDA guidance for such products, and which are not intended for medical use, and which we believe appropriately fall under
the scope of current FDA guidance applicable to such products, are not normally subject to the rigorous regulatory processes described in the
aforementioned paragraphs. Therefore, some of our products, or product features in certain circumstances, may not be subject to the aforesaid Section
510(k) process and/or other regulatory requirements in accordance with specific FDA guidance and policies. In addition, some of our products, or product
features, may not be subject to statutory device prescription requirements pursuant to various provisions of the FDCA.
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Section 3060(a) of the 215 Century Cures Act amended Section 520 of the FDCA on December 13, 2016, removing certain software functions, including
those intended for maintaining or encouraging a healthy lifestyle that are unrelated to the diagnosis, cure, mitigation, prevention, or treatment of a disease
or condition, from the definition of device in Section 201(h) of the FDCA. Section 520(0)(1)(B) of the FDCA states that software that is intended “for
maintaining or encouraging a healthy lifestyle and is unrelated to the diagnosis, cure, mitigation, prevention, or treatment of a disease or condition” is not a
device under section 201(h) of such enactment. In connection with the aforesaid legislative developments, the FDA has issued the aforementioned general
wellness guidance in July 2016 and the reissued guidance in 2019, clarifying at each time the FDA’s interpretation of this provision and its application to
general wellness products (as defined by the Center for Devices and Radiological Health, which for the purposes of the current guidance mean products
that are intended for only general wellness use, as defined in the current general wellness guidance, and that present a low risk to the safety of users and
other persons). We recognize that the FDA's guidance documents, including the current general wellness guidance on low risk, general wellness products,
do not create legal obligations. Instead, guidance documents describe the FDA’s contemporary thinking on a topic, which is subject to change, and should
be viewed only as legally nonbinding recommendations, unless particular regulatory or statutory requirements are cited to the make the contrary inference.
In light of this information, we also recognize that the current guidance does not change or otherwise rescind any legally enforceable requirements of the
FDCA or any applicable regulations. Moreover, we acknowledge that the FDA’s general wellness guidance in this respect does not prohibit the FDA from
consulting with the Consumer Product Safety Commission (or CPSC) as to whether or not a general wellness product is a consumer product under the
CPSC’s authority or a device. The FDA may coordinate with other agencies and authorities, such as the CPSC, in ascertaining appropriate jurisdiction over
products. If a product is a device under Section 201(h) of the FDCA, it is generally excluded from CPSC’s authority over “consumer products” as
contemplated under the Consumer Product Safety Act, particularly under Section 2052(a)(5)(ii)(H). However, CPSC and the FDA may both assert
jurisdiction over certain medical devices under other statutory authorities the CPSC is charged with implementing.

Subject to continuing analysis and review of considerations included in the FDA, general wellness guidance and any revisions to such guidance and other
guidance, we have applied or otherwise made use of the guidance questions in Section 4 of the published FDA low risk, general wellness products
guidance document, which assist in determining whether general wellness products are within the scope of such guidance, among other legal review. We
acknowledge that such questions should be read in the context of the full written text of the guidance and represent, but do not constitute in and of
themselves, the framework described in such guidance. Main considerations, including whether a product has an intended use that relates to maintaining or
encouraging a general state of health or healthy activity, whether a product has an intended use that relates the role of healthy lifestyle with helping to
reduce the risk or impact of certain chronic diseases or conditions, whether the product is low risk in that it is not invasive, and not implanted, and does not
involve a technology that may pose a risk to the safety or users or other persons if specific regulatory controls are not applied, among other considerations,
are particularly relevant to our business involving general wellness products. Descriptions of general wellness products in the aforementioned FDA
guidance within Section 3 of the published document are also particularly relevant to our business involving general wellness products. We further
acknowledge that the Center for Devices and Radiological Health’s general wellness policy applies only to general wellness products that are deemed to be
low risk. In considering whether a product of ours is low risk for purposes of the aforementioned FDA guidance, the FDA recommends the due
consideration of whether the Center for Devices and Radiological Health actively regulates products of the same type as the product in question, and this
consideration is important to our current and future general wellness market engagement.

Our business activities involving general wellness products, Truvaga and TAC-STIM may be subject to significant and possibly material and adverse
consequences if revisions to FDA guidance or other guidance modify our reasoned beliefs and opinions regarding classification, other legal questions, and
compliance with all applicable rules and regulations that apply to our business activities in various ways. Moreover, FDA may disagree with our
assessment, potentially subjecting these products to regulation as medical devices. We and our legal advisors strive to regularly keep abreast of all relevant
developments in the statutory, administrative, and decisional laws, on federal and, where applicable, state levels, that influence or inform our general
wellness products-related development, marketing, promotion, distribution, and sale, among other activities. In light of the substantial complexity in such
laws as well as their potential actual interactive Ness, or perceived overlap or conflict, with the application of the FDA’s existing regulatory approval or
clearance processes for medical device products as a result of either official agency changes to applicable general wellness guidance, our subsequent legal
review of such guidance that differs substantially from earlier legal review of such guidance, or the FDA’s disagreement with our determination regarding
the regulatory status of our general wellness products, we may experience adverse and possibly material effects on our ability to commercialize our general
wellness products, which could impact our financial condition, operating results, and prospects for growth. Separate and apart from our legal and
compliance functions and external advisors, we maintain internal controls and policies and procedures that militate against compliance risk in our general
wellness line of business and train and educate our sales agents and other personnel on subject matter pertinent to compliance with relevant law in various
jurisdictions.
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Our failure to comply with U.S. federal, state, and foreign governmental regulations could lead to the issuance of warning letters or untitled letters, the
imposition of injunctions, suspensions or loss of regulatory clearance or approvals, product recalls, termination of distribution, product seizures, or civil
penalties. In the most extreme cases, criminal sanctions or closure of our manufacturing facility are possible.

Foreign governmental authorities and notified bodies that regulate the manufacture and sale of medical devices have become increasingly stringent and, to
the extent we market and sell our products internationally, we may be subject to rigorous international regulation in the future. In these circumstances, we
would rely significantly on our foreign independent distributors to comply with the varying regulations, and any failures on their part could result in
restrictions on the sale of our products in foreign countries.

Modifications to our products may require new regulatory clearances or approvals or may require us to recall or cease marketing our products until
clearances or approvals are obtained.

Modifications to or expansion of our indications for use of our prescription gammaCore products may require new regulatory approvals or clearances,
including 510(k) clearances or PMA approvals, or require us to recall or cease marketing the modified devices until these clearances or approvals are
obtained. The FDA requires device manufacturers to initially make and document a determination of whether or not a modification requires a new
approval, supplement, or clearance. A manufacturer may determine that a modification does not significantly affect safety or efficacy and does not
represent a major change in its intended use, so that no new 510(k) clearance is not necessary. However, the FDA can review a manufacturer’s decision and
may disagree. The FDA may also on its own initiative determine that a new clearance or approval is required. We may make modifications to our products
in the future that we believe do not or will not require additional clearances or approvals. If the FDA disagrees and requires new clearances or approvals for
the modifications, we may be required to recall and to stop marketing our products as modified, which could require us to redesign our products and harm
our operating results. In these circumstances, we may be subject to significant enforcement actions.

If a manufacturer determines that a modification to an FDA-cleared device could significantly affect its safety or efficacy or would constitute a major
change in its intended use, then, the manufacturer must file for a new 510(k) clearance or possibly a PMA application. When we determine that
modifications to our products require a new 510(k) clearance or PMA application, we may not be able to obtain those additional clearances or approvals for
the modifications or additional indications in a timely manner, or at all. For those products sold in the EU, we must notify our notified body if significant
changes are made to the products, or if there are substantial changes to our quality assurance systems affecting those products. Obtaining clearances and
approvals can be a time-consuming process, and delays in obtaining required future clearances or approvals would adversely affect our ability to introduce
new or enhanced products in a timely manner, which in turn would harm our future growth.

There is no guarantee that the FDA will grant 510(k) clearance or PMA approval of our future products, and failure to obtain necessary clearances or
approvals for any such future products would adversely affect our overall ability to grow our business.

Some of our new products or expanded indications for use will require FDA clearance of a 510(k) or may require FDA approval of a PMA. The FDA may
not approve or clear these products for the indications that are necessary or desirable for successful commercialization. Indeed, the FDA may refuse our
requests for 510(k) clearance or PMA of new products, new intended uses, or modifications to existing products. Failure to receive clearance or approval
for our new products would have an adverse effect on our ability to expand our business.
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Even if our products are cleared or approved by regulatory authorities, if we or our manufacturers, or suppliers fail to comply with ongoing FDA or
other foreign regulatory authority requirements, or if we experience unanticipated problems with our products, these products could be subject to
restrictions or withdrawal from the market.

Any product for which we obtain clearance or approval, and the manufacturing processes, reporting requirements, post-approval clinical data, and
promotional activities for such product, will be subject to continued regulatory review, oversight, and periodic inspections by the FDA and other domestic
and foreign regulatory bodies. In particular, we and our suppliers are required to comply with the FDA’s QSR, and International Standards Organization (or
ISO) regulations for the manufacture of our products and other regulations, which cover the methods and documentation of the design, testing, production,
control, quality assurance, labeling, packaging, storage, and shipping of any product for which we obtain clearance or approval. Regulatory bodies, such as
the FDA, enforce the QSR and other regulations through periodic inspections. The failure by us or one of our suppliers to comply with applicable statutes
and regulations administered by the FDA and other regulatory bodies, or the failure to timely and adequately respond to any adverse inspectional
observations or product safety issues, could result in, among other things, any of the following enforcement actions:

* untitled letters, warning letters, fines, injunctions, consent decrees, including FDA orders to repair, replace, or refund the cost of devices, and civil
penalties;

* unanticipated expenditures to address or defend such actions;

* customer notifications for repair, replacement, refunds;

» recall, detention or seizure of our products; operating restrictions or partial suspension or total shutdown of production, or interruption of the supply
of components from our key component suppliers;

» refusing or delaying our requests for 510(k) clearance or PMA approval of new products or modified products;

e operating restrictions;

* withdrawing 510(k) clearances on PMA approvals that have already been granted;

« refusal to grant export approval for our products; or

* criminal prosecution.

If any of these actions were to occur, it would harm our reputation and cause our product sales and profitability to suffer and may prevent us from
generating revenue. Furthermore, our key component suppliers may not currently be or may not continue to be in compliance with all applicable regulatory
requirements which could result in our failure to produce our products on a timely basis and in the required quantities, if at all.

Even if regulatory clearance or approval of a product is granted, such clearance or approval may be subject to limitations on the intended uses for which the
product may be marketed and reduce our potential to successfully commercialize the product and generate revenue from the product. If the FDA
determines that our promotional materials, labeling, training, or other marketing or educational activities constitute promotion of an unapproved use, it
could request that we cease or modify our training or promotional materials or subject us to regulatory enforcement actions. It is also possible that other
U.S. federal, state, or foreign enforcement authorities might take action if they consider our training or other promotional materials to constitute promotion
of an unapproved use, which could result in significant fines or penalties under other statutory authorities, such as laws prohibiting false claims for
reimbursement.

In addition, we may be required to conduct costly post-market testing and surveillance to monitor the safety or effectiveness of our products, and we must
comply with medical device reporting requirements, including the reporting of adverse events and malfunctions related to our products. We may also
decide to recall a product voluntarily if we find a material deficiency, including unacceptable risks to health, manufacturing defects, design errors,
component failures, labeling defects, or other issues. Recalls of our products could divert the attention of our management and have an adverse effect on
our reputation, financial condition, and operating results. Later discovery of previously unknown problems with our products, including unanticipated
adverse events or adverse events of unanticipated severity or frequency, manufacturing problems, or failure to comply with regulatory requirements, such
as QSR, may result in changes to labeling, restrictions on such products or manufacturing processes, withdrawal of the products from the market, voluntary
or mandatory recalls, a requirement to repair, replace or refund the cost of any medical device we manufacture or distribute, fines, suspension of regulatory
clearances or approvals, product seizures, injunctions or the imposition of civil or criminal penalties which would adversely affect our business, operating
results and prospects. With regard to QSR administration, the FDA may enforce this regulation through announced (through prior notification) or
unannounced inspections that pertain to several facets of our methods and documentation processes of the design, testing, production, control, selection,
and oversight of suppliers or contractors; quality assurance; labeling; packaging; storage; complaint handling; shipping; and servicing of our products.
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The misuse or off-label use of our gammaCore therapy may harm our image in the marketplace, result in injuries that lead to product liability suits,
which could be costly to our business, or result in costly investigations and sanctions from the FDA and other regulatory bodies if we are deemed to
have engaged in off-label promotion.

gammaCore has been CE Marked in the EEA and cleared by the FDA for the acute treatment of eCH in adults, CH prevention, the preventive and acute
treatment of migraine headache in the United States in adults and adolescents, and the treatment of Paroxysmal Hemicrania, or HC, in adults. We may only
promote or market our gammaCore for its specifically approved or authorized indications as described on the approved or authorized label. We train our
marketing and sales force against promoting our products for uses outside of the approved or authorized indications for use, known as “off-label uses.” We
cannot, however, prevent a physician from prescribing our product off-label, when in the physician’s independent professional medical judgment, he or she
deems appropriate. There may be increased risk of injury to patients if patients attempt to use our product off-label, whether prescribed by physicians or
not. Furthermore, the use of our product for indications other than those cleared, approved or authorized by the applicable regulatory body may not
effectively treat such conditions, which could harm our reputation in the marketplace among physicians and patients.

Patients may also misuse our product or use improper techniques if they are not adequately trained, potentially leading to injury and an increased risk of
product liability. If our product is misused or used with improper technique, we may become subject to costly litigation by our customers or their patients.
Product liability claims could divert management’s attention from our core business, be expensive to defend, and result in sizable damage awards against us
that may not be covered by insurance. In addition, if our products are approved for sale in the United States, and the FDA determines that our promotional
materials or training constitute promotion of an off-label use, it could request that we modify our training or promotional materials or our educational,
promotional, and marketing practices in various ways or subject us to regulatory or enforcement actions, including the issuance of an untitled letter, a
warning letter, injunction, seizure, civil fine or criminal penalties. It is also possible that other federal, state or foreign enforcement authorities might take
action if they consider our business activities to constitute promotion of an off-label use, which could result in significant penalties, including, but not
limited to, criminal, civil and/or administrative penalties, damages, fines, disgorgement, exclusion from participation in government healthcare programs,
and the curtailment of our operations. Further, our competitors could bring civil actions under relevant unfair competition and advertising laws should they
believe our business activities and product promotional activities are improper. Any of these events could significantly harm our business and results of
operations and cause our stock price to decline.

While certain U.S. courts have held that truthful, non-misleading, oft-label information is protected under the First Amendment under certain
circumstances, the FDA continues to take the position that off-label promotion is subject to possible enforcement action. It is also conceivable that other
federal, state, or foreign enforcement authorities may take action if they consider our communications, including promotional or training materials, to
constitute promotion of an uncleared or unapproved use. If not successfully defended, enforcement actions related to off-label promotion could result in
significant fines or penalties under other statutory authorities, such as laws prohibiting false claims for reimbursement. In any such event, our reputation
could be damaged, adoption of our products could be impaired and we could be subject to extensive fines and penalties.

Additionally, we must have adequate substantiation for the claims we make for our products. If any of our claims are determined to be false, misleading or
deceptive, our products could be considered misbranded under the FDCA or in violation of the Federal Trade Commission Act. We could also face lawsuits
from our competitors under the Lanham Act alleging that our marketing materials are false or misleading.

In some instances in our advertising and promotion, we may make claims regarding our products relative to competing products, which may subject us to
heightened regulatory scrutiny, enforcement risk, and litigation risks.

For instance, the FDA applies an elevated level of review to comparative claims when applying its statutory standards for advertising and promotion,
particularly with regard to the requirement that promotional labeling be truthful and not misleading. Differing interpretations as to whether certain
communications are consistent with a product’s FDA-required labeling may be more likely in some cases than others, and so, the FDA customarily
evaluates communications on a fact-specific basis.
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In addition, making comparative claims may draw concerns from our competitors. Where a company makes a claim in advertising or promotion that its
product is superior to the product of a competitor, or that the competitor’s product is inferior, this creates legal risk in that the competitor has possible legal
remedies under federal and state false advertising or unfair and deceptive trade practices law (and possibly also state libel law). Such litigation ordinarily
implicates relief in equity, such as injunctive relief against further advertising, a court order directing corrective advertising, and compensatory and punitive
damages where permitted by applicable law.

The advertising and promotion of our products is also subject to EEA member states’ national laws implementing Directive 93/42/EEC on the
approximation of the laws of the member states relating to medical devices, or the Medical Devices Directive and applying the Medical Devices
Regulation, Directive 2006/114/EC concerning misleading and comparative advertising, and Directive 2005/29/EC on unfair commercial practices, as well
as other EEA member state legislation governing the advertising and promotion of medical devices. EEA member state legislation may also restrict or
impose limitations on our ability to advertise our products directly to the general public. In addition, voluntary EU and national codes of conduct provide
guidelines on the advertising and promotion of our products to the general public and may impose limitations on our promotional activities with healthcare
professionals.

Notwithstanding the risk of legal liability in connection with claims or actions alleging misleading or comparative advertising and promotion, in foreign
jurisdictions, we can market a product only if we receive a marketing authorization in the first place and, in some cases, pricing approval, from the
appropriate regulatory authorities. The marketing authorization procedures vary among countries and can involve additional testing, and the time required
to obtain any required authorization or approval may differ from that required to obtain FDA marketing authorization(s). Foreign regulatory authorization
or approval processes may include all of the risks associated with obtaining FDA marketing authorization(s) in addition to other risks. We may not obtain
foreign regulatory authorizations or approvals on a timely basis, if at all. Obtaining a marketing authorization from the FDA does not ensure authorization
or approval by regulatory authorities in other countries will follow, and authorization or approval by one foreign regulatory authority does not ensure
authorization or approval by regulatory authorities in other foreign countries or by the FDA. In addition, in order to obtain the authorization to market our
products in certain foreign jurisdictions, we may need to obtain a Certificate to Foreign Government from the FDA. The FDA may refuse to issue a
Certificate to Foreign Government in certain instances, including without limitation, during the pendency of any outstanding warning letter. As a result, we
may not be able to file for regulatory approvals or marketing authorizations and may not receive necessary approvals or authorizations to commercialize
our products in any market outside the United States on a timely basis, or at all.

Our products may in the future be subject to notifications, recalls, or voluntary market withdrawals that could harm our reputation, business and
financial results.

The FDA, EEA authorities and similar foreign governmental authorities have the authority to request or require the recall of commercialized products in
the event of regulatory non-compliance or material deficiencies or defects in design or manufacture that could affect patient safety. In the case of the FDA,
the authority to require a recall must be based on an FDA finding that there is a reasonable probability that the device would cause serious injury or death.
In addition, foreign governmental bodies have the authority to require the recall of our products in the event of material deficiencies or defects in design or
manufacture. Manufacturers may, under their own initiative, recall a product if any material deficiency in a device is found. A government-mandated or
voluntary recall by us or one of our distributors could occur as a result of component failures, manufacturing errors, design or labeling defects or other
deficiencies and issues. Recalls of any of our products would divert managerial and financial resources and have an adverse effect on our financial
condition and results of operations. We must notify the FDA of all device recalls and corrections, and certain classifications of recalls and corrections
require more extensive reporting within 10 working days after the recall is initiated. Companies are required to maintain certain records of recalls and
corrections, even if they are not subject to more extensive reporting requirements. We may initiate voluntary market withdrawals or other market actions
involving our gammaCore products in the future that we determine do not require notification of the FDA. If the FDA disagrees with our determinations,
they could require us to report those actions as recalls. A future recall announcement could harm our reputation with customers and negatively affect our
sales. In addition, the FDA could take enforcement action for failing to report the recalls or corrections when they were conducted. Consumer class action
claims and/or product liability claims are a greater risk following a product recall or market withdrawal.
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We are required to report certain malfunctions, deaths, and serious injuries associated with our products, which can result in voluntary corrective
actions or agency enforcement actions.

Under the FDA MDR regulations, medical device manufacturers are required to submit information to the FDA when they receive a report or become
aware that a device has or may have caused or contributed to a death or serious injury or has or may have a malfunction that would likely cause or
contribute to death or serious injury if the malfunction were to recur. All manufacturers placing medical devices on the market in the EEA are legally bound
to report incidents involving devices they produce or sell to the regulatory agency, or competent authority, in whose jurisdiction the incident occurred.
Under the Directive 93/42/EEC on the approximation of the laws of the member states relating to medical devices or EU Medical Device Directive and the
EU Medical Devices Regulation, an incident is defined as any malfunction or deterioration in the characteristics and/or performance of a device, as well as
any inadequacy in the labeling or the instructions for use which, directly or indirectly, might lead to or might have led to the death of a patient, or user or of
other persons or to a serious deterioration in their state of health.

Malfunction of our products could result in future voluntary corrective actions, such as recalls, including corrections, or customer notifications, or agency
action, such as inspection or enforcement actions. If malfunctions do occur, we may be unable to correct the malfunctions adequately or prevent further
malfunctions, in which case we may need to cease manufacture and distribution of the affected products, initiate voluntary recalls, and redesign the
products. Regulatory authorities may also take actions against us, such as ordering recalls, imposing fines, or seizing the affected products. Any corrective
action, whether voluntary or involuntary, will require the dedication of our time and capital, distract management from operating our business, and may
harm our reputation and financial results.

Product recalls may materially and adversely affect consumer confidence in our brand and lead to decreased customer demand for our products. Product
recalls, withdrawals, or seizures also may lead to increased scrutiny of our operations by federal, state, or international regulatory agencies and increased
litigation. Both outcomes could have material adverse effects on our business, results of operations, and financial condition.

Legislative or regulatory reforms may make it more difficult and costly for us to obtain regulatory clearance of our product candidates and to
manufacture, market, and distribute our products after clearance is obtained.

From time to time, legislation is drafted and introduced in Congress that could significantly change the statutory provisions governing the regulatory
clearance, manufacture, and marketing of regulated products or the reimbursement thereof. In addition, FDA regulations and guidance are often revised or
reinterpreted by the FDA in ways that may significantly affect our business and our products. Any new regulations or revisions or reinterpretations of
existing regulations may impose additional costs or lengthen review times of future products. It is impossible to predict whether legislative changes will be
enacted, or FDA regulations, guidance, or interpretations changed, and what the impact of such changes, if any, may be.

Political change as a result of elections, including presidential and congressional elections, could result in significant legislative and regulatory reforms
impacting the FDA’s regulation of our products. Any change in the laws or regulations that govern the clearance and approval processes relating to our
current and future products could make it more difficult and costly to obtain clearance or approval for new products, or to produce, market, and distribute
existing products. Significant delays in receiving clearance or approval, or the failure to receive clearance or approval for our new products would have an
adverse effect on our ability to expand our business.

In the EU, on May 25, 2017, the new MDR was adopted, and it entered into application on May 26, 2020. The MDR has introduced substantial changes to

the obligations with which medical device manufacturers must comply within the EU. High risk medical devices will be subject to additional scrutiny
during the conformity assessment procedure.
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We are subject to federal, state, and foreign healthcare laws and regulations, and a finding of failure to comply with such laws and regulations could
have a material adverse effect on our business.

We are subject to healthcare fraud and abuse regulation and enforcement by federal, state, and foreign governments, which could significantly impact our
business. In the United States, the laws that may affect our ability to operate include, but are not limited to:

« the federal Anti-Kickback Statute, which prohibits, among other things, persons and entities from knowingly and willfully soliciting, receiving,
offering, or paying remuneration, directly or indirectly, in cash or in kind, in exchange for or to induce either the referral of an individual for, or the
purchase, lease, order or recommendation of, any good, facility, item or service for which payment may be made, in whole or in part, under federal
healthcare programs such as Medicare and Medicaid. A person or entity does not need to have actual knowledge of this statute or specific intent to
violate it in order to have committed a violation. Moreover, the government may assert that a claim including items or services resulting from a
violation of the federal Anti-Kickback Statute constitutes a false or fraudulent claim for purposes of the federal civil False Claims Act. Violations
of the federal Anti-Kickback Statute may result in significant civil monetary penalties for each violation, plus up to three times the remuneration
involved. Civil penalties for such conduct can further be assessed under the federal False Claims Act. Violations can also result in criminal
penalties, including criminal fines and imprisonment, and exclusion from participation in government healthcare programs, including Medicare and
Medicaid;

* the Stark Law, in the event that third-party payors require us to be a durable medical equipment, or DME, supplier or we sell our products directly
to providers who are DME suppliers that submit claims to such payors.

¢ The Stark Law prohibits a physician from making a referral for certain designated health services covered by the Medicare program or Medicaid
program, including DME, if the physician or an immediate family member has a financial relationship with the entity providing the designated
health services, and prohibits that entity from billing or presenting a claim for the designated health services furnished pursuant to the prohibited
referral, unless an exception applies. Sanctions for violating the Stark Law include denial of payment, significant civil monetary penalties per claim
submitted, and exclusion from the federal health care programs. Failure to refund amounts received as a result of a prohibited referral on a timely
basis may constitute a false or fraudulent claim and may result in civil penalties and additional penalties under the FCA. The statute also provides
for significant civil monetary penalties for a circumvention scheme. Various states also have corollary laws to the Stark Law, including laws that
require physicians to disclose any financial interest they may have with a healthcare provider to their patients when referring patients to that
provider. Both the scope and exceptions for such laws vary from state to state;

» the federal civil False Claims Act, which prohibits, among other things, knowingly presenting, or causing to be presented, false or fraudulent claims
for payment of federal funds, knowingly making a false statement material to an obligation to pay or transmit money or property to the federal
government, or knowingly concealing or knowingly and improperly avoiding or decreasing an obligation to pay or transmit money or property to
the federal government. The federal civil False Claims Act can apply to manufacturers who provide information on coverage, coding, and
reimbursement of their products to persons who bill third-party payors. Private individuals can bring False Claims Act “qui tam” actions, on behalf
of the government and such individuals, commonly known as “whistleblowers,” may share in amounts paid by the entity to the government in fines
or settlement. Penalties for a federal civil False Claims Act violation include three times the actual damages sustained by the government, plus
significant mandatory civil penalties for each false claim, and the potential for exclusion from participation in federal healthcare programs. There
are also federal criminal false claims and federal civil monetary penalty laws that carry significant monetary and other penalties for submissions of
false or fraudulent claims and statements;

* HIPAA, as amended, which created federal criminal laws that prohibit, among other things, executing a scheme to defraud any healthcare benefit
program or making false statements relating to healthcare matters. A person or entity does not need to have actual knowledge of these statutes or
specific intent to violate them;

* HIPAA, as amended, and its implementing regulations, which impose requirements on certain covered healthcare providers, health plans and
healthcare clearinghouses as well as their business associates, relating to the privacy, security and transmission of individually identifiable health
information, including mandatory contractual terms as well as privacy and security standards and requirements. Failure to comply with the HIPAA
privacy and security standards can result in civil monetary penalties, and, in certain circumstances, criminal penalties with fines. State attorneys
general can also bring a civil action to enjoin a HIPAA violation or to obtain statutory damages on behalf of residents of his or her state;
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» the federal Physician Payments Sunshine Act, implemented as the Open Payments program, which requires certain applicable manufacturers of
drugs, devices, biologics, and medical supplies for which payment is available under Medicare, Medicaid or the Children’s Health Insurance
Program, or CHIP, to report annually to CMS information related to payments and other transfers of value to physicians (defined to include doctors,
dentists, optometrists, podiatrists and chiropractors), teaching hospitals, and, beginning in 2022, physician assistants, nurse practitioners, clinical
nurse specialists, certified nurse anesthetists, and certified nurse-midwives; teaching hospitals, and ownership and investment interests held by
physicians and their immediate family members. The government may impose significant civil monetary penalties for all payments, transfers of
value or ownership or investment interests that are not timely, accurately, and completely reported in an annual submission; and

*  FCPA and similar worldwide anti-bribery laws in non-U.S. jurisdictions generally prohibit companies and their intermediaries from making
improper payments to non-U.S. officials for the purpose of obtaining or retaining business;

« state and foreign law equivalents of each of the above federal laws, such as state anti-kickback and false claims laws that may apply to items or
services reimbursed by any third-party payor, including commercial insurers; state laws that require device and drug companies to comply with the
industry’s voluntary compliance guidelines and the relevant compliance guidance promulgated by the federal government, or otherwise restrict
payments that may be made to healthcare providers and other potential referral sources; state laws that require device and drug manufacturers to
report information related to payments and other transfers of value to physicians and other healthcare providers or marketing expenditures; and
state and foreign laws governing the privacy and security of health information, such as the CCPA, many of which differ from each other in
significant ways and often are not preempted by HIPAA or other federal privacy and security requirements.

These laws and regulations, among other things, constrain our business, marketing, and other promotional activities by limiting the kinds of financial
arrangements we may have with physicians or other entities or individuals in a position to purchase, prescribe, or recommend our products. We have
entered into consulting agreements and other arrangements with physicians, including some who have ownership interests in us and/or prescribe our
products to patients. Compensation under some of these arrangements included the equity interests in our company. We could be adversely affected if
regulatory agencies determine our financial relationships with such physicians to be in violation of applicable laws. Due to the breadth of these laws, the
narrowness of statutory exceptions, and regulatory safe harbors available, and the range of interpretations to which they are subject, it is possible that some
of our current or future practices might be challenged under one or more of these laws.

The scope and enforcement of each of these laws are uncertain and subject to rapid change in the current environment of healthcare reform, especially in
light of the lack of applicable precedent and regulations. Federal and state enforcement bodies have recently increased their scrutiny of interactions between
healthcare companies and healthcare providers, which has led to a number of investigations, prosecutions, convictions, and settlements in the healthcare
industry. Responding to investigations can be time-consuming and costly and can divert management’s attention from the business. Additionally, as a result
of these investigations, healthcare providers and entities may have to agree to additional onerous compliance and reporting requirements as part of a
consent decree or corporate integrity agreement. Any such investigation or settlement could increase our costs or otherwise have an adverse effect on our
business.

We have implemented policies and procedures designed to ensure compliance with applicable global laws and regulations, but there can be no assurance
that we will be in continuous compliance with all relevant domestic and global regulations, given their multitude, complexity, and changeable nature. If our
operations are challenged or found to be in violation of any of the laws described above or any other governmental regulations that apply to us now or in
the future, we may be subject to penalties, including civil and criminal penalties; damages; fines; disgorgement; exclusion from governmental health care
programs; and the curtailment or restructuring of our operations, any of which could adversely affect our ability to operate our business and our financial
results.

Breakthrough Designation from the FDA may not actually lead to a faster development or regulatory review or approval process and does not assure
FDA approval of our devices.

The FDA’s Breakthrough Devices Program is a voluntary program for certain medical devices and device-led combination products that provide for more
effective treatment or diagnosis of life-threatening or irreversibly debilitating diseases or conditions. The goal of the Breakthrough Devices Program is to
provide patients and health care providers with timely access to these medical devices by speeding up their development, assessment, and review, while
preserving the statutory standards for premarket approval, 510(k) clearance, and De Novo marketing authorization.

The Breakthrough Devices Program offers manufacturers an opportunity to interact with the FDA's experts through several different program options to
efficiently address topics as they arise during the premarket review phase, which can help manufacturers receive feedback from the FDA and identify areas
of agreement in a timely way. Manufacturers can also expect prioritized review of their submission.

While our prescription gammaCore nVNS device has received Breakthrough Designation from the FDA for the treatment of posttraumatic stress disorder,

or PTSD, we may not experience a faster development process, review or approval compared to conventional FDA procedures. In addition, the FDA may
withdraw Breakthrough Device designation if it believes that the Designation is no longer supported by data from our clinical development program.
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Healthcare legislative reform measures may have a material adverse effect on us.

In the United States, there have been, and continue to be, a number of legislative initiatives to contain healthcare costs. In March 2010, the ACA was
signed into law, which included, among other things, comparative effectiveness research initiatives and payment system reforms, including shared savings
pilots, and other provisions. Since its enactment, there have been judicial and Congressional challenges to certain aspects of the ACA. On June 17, 2021,
the U.S. Supreme Court dismissed a judicial challenge to the ACA without specifically ruling on the constitutionality of the ACA. Prior to the Supreme
Court’s decision, President Biden issued an executive order to initiate a special enrollment period from February 15, 2021 through August 15, 2021 for
purposes of obtaining health insurance coverage through the ACA marketplace. The executive order also instructed certain governmental agencies to
review and reconsider their existing policies and rules that limit access to healthcare, including, among others, reexamining Medicaid demonstration
projects and waiver programs that include work requirements and policies that create unnecessary barriers to obtaining access to health insurance coverage
through Medicaid or the ACA. It is unclear how other healthcare reform measures of the Biden administration or other efforts, if any, to challenge, repeal,
or replace the ACA will impact the ACA or our business. Any new limitations on, changes to, or uncertainty with respect to the ability of individuals to
enroll in governmental reimbursement programs or other third-party payor insurance plans could impact overall demand for our products.

In addition, other legislative changes have been proposed and adopted in the United States since the ACA was enacted. These changes included an
aggregate reduction in Medicare payments to providers of 2% per fiscal year, which went into effect on April 1, 2013 and will remain in effect through
2031, with the exception of a temporary suspension from May 1, 2020 through December 31, 2022, unless additional Congressional action is taken. In
addition, on January 2, 2013, the American Taxpayer Relief Act of 2012, was signed into law which, among other things, further reduced Medicare
payments to certain providers, including hospitals. The Medicare Access and CHIP Reauthorization Act of 2015, enacted on April 16, 2015, repealed the
formula by which Medicare made annual payment adjustments to physicians and replaced the former formula with fixed annual updates and a new system
of incentive payments that began in 2019 that are based on various performance measures and physicians’ participation in alternative payment models such
as accountable care organizations.

We expect that additional state and federal healthcare reform measures will be adopted in the future, any of which could limit the amounts that federal and
state governments will pay for healthcare products and services, which could result in reduced demand for our products or additional pricing pressures.

ESG matters, including those related to climate change and sustainability, may have an adverse effect on our business, financial condition, and
operating results and may damage our reputation.

Companies across all industries are facing increasing scrutiny regarding their environmental, social, and governance practices. In particular, we expect
many customers will continue to indicate preferences for buying products that are sustainably and responsibly grown and/or made. Changing and
unpredictable preferences in this manner may result in increased interest in the sourcing or origin of our components, the recyclability of our products, and
the environmental impact of our supply chain, among other areas of interest. Such preferences could require additional transparency, due diligence, and
public reporting and could cause us to incur additional costs or to make changes to our business operations. We may also determine that certain changes are
required in anticipation of further evolution of consumer preferences and demands. Increased focus on ESG matters may also result in investors
reconsidering their investment decisions as a result of their particular assessments of a company’s ESG practices. Moreover, concern over climate change
and other environmental sustainability matters has resulted and may in the future result in new or elevated legal and regulatory requirements to reduce or
militate against certain impacts to the environment, including greenhouse gas emissions regulations, alternative energy policies, and sustainability
initiatives, such as single use plastics. Increased regulatory requirements may be more complex and detailed relative to any sustainability measures we may
be currently undertaking or may consider implementing in the future and may cause disruptions in the supply and manufacture of our products or an
increase in operating costs. If we fail to achieve any goals, targets, or objectives we may set with respect to ESG matters, if we do not comply with new
regulations and laws or meet evolving consumer, investor, industry, or other stakeholder expectations and standards, including those related to potential
reporting, or if we are perceived to have not responded appropriately to a growing concern for ESG matters, we may face public or private legal or
regulatory actions; the imposition of fines, penalties, or other sanctions; adverse publicity; and decreased total demand from certain customers who may
cease buying our products, and the price of our stock could decline. Any of these possible results could adversely and materially harm our reputation or
have a materially significant effect on our business, financial condition, or operating results.
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Our ability to use our net operating losses to offset future taxable income may be subject to certain limitations which could subject our business to
higher tax liability.

Our ability to use our net operating losses, or NOLs, to offset future taxable income may be subject to certain limitations which could subject our business
to higher tax liability. We may be limited in the portion of NOL carryforwards that we can use in the future to offset taxable income for U.S. federal and
state income tax purposes, and federal tax credits to offset federal tax liabilities. Sections 382 and 383 of the Internal Revenue Code of 1986, as amended,
and similar state law provisions, limit the use of NOLs and tax credits after a cumulative change in corporate ownership of more than 50% occurs within a
three-year period. The statutes limit how much NOLs and tax credits a corporation can use in a tax year after a change in ownership. Avoiding an
ownership change is generally beyond our control and even where within our control we may choose to experience an ownership change in connection with
a financing or other transaction that might limit our use of NOLs and tax credits in the future. In addition, realization of deferred tax assets, including net
operating loss carryforwards, depends upon our future earnings in applicable tax jurisdictions. If we have insufficient future taxable income in the
applicable tax jurisdiction for any reason, including any future corporate reorganization or restructuring activities, we may be limited in our ability to utilize
some or all of our net operating losses to offset such income and reduce our tax liability in that jurisdiction. See Note 10 “Income Taxes” to the
consolidated financial statements in Part II, Item 8 of this Annual Report on Form 10-K for additional information.

There is also a risk that due to regulatory changes or changes to federal or state law, such as suspensions on the use of NOLs, or other unforeseen reasons,
our existing NOLs could expire or otherwise be unavailable either in whole or in part to offset future income tax liabilities. For example, under the
Coronavirus Aid, Relief, and Economic Security Act of 2020, or CARES Act, which amended certain provisions of the Tax Cuts and Jobs Act of 2017, or
TCJA, NOLs arising in taxable years beginning after December 31, 2017 and before January 1, 2021 may be carried back to each of the five taxable years
preceding the tax year of such loss, but NOLs arising in taxable years beginning after December 31, 2020 may not be carried back. The TCJA, as amended
by the CARES Act, also provides that NOLs from tax years that began after December 31, 2017 may offset no more than 80% of current taxable income
annually for taxable years beginning after December 31, 2020.
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Risks Related to Our Common Stock

Our failure to meet the continued listing requirements of Nasdaq could result in a delisting of our common stock, which could negatively impact the
market price and liquidity of our common stock and our ability to access the capital markets.

Any Nasdaq action relating to failure to comply with Nasdaq’s continued listing requirement including a formal delisting could have a negative effect on
the price of our common stock, impair the ability to sell or purchase our common stock when persons wish to do so, and any such delisting action may
materially adversely affect our ability to raise capital or pursue strategic restructuring, refinancing or other transactions on acceptable terms, or at all.
Delisting or potential delisting from the Nasdaq Capital Market could also have other negative results, including the potential loss of institutional investor
interest and fewer business development opportunities.

In the event of any delisting or potential delisting, we may attempt to take actions to restore our compliance with Nasdaq’s listing requirements, but we can
provide no assurance that any such action taken by us would allow our common stock to remain listed or be re-listed, stabilize the market price or improve
the liquidity of our common stock, maintain a minimum closing bid price of $1.00 per share as required for continued listing on the Nasdaq Capital Market
pursuant to Nasdaq Listing Rule 5450(a)(1) or prevent future non-compliance with Nasdaq’s listing requirements. If Nasdaq delists our shares of Common
Stock from trading on its exchange for failure to meet Nasdaq’s listing standards, we and our stockholders could face significant material adverse
consequences including:

* alimited availability of market quotations for our securities;
» reduced liquidity for our securities;

+ adetermination that our Common Stock is a “penny stock” which will require brokers trading in our Common Stock to adhere to more stringent
rules and possibly result in a reduced level of trading activity in the secondary trading market for our securities;

* alimited amount of news and analyst coverage; and

+ adecreased ability to issue additional securities or obtain additional financing in the future.

In addition, the stock market in general, and the Nasdaq Capital Market, and biopharmaceutical companies in particular, frequently experiences extreme
price and volume fluctuations that have often been unrelated or disproportionate to the operating performance of such companies. Broad market and
industry factors, including potentially worsening economic conditions and other adverse effects or developments may negatively affect the market price of
our common stock, regardless of our actual operating performance. The realization of any of the above risks or any of a broad range of other risks,
including those described in this “Risk Factors” section, could have a dramatic and negative impact on the market price of our common stock.

We are currently subject to securities class action lawsuits against us, which could result in adverse outcomes.

As described in Item 3. Legal Proceedings, we and certain of our present and past directors and officers have been named in putative securities class action
lawsuits alleging violations of the Securities Act of 1933 (“Securities Act”) and the Securities Exchange Act of 1934, as amended (“Exchange Act”). We
are generally required to indemnify our current and former directors and officers who are named as defendants in these types of lawsuits. We also have
certain contractual indemnification obligations to the underwriters of our initial public offering, or IPO, regarding the securities class action lawsuits. While
a certain amount of insurance coverage may be available for certain expenses or losses associated with these lawsuits, this coverage will not cover all such
expenses or losses and may not be sufficient. Although we plan to defend the lawsuits vigorously, there can be no assurances that favorable final outcomes
will be obtained. Based on information currently available, we are unable to determine the reasonable probability of loss or a range of potential loss, and
accordingly, we have not established an accrual for potential losses, if any, that could result from any unfavorable outcome, and there can be no assurance
that these litigation matters, as well as any other lawsuits that might be brought by stockholders, will not result in substantial defense costs and/or
judgments or settlements that could have a materially adverse impact on our financial position, results of operations and cash flows.
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We have broad discretion to determine how to use most of our financial resources and may use them in ways that may not enhance our operating
results or the price of our common stock.

Our management has broad discretion over the use of most of our financial resources, including proceeds from financings, and we could spend such
proceeds in ways our stockholders may not agree with or that do not yield a favorable return, if at all. If we do not invest or apply our financial resources,
including the proceeds from such financings and such purchase agreement in ways that improve our operating results, we may fail to achieve expected
financial results, which could cause our stock price to decline.

An active, liquid and orderly market for our common stock may not continue to be sustained, and our stockholders may not be able to resell their
shares at a desired market price and could lose all or part of their investment.

Although our common stock is listed on the Nasdaq, we cannot assure you that an active, liquid trading market for our shares will continue to be sustained.
A public trading market having the desired characteristics of depth, liquidity, and orderliness depends upon the presence in the marketplace and
independent decisions of willing buyers and sellers of our common stock, over which we have no control. The lack of an active market may impair our
stockholders’ ability to sell their shares at the desired time or at a price that our stockholders consider reasonable. An inactive market may also impair our
ability to raise capital by selling shares and may impair our ability to acquire other businesses or technologies or in-license new product candidates using
our shares as consideration. We cannot offer any assurance that an active trading market for our common stock will be sustained or how liquid that market
may become. As a result, relatively small trades may have a disproportionate impact on the price of our common stock, which may contribute to the price
volatility of our common stock and could limit stockholders’ ability to sell their shares. In addition, the stock market in general, and the market for smaller
biotechnology companies in particular, have experienced extreme price and volume fluctuations that may be unrelated or disproportionate to the operating
performance of these companies. Broad market and industry factors may negatively affect the market price of our common stock, regardless of our actual
operating performance. The above factors could adversely affect the value of our common stock and cause you to lose all or part of your investment.

We may identify a material weakness in our internal control over financial reporting and determine that our disclosure controls were not effective. If
we are unable to remediate such a material weakness, or if we experience additional material weaknesses in the future, we may not be able to
accurately or timely report our financial condition or results of operations and investors may lose confidence in our financial reports and the market
price of our common stock could be adversely affected.

As a public company, we are required to maintain effective disclosure controls and procedures and implement and maintain internal control over financial
reporting and to report any material weaknesses in such internal control. Section 404 of the Sarbanes-Oxley Act requires that we evaluate and determine the
effectiveness of our internal control over financial reporting. Beginning with our second annual report following our IPO, for our fiscal year

ended December 31, 2020, management has provided a report on internal control over financial reporting. The Sarbanes-Oxley Act also requires that our
management report on internal control over financial reporting be attested to by our independent registered public accounting firm, to the extent we have
annual revenues greater than $100 million in the most recent fiscal year for which audited financial statements are available. We do not expect to have our
independent registered public accounting firm attest to our management report on internal control over financial reporting for so long as we have annual
revenues under $100 million and we are not an accelerated filer or large accelerated filer due to surpassing the SEC’s threshold of market capitalization
greater than $250 million. If and when we have to design and implement the internal control over financial reporting required to comply with this
obligation, such process will be time consuming, costly, and complicated.

In preparation of our condensed consolidated financial statements for our Quarterly Report for the period ended September 30, 2023, we determined that a
material weakness in our internal control over financial reporting existed relating to payment security controls and procedures, which weakness did not
result in any identified material misstatement, nor any change to previously reported financial results. Management also determined that our disclosure
controls were ineffective as of September 30, 2023 due to the existence of this material weakness.

In 2024, management implemented measures designed to ensure that the control deficiencies that contributed to the material weakness were remediated,
such that these controls are designed, implemented, and operating effectively. Remediation efforts included but are not limited to (a) enhance processes and
procedures around payment security, (b) verifying changes to vendor information on a timely basis, and (c) using alternate channels to verify changes to
vendor payment information.

As of September 30, 2024, management has completed its testing and evaluation of the implementation of internal controls and revised processes and has

concluded that the material weakness has been remediated and will provide reasonable assurance that they will prevent or detect a material error in our
financial statements.
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If we experience additional material weaknesses in the future or otherwise fail to maintain an effective system of internal controls, we may not be able to
accurately or timely report our financial condition or results of operations and investors may lose confidence in the accuracy and completeness of our
financial reports and the market price of our common stock could be adversely affected, and we could become subject to investigations by the stock
exchange on which our securities are listed, the SEC, or other regulatory authorities, which could require additional financial and management resources to
identify, assess and correct any additional material weakness in disclosure or internal control and to otherwise comply with the internal and disclosure
controls rules under Section 404 of the Sarbanes-Oxley Act, when applicable.

Provisions in our charter documents and under Delaware law could discourage a takeover that stockholders may consider favorable and may lead to
entrenchment of management.

Our certificate of incorporation and bylaws, as amended and restated (the “bylaws”), contain provisions that could significantly reduce the value of our
shares to a potential acquirer or delay or prevent changes in control or changes in our management without the consent of our board of directors. The
provisions in our charter documents include the following:

» aclassified board of directors with three-year staggered terms, which may delay the ability of stockholders to change the membership of a majority
of our board of directors;

* no cumulative voting in the election of directors, which limits the ability of minority stockholders to elect director candidates;

» the exclusive right of our board of directors to elect a director to fill a vacancy created by the expansion of the board of directors or the resignation,
death, or removal of a director, which prevents stockholders from being able to fill vacancies on our board of directors;

» the required approval of at least 66 2/3% of the shares entitled to vote to remove a director for cause, and the prohibition on removal of directors
without cause;

» the ability of our board of directors to authorize the issuance of shares of preferred stock and to determine the price and other terms of those shares,
including preferences and voting rights, without stockholder approval, which could be used to significantly dilute the ownership of a hostile
acquiror;

« the ability of our board of directors to alter our bylaws without obtaining stockholder approval;
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» the required approval of at least 66 2/3% of the shares entitled to vote at an election of directors to adopt, amend or repeal our bylaws or repeal the
provisions of our amended and restated certificate of incorporation regarding the election and removal of directors;

* aprohibition on stockholder action by written consent, which forces stockholder action to be taken at an annual or special meeting of our
stockholders;

» the requirement that a special meeting of stockholders may be called only by the chairman of the board of directors, the chief executive officer, the
president, or the board of directors, which may delay the ability of our stockholders to force consideration of a proposal or to take action, including
the removal of directors; and

* advance notice procedures that stockholders must comply with in order to nominate candidates to our board of directors, or to propose matters to be
acted upon at a stockholders’ meeting, which may discourage or deter a potential acquiror from conducting a solicitation of proxies to elect the
acquiror’s own slate of directors, or otherwise attempting to obtain control of us.

In addition, these provisions would apply even if we were to receive an offer that some stockholders may consider beneficial.

We are also subject to the anti-takeover provisions contained in Section 203 of the Delaware General Corporation Law (or the DGCL). Under Section 203,
a corporation may not, in general, engage in a business combination with any holder of 15% or more of its capital stock unless the holder has held the stock
for three years, or, among other exceptions, the board of directors has approved the transaction.

Claims for indemnification by our directors and officers may reduce our available funds to satisfy successful third-party claims against us and may
reduce the amount of money available to us.

Our certificate of incorporation and bylaws provide that we will indemnify our directors and officers to the fullest extent permitted by Delaware law.

In addition, as permitted by Section 145 of the DGCL, our amended and restated bylaws and our indemnification agreements that we have entered into with
our directors and officers provide that:

* we will indemnify our directors and officers for serving us in those capacities, or for serving other business enterprises at our request, to the fullest
extent permitted by Delaware law. Delaware law provides that a corporation may indemnify such person if such person acted in good faith and in a
manner such person reasonably believed to be in or not opposed to the best interests of the registrant and, with respect to any criminal proceeding,
had no reasonable cause to believe such person’s conduct was unlawful;

* we may, in our discretion, indemnify employees and agents in those circumstances where indemnification is permitted by applicable law;

» we are required to advance expenses, as incurred, to our directors and officers in connection with defending a proceeding, except that such directors
or officers shall undertake to repay such advances if it is ultimately determined that such person is not entitled to indemnification;

* we will not be obligated pursuant to our amended and restated bylaws to indemnify a person with respect to proceedings initiated by that person
against us or our other indemnitees, except with respect to proceedings authorized by our board of directors or brought to enforce a right to
indemnification;

* we may not retroactively amend our amended and restated bylaw provisions to reduce our indemnification obligations to directors, officers,
employees, and agents.
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We do not currently intend to pay dividends on our common stock, and, consequently, your ability to achieve a return on your investment will depend
on appreciation in the price of our common stock.

We do not currently intend to pay any cash dividends on our common stock for the foreseeable future. We currently intend to invest our future earnings, if
any, to fund our growth. Therefore, you are not likely to receive any dividends on your common stock for the foreseeable future. Since we do not intend to
pay dividends, your ability to receive a return on your investment will depend on any future appreciation in the market value of our common stock. There is
no guarantee that our common stock will appreciate or maintain the price at which our holders have purchased it.

Our amended and restated certificate of incorporation provides that the Court of Chancery of the State of Delaware, or Chancery Court, and the
federal district courts of the United States will be the exclusive forums for substantially all disputes between us and our stockholders, which could limit
our stockholders’ ability to obtain a favorable judicial forum for disputes with us or our directors, officers, or employees.

Our certificate of incorporation provides that the Court of Chancery of the State of Delaware is the exclusive forum for:

* any derivative action or proceeding brought on our behalf;

* any action asserting a breach of fiduciary duty;
* any action asserting a claim against us arising under the DGCL, our certificate of incorporation, or our bylaws; and

* any action asserting a claim against us that is governed by the internal-affairs doctrine, in each case provided that the Chancery Court has subject
matter jurisdiction. If the Chancery Court does not have subject matter jurisdiction, then, such actions may be brought in any state court located in
the state of Delaware, or State Courts, or, if and only if the State Courts lack subject matter jurisdiction, in the federal district court for the District
of Delaware.

This exclusive forum provision does not apply to suits brought to enforce any liability or duty created by the Exchange Act, or any other claim for which
the federal courts have exclusive jurisdiction. To the extent that any such claims may be based upon federal law claims, Section 27 of the Exchange Act
creates exclusive federal jurisdiction over all suits brought to enforce any duty or liability created by such act or the rules and regulations promulgated
thereunder.

Our certificate of incorporation further provides that the federal district courts of the United States will be the exclusive forum for resolving any complaint
asserting a cause of action arising under the Securities Act, although stockholders cannot waive compliance with the federal securities laws and the rules
and regulations adopted thereunder. The enforceability of similar choice of forum provisions in some other companies’ certificates of incorporation has
been challenged in legal proceedings, and it is possible that, in connection with any action, a court could find the choice of forum provisions contained in
our certificate of incorporation to be inapplicable or unenforceable.

The requirements of being a publicly traded company may strain our resources and divert management’s attention.

As a publicly traded company, we have incurred, and will continue to incur, significant legal, accounting, and other expenses that we did not incur as a
private company. In addition, the Sarbanes-Oxley Act and the Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 (the “Dodd-Frank
Act”), as well as rules subsequently implemented by the SEC and Nasdaq, have imposed various requirements on public companies. Shareholder activism,
the current political environment, and the current high level of government intervention and regulatory reform may lead to substantial new regulations and
disclosure obligations, which may lead to additional compliance costs and impact the manner in which we operate our business in ways we cannot
currently anticipate. Our management and other personnel will need to devote a substantial amount of time to these compliance initiatives. Moreover, these
rules and regulations will increase our legal and financial compliance costs and will make some activities more time-consuming and costly. These rules and
regulations may also make it more difficult and more expensive for us to obtain director and officer liability insurance.

Failure to comply with these public company requirements could subject us to enforcement actions by the SEC, divert management’s attention, damage our
reputation, and adversely affect our business, results of operations, or financial condition. In particular, if our independent registered public accounting firm
is not able to render the attestation report on our internal control over financial reporting in future annual reports on Form 10-K when required under
Section 404 of the Sarbanes-Oxley Act, or if we are unable to remediate any weakness in our internal control over financial reporting, it could result in a
loss of investor confidence in the accuracy, reliability, and completeness of our financial reports. The loss of our “emerging growth company” status and
compliance with these additional internal control and auditor attestation requirements will require management to expend additional time while also
condensing the time frame available to comply with SEC reporting requirements, which may further increase our legal and financial compliance costs.
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Our stock price may be volatile, and you may not be able to resell shares of our common stock at or above the price you paid.

The trading price of our common stock is highly volatile and could be subject to wide fluctuations in response to various factors, including factors which
are beyond our control. These factors include those discussed in the other “Risk Factors” section of this Annual Report and others, such as:

* our operating results and financial position;

« announcements related to regulatory clearance to market gammaCore for the treatment of various conditions in the United States;
* results from, or any delays in, clinical trial programs relating to our product candidates;

* announcements by us or our competitors of new products;

» adverse actions taken by regulatory agencies with respect to our clinical trials, manufacturing supply chain, or sales and marketing activities for our
products;

» changes or developments in laws or regulations applicable to our products;

* any adverse changes in our relationship with any manufacturers or suppliers;

» the success of our efforts to acquire or develop additional products;

« any intellectual property infringement actions in which we may become involved;

e announcements concerning our competitors or the medical device and general wellness industries in general;
» achievement of expected product sales and profitability;

» changes or developments in our commercial strategy and tactics;

* manufacture, supply, or distribution shortages;

* actual or anticipated fluctuations in our operating results;

* FDA or other U.S. or foreign regulatory actions affecting us or our industry, or other healthcare reform measures in the U.S.;
» changes in financial estimates or recommendations by securities analysts;

* trading volume of our common stock;

» sales of our common stock by us, our executive officers, directors, or stockholders;

« general economic, industry, political and market conditions including inflation, rising interest rates, new or ongoing health crises and geopolitical
events such as the war between Ukraine and Russia, and the war in Israel and the Gaza strip, and overall fluctuations in the U.S. equity markets;
and

» the loss of any of our key scientific or management personnel.

In addition, the stock markets in general, and the markets for pharmaceutical and medical device stocks in particular, have experienced volatility. These
broad market fluctuations may adversely affect the trading price or liquidity of our common stock. In the past, when the market price of a stock has been
volatile, holders of that stock have sometimes instituted securities class action litigation against the issuer. If any of our stockholders were to bring such a
lawsuit against us, we could incur substantial costs defending the lawsuit, and the attention of our management would be diverted from the operation of our
business, which could seriously harm our financial position. Any adverse determination in litigation could also subject us to significant liabilities.

If securities or industry analysts cease publishing regular research or reports about our business or issue an adverse or misleading opinion regarding
our stock, our stock price and trading volume could decline.

The trading market for our common stock is influenced by the research and reports that industry or securities analysts may publish about us or our business.
If any of the analysts who cover us were to cease publishing research reports about our business or were to issue an adverse or misleading opinion
regarding us, our business model, our intellectual property, or our stock performance, or our stock price, if our operating results fail to meet the
expectations of analysts, would likely decline. If one or more of these analysts cease coverage of us or fail to publish research reports on us regularly, we
could lose visibility in the financial markets, which in turn could cause our stock price or trading volume to decline.
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Sales of a substantial number of shares of our common stock in the public market could cause our stock price to fall.

If our existing stockholders sell, or indicate an intention to sell, substantial amounts of our common stock in the public market, the trading price of our
common stock could decline. Shares that are held by our directors, executive officers, and other affiliates may be subject to restrictions under Rule 144 of
the Securities Act, among other restrictions that make such shares not freely tradable in the United States. If these additional shares of common stock are
sold pursuant to the applicable exemptions from such restrictions, or if it is perceived that they will be sold, in the public market, the trading price of our
common stock could decline.

Our principal stockholders and management own a significant percentage of our stock and will be able to exert significant influence control over
matters subject to stockholder approval.

As of December 31, 2024 our executive officers, directors, and holders of 5 or more of our capital stock and their respective affiliates owned approximately
24.6% of our outstanding common stock. As a result, these stockholders will continue to have a significant influence over all matters requiring stockholder
approval. For example, these stockholders may be able to influence elections of directors, amendments of our organizational documents, or approval of any
merger, sale of assets or other major corporate transaction. This may prevent or discourage unsolicited acquisition proposals or offers for our common stock
that you may feel are in your best interest as one of our stockholders. The interests of this group of stockholders may not always coincide with your
interests or the interests of other stockholders and they may act in a manner that advances their best interests and not necessarily those of other
stockholders, including seeking a premium value for their common stock, and might affect the prevailing market price for our common stock.

Comprehensive U.S. federal income tax reform could adversely affect us.

New legislation or regulation that could affect our tax burden could be enacted by a governmental authority. We cannot predict the timing or extent of such
tax-related developments that could have a negative impact on our financial results. U.S. federal legislation affecting the tax laws was enacted in December
2017, in the Tax Cuts and Jobs Act; twice in March 2020, first in the Families First Coronavirus Response Act and again in the CARES Act; in December
2020 in the Consolidated Appropriates Act, 2021; and in March 2021 in the American Rescue Plan Act of 2021. The Tax Cuts and Jobs Act, among other
things, includes changes to U.S. federal tax rates, imposes significant additional limitations on the deductibility of interest, allows for the expensing of
capital expenditures, and puts into effect the migration from a “worldwide” system of taxation to a modified territorial system. There can be no assurance
that the Tax Cuts and Jobs Act will not negatively impact our operating results, financial condition, or our future business operations. This Annual Report
does not discuss any such tax legislation or the manner in which it might affect purchasers of our common stock. We urge our stockholders to consult with
their legal and tax advisors with respect to such legislation and the potential tax consequences of investing in our common stock.

Additionally, we use our best judgment in attempting to quantify and reserve for these tax obligations. However, a challenge by a taxing authority, our
ability to utilize tax benefits, such as carryforwards or tax credits, or a deviation from other tax-related assumptions may cause actual financial results to
deviate from previous estimates.

Our business and stock price could be negatively affected as a result of actions of activist stockholders, and such activism could impact the trading
value of our securities.

Stockholders may, from time to time, engage in proxy solicitations or advance stockholder proposals, or otherwise attempt to effect changes and assert
influence on our board of directors and management. Activist campaigns that contest or conflict with our strategic direction or seek changes in the
composition of our board of directors could have an adverse effect on our operating results and financial condition. A proxy contest would require us to
incur significant legal and advisory fees, proxy solicitation expense and administrative and associated costs and require significant time and attention by
our board of directors and management, diverting their attention from the pursuit of our business strategy. Any perceived uncertainties as to our future
direction and control, our ability to execute on our strategy, or changes to the composition of our board of directors or senior management team arising
from a proxy contest could lead to the perception of a change in the direction of our business or instability, which may result in the loss of potential
business opportunities, make it more difficult to pursue our strategic initiatives, or limit our ability to attract and retain qualified personnel and business
partners, any of which could adversely affect our business and operating results. If individuals are ultimately elected to our board of directors with a
specific agenda, it may adversely affect our ability to effectively implement our business strategy and create additional value for our stockholders. We may
choose to initiate, or may become subject to, litigation as a result of the proxy contest or matters arising from the proxy contest, which would serve as a
further distraction to our board of directors and management and would require us to incur significant additional costs. In addition, actions such as those
described above could cause significant fluctuations in our stock price based upon temporary or speculative market perceptions or other factors that do not
necessarily reflect the underlying fundamentals and prospects of our business.
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Item 1B. Unresolved Staff Comments

None.

Item 1C. Cybersecurity

Risk management and strategy

Managing Material Risks & Integrated Overall Risk Management

We have developed and continue to develop processes, including those intended to follow an internal Information Technology (IT) Security Policy, which
seek to assess, identify, and manage material risks from cybersecurity threats to the IT systems and information that we create, use, transmit, receive, and
maintain. We also seek to integrate these processes and policies into our overall enterprise risk management system and processes. We also maintain an
evolving cybersecurity roadmap for our future cybersecurity plans. The processes for assessing, identifying, and managing material risks from
cybersecurity threats, including threats associated with our use of third-party service providers, include our efforts to identify the relevant assets that could
be affected, determine possible threat sources and threat events, assess threats based on their potential likelihood and impact, and identify controls that are
in place or necessary to manage and/or mitigate such risks. In furtherance of our cybersecurity policies and procedures, our IT team has a monthly IT
Steering committee meeting, chaired by our Chief Financial Officer (“CFO”) and Chief Strategy Officer, where all new IT projects include a cybersecurity
component.

Engage Third-parties on Risk Management

We engage a range of external experts, including consultants, auditors, and cybersecurity assessors, who assist us in evaluating and testing our
cybersecurity systems and processes. These partnerships are intended to give us access to specialized knowledge and insights that can inform our
cybersecurity strategies and processes, including as to industry-standard control frameworks and applicable regulations, laws, and standards.

Oversee Third-party Risk

As part of our evolving cybersecurity roadmap, we plan to implement and conduct security assessments of all third-party service providers before
engagement and maintain ongoing monitoring to ensure compliance with relevant cybersecurity standards.

Risks from Cybersecurity Threats

We have not experienced any material cybersecurity incidents and the expenses we have incurred from any security incidents were immaterial. As a result,
we do not believe that risks from cybersecurity threats, including as a result of any previous cybersecurity incidents, have materially affected us, our results
of operations and financial condition. However, as discussed under “Risk Factors” in Part [, Item 1A of this Annual Report, cybersecurity threats pose
multiple and potentially material risks to us, including potentially to our results of operations and financial condition. See also “Risk Factors — Failure to
protect our information technology infrastructure against cyber-based attacks, network security breaches, service interruptions, or data corruption could
significantly disrupt our operations and adversely affect our business strategy and operating results.” As cybersecurity threats become more frequent,
sophisticated, and coordinated, it is reasonably likely that we may expend greater resources to continue to modify and enhance protective measures against
such security risks.

Governance
Board of Directors Oversight

Our Board of Directors is responsible for exercising oversight of management’s identification and management of, and planning for, risks from
cybersecurity threats. While the full Board has overall responsibility for risk oversight, the Board has delegated oversight responsibility related to risks
from cybersecurity threats to the Board’s Audit Committee. The Audit Committee discusses with management not less than annually our major financial
risk exposures, including those related to data privacy, data security and network security, and management's program to monitor, assess and control such
exposures, including our risk assessment and risk management policies. The Audit Committee reports to the Board as necessary with respect to its
activities, including making such reports and recommendations to the Board as it deems necessary and appropriate.
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Risk Management Personnel

Management’s role in assessing, monitoring and managing our material cybersecurity risks is primarily the responsibility of our CISO, reporting to our
CFO. Both the CISO and CFO rely on third party experts, including consultants, auditors, and cybersecurity assessors regarding cybersecurity strategies
and processes. The CISO manages vendor work related to cybersecurity, and has primary responsibility for the evolving cybersecurity roadmap,
remediating known risks, and leading our employee training program, pursuant to which we provide annual privacy and security training for all employees.
Our security training incorporates awareness of cyber threats (including but not limited to malware, ransomware and social engineering attacks), password
hygiene, incident reporting process, as well as physical security best practices. Our management has also developed security policies and processes which
include regular system updates and patches, employee training on cybersecurity and privacy requirements, incident reporting, and the use of encryption to
secure sensitive information. In addition, we also regularly perform phishing tests of our employees and update our training plan at least annually. We
maintain business continuity and disaster recovery capabilities to mitigate interruptions to critical information systems and/or the loss of data and services
from the effects of natural or man-made disasters to our physical operations.

Monitor Cybersecurity Incidents

The CISO implements and oversees processes for the regular monitoring of our IT systems. This includes the deployment of security measures to identify
potential vulnerabilities. In the event of a cybersecurity incident, the CISO runs an incident response plan. This plan includes actions to mitigate the impact
and long-term strategies for remediation and prevention of future incidents.

Reporting to Board of Directors

The CISO regularly informs the CFO of cybersecurity risks and incidents. Furthermore, significant cybersecurity matters, and strategic risk management
decisions are escalated to the Board of Directors, which has oversight and may provide guidance on critical cybersecurity issues.

Management’s Role Managing Risk

The role of the Chief Information Security Officer (CISO) has been assigned to our VP, Information Technology, who has more than 20 years of IT
experience and reports to the CFO. The CISO and the CFO inform the Audit Committee on cybersecurity risks. They provide briefings to the Audit
Committee on no less than an annual basis or on an ad hoc basis when needed. These briefings encompass:

»  Evaluation of existing cybersecurity risks;
» Status of ongoing cybersecurity initiatives and strategies from the cybersecurity roadmap; and

* Incident reports and learnings from cybersecurity events.

Item 2. Properties

Our principal office is approximately 22,557 square feet of office, warehouse and assembly space in Rockaway, New Jersey pursuant to a lease that expires
in 2034. Since the spring of 2020, many of our employees have conducted business remotely. Management believes our facilities in Rockaway are
currently suitable for their intended use. We may in the future add new facilities or expand or relinquish existing facilities as our needs evolve, and we
believe that should the need arise, suitable additional or substitute space will be available as needed to accommodate any expansion of our operations.

On February 6, 2024, the Company entered into an amendment to the lease agreement (the"Rockaway Amendment") to extend its Rockaway, New Jersey
lease for an additional 10 years. The Rockaway Amendment was effective May 1, 2024, and expires on July 31, 2034, with a tenant option to renew for an
additional five years. The increase in the term of the lease for the existing leased property was accounted for as a lease modification, and therefore,

the associated operating lease right of use assets and operating lease liabilities for the existing space were remeasured as of February 6, 2024. The
Rockaway Amendment also includes the expansion of leased property from 13,643 square feet to 22,557 square feet.

Item 3. Legal Proceedings

On September 26, 2019, and October 31, 2019, purported stockholders of the Company served putative class action lawsuits in the United States District
Court for the District of New Jersey captioned Allyn Turnofsky vs. electroCore, Inc., et al., Case 3:19-cv-18400, and Priewe vs. electroCore, Inc., et al.,
Case 1:19-cv-19653, respectively. In addition to the Company, the defendants include present and past directors and officers, and Evercore Group L.L.C.,
Cantor Fitzgerald & Co., JMP Securities LLC and BTIG, LLC, the underwriters for the IPO.

86




The plaintiffs each seek to represent a class of stockholders who (i) purchased the Company’s common stock in the IPO or whose purchases are traceable to
the IPO, or (i) who purchased common stock between the IPO and September 25, 2019. The complaints each alleged that the defendants violated Sections
11 and 15 of the Securities Act and Sections 10(b) and 20(a) of the Exchange Act, with respect to (i) the registration statement and related prospectus for
the IPO, and (ii) certain post-IPO disclosures filed with the SEC. The complaints sought unspecified compensatory damages, interest, costs and attorneys’
fees. The Priewe case was voluntarily dismissed on February 19, 2020.

In the Turnofsky case, on November 25, 2019, several plaintiffs and their counsel moved to be selected as lead plaintiff and lead plaintiff’s counsel. On
April 24, 2020, the Court granted the motion of Carole Tibbs and the firm Bragar, Eagel & Squire, P.C. On July 17, 2020, the plaintiffs filed an amended
complaint in Turnofsky. In addition to the prior claims, the amended complaint adds an additional director defendant and two investors as defendants,
added a claim against us and the underwriters for violating Section 12(a)(2) of the Securities Act.

On September 15, 2020, we and the other defendants filed a motion to dismiss the amended complaint for failure to state a claim. On November 6, 2020,
the plaintiffs filed their opposition to the motion to dismiss. The Company and the other defendants filed reply papers in support of the motion on
December 7, 2020. Argument of the motion to dismiss occurred on June 18, 2021. On August 13, 2021, the Court dismissed the amended complaint with
leave to re-plead. On October 4, 2021, the plaintiffs filed a second amended complaint in the Turnofsky case. The defendants moved to dismiss, and
briefing on the motion was complete on January 7, 2022. On July 13, 2023, the court dismissed the second amended complaint with leave to re-plead. The
plaintiffs did not file a third amended complaint. On August 23, 2023, the plaintiffs provided the court with an order of dismissal, and the court entered the
order on August 24, 2023. On September 8, 2023, plaintiff Carole Tibbs filed a notice of appeal to the United States Court of Appeals for the Third Circuit.
The appeal has been docketed as number 23-2655. The principal brief of appellant and appendix were filed on January 5, 2024. The appellees’ brief was
filed on February 15, 2024, and the appellant’s reply brief was filed on March 15, 2024. On December 5, 2024, the Third Circuit issued an opinion
affirming Judge Quraishi's August 24, 2024 dismissal of the case and entered Judgment to that effect. The Plaintiffs did not move for rehearing, and the
mandate of the Court of Appeals has issued. The plaintiffs did not pursue any further appeal and the time to do has now expired.

On March 4, 2021, purported stockholder Richard Maltz brought a purported stockholder derivative action in the United States District Court for the
District of New Jersey. The action is captioned Richard Maltz, derivatively on behalf of electroCore, Inc., vs. Francis R. Amato, et al., Case 3:21-cv-04135.
The defendants include present and past directors and officers of the Company. The plaintiff purports to pursue derivative claims on behalf of the Company
in connection with the IPO and actions occurring between the IPO and September 25, 2019. The complaint alleges that demand on the board of directors is
excused. The complaint purports to allege claims against the defendants for violating Section 14(a) of the Exchange Act, breaching fiduciary duties, unjust
enrichment and waste of corporate assets. The complaint also purports to allege claims for contribution in connection with the Turnofsky case described
above, pursuant to Section 11(f) of the Securities Act and Sections 10(b) and 21D of the Exchange Act. The complaint seeks unspecified compensatory
damages, interest, costs and attorneys’ fees; declaratory relief; and an order requiring changes to corporate governance and internal procedures and a vote
on proposed amendments to our Bylaws and Certificate of Incorporation.

On March 8, 2021, purported stockholder Erin Yuson brought a purported stockholder derivative action in the United States District Court for the District of
New Jersey. The action is captioned Erin Yuson, derivatively on behalf of electroCore, Inc., vs. Francis R. Amato, et al., Case 3:21-cv-04481. The
defendants include present and past directors and officers of the Company. The plaintiff purports to pursue derivative claims on behalf of the Company in
connection with a 2019 proxy statement and actions occurring from the IPO through September 25, 2019. The complaint alleges that demand on the board
of directors is excused. The complaint purports to allege claims against the defendants for violating Section 14(a) of the Exchange Act and breaching
fiduciary duties. The complaint seeks unspecified compensatory damages, interest, costs and attorneys’ fees; declaratory relief; and an order requiring
changes to corporate governance and internal procedures and a vote on proposed amendments to our Bylaws and Certificate of Incorporation.The plaintiffs
in the Maltz and Yuson derivative actions agreed to consolidate and stay those actions. The actions are stayed until and through the resolution of any motion
for summary judgment in the Turnofsky federal securities class action. A stipulation to that effect was filed by the plaintiffs on April 14, 2021, and ordered
by the court on April 30, 2021. On June 9, 2023, the cases were administratively dismissed without prejudice. The Company has and intends to the extent
necessary to continue to vigorously defend itself if these matters are revived. However, in light of, among other things, the preliminary stage of these
litigation matters, the Company is unable to determine the reasonable probability of loss or a range of potential loss. Accordingly, the Company has not
established an accrual for potential losses, if any, that could result from any unfavorable outcome, and there can be no assurance that these litigation matters
will not result in substantial defense costs and/or judgments or settlements that could adversely affect the Company’s financial condition.

We are subject to various claims, complaints and legal actions in the normal course of business from time to time. The Company is not aware of any further
currently pending litigation for which it believes the outcome could have a material adverse effect on its operations or financial position. The Company
expenses associated legal fees including those relating to the stockholder litigation described in this Item 3 in the period they are incurred.

Item 4. Mine Safety Disclosures



Not applicable.
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PART II
Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities
Our common stock is traded on the Nasdaq Capital Market under the symbol “ECOR.”
Stockholders
As of March 6, 2025, there were 404 stockholders of record, which excludes stockholders whose shares are held in nominee or street name by brokers.
Dividend Policy
We do not anticipate paying any cash dividends in the foreseeable future.
Equity Compensation Plans

The information required by Item 5 of Form 10-K regarding equity compensation plans is incorporated herein by reference to Item 12 of Part III of this
Annual Report.

Issuer Purchases of Equity Securities

We did not purchase any of our registered equity securities during the period covered by this Annual Report.

Use of Proceeds from Registered Securities

Not applicable.

Item 6. [Reserved]

Not applicable.

Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

You should read the following discussion and analysis of our financial condition and results of operations together with our consolidated financial
statements and related notes appearing elsewhere in this Annual Report. In addition to historical information, this discussion and analysis contains
forward-looking statements that involve risks, uncertainties and assumptions. Our actual results may differ materially from those anticipated in these
forward-looking statements as a result of certain factors. We discuss factors that we believe could cause or contribute to these differences below and
elsewhere in this Annual Report, including those set forth under Item 1A. “Risk Factors” and under “Forward-Looking Statements” in this Annual Report.
Note: Information concerning the shares of our common stock and related share prices in this Item 7 has been adjusted to reflect the 1-for-15 reverse split
of our common stock that was made effective on February 15, 2023. (See, “Item 8 — Notes to consolidated financial statements — Note 2 - Basis of

Presentation”).

88




Overview

electroCore is a bioelectronic medicine and general wellness company dedicated to improving health and quality of life through our proprietary non-
invasive vagus nerve stimulation (“nVNS”) technology platform and related product offerings.

nVNS modulates neurotransmitters through its effects on both the peripheral and central nervous systems. Our nVNS treatment is delivered through a
proprietary high-frequency burst waveform that safely and comfortably passes through the skin and stimulates therapeutically relevant fibers in the vagus
nerve. Various scientific publications suggest that nVNS works through a variety of mechanistic pathways including the modulation of neurotransmitters.

Historically, vagus nerve stimulation or VNS, required an invasive surgical procedure to implant a costly medical device. This has generally limited VNS
from being used by anyone other than the most severe patients. Our non-invasive medical devices and general wellness products are self-administered and
intended for regular or intermittent use over many years.

Our capabilities include product development, regulatory affairs and compliance, sales and marketing, product testing, electromechanical assembly,
fulfillment, and customer support. We derive revenues from the sale of products in the United States and select overseas markets. We have two principal
product categories:

*  Handheld, personal use medical devices for the management and treatment of certain medical conditions such as primary headache; and

*  Handheld, personal use consumer products utilizing nVNS technology to promote general wellness and human performance.

We believe our nVNS products may be used in the future to effectively treat additional medical conditions.
Our goal is to be a leader in non-invasive neuromodulation to deliver better health. To achieve this, we offer multiple propositions:

*  Prescription gammaCore medical devices for the treatment of certain prescription FDA cleared medical conditions such as primary headache;
*  Truvaga for the support of general health and wellbeing; and
*  TAC-STIM for human performance.

Our flagship gammaCore Sapphire is a prescription medical device that is FDA cleared for a variety of primary headache conditions. gammaCore is
available by prescription only and Sapphire is a portable, reusable, rechargeable and reloadable personal use option for patients to use at home or on the

go. Prescriptions are written by a health care provider and dispensed from a specialty pharmacy, through the patient’s healthcare system, or shipped directly
to certain patients in the United States from our facility in Rockaway, NJ. After the initial prescription is filled, access to additional therapy can be refilled
for certain of our gammaCore products through the input of a prescription-only authorization.

We offer two versions of our Truvaga products for the support of general health and wellbeing. Truvaga 350 is a personal use consumer electronics general
wellness product and Truvaga Plus, which was launched in April 2024, is our next generation, app-enabled general wellness product. Neither product
requires a prescription and is available direct-to-consumer from electroCore at www.truvaga.com or through online retailers such as Amazon.com. TAC-
STIM handset is a form of nVNS for human performance and has been developed in collaboration with the United States Department of Defense Biotech
Optimized for Operational Solutions and Tactics, or BOOST program. TAC-STIM handsets are available as a Commercial Off the Shelf (COtS) solution to
professional organizations and are the subject of ongoing research and evaluation within the United States Air Force Special Operations Command, the
United States Army Special Operations Command and at the United States Air Force Research Laboratory.

Truvaga and TAC-STIM are intended for general wellness in compliance with the FDA guidance document entitled “General Wellness: Policy for Low-
Risk Devices; Guidance for Industry and FDA Staff, issued on September 27, 2019.” Truvaga and TAC-STIM handsets are not intended to diagnose, treat,
cure, or prevent any disease or medical condition.

We are exploring strategies to make our TAC-STIM product available to other branches of the active-duty military, first responders, elite athletes and
certain human performance professionals in the United States and abroad. Our TAC-STIM product is not a medical device and is not intended to diagnose,
cure, mitigate, prevent, or treat a disease or condition.

Our two largest customers by revenue are the United States Department of Veterans Affairs and United States Department of Defense, or VA, and the
United Kingdom National Health Service or NHS utilizing our FDA cleared and CE marked product, gammaCore.
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The VA comprised 70.6% of our revenue during the year ended December 31, 2024. The majority of our 2024 sales were made pursuant to our qualifying
contract under the FSS, which was secured by us in December 2018, as well as open market sales to individual facilities within the government channels.
The initial term of our FSS contract was scheduled to expire on January 15, 2024. On January 5, 2024, we obtained a modification to the initial contract,
temporarily extending the term from January 15, 2024, to March 14, 2024, and subsequently extended the term to June 14, 2025, while the U.S.
Department of Veteran Affairs VA Federal Supply Schedule Service reviews our follow-on offer application for a replacement contract. Although we
continue to work with the appropriate government personnel to replace our FSS contract, there can be no assurance that the VA will accept our follow-on
application to replace our contract which may limit or eliminate our ability to sell certain gammaCore products into the government channel pursuant to our
qualifying FSS contract or individual facilities that utilize our FSS contract number for open market purchases.

In August 2023, we signed a non-exclusive distribution agreement with Lovell Government Services, or Lovell, providing Lovell the right to list and
distribute certain gammaCore products into the federal market. Lovell is a Service-Disabled Veteran-Owned Small Business (SDVOSB) offering medical
and pharmaceutical goods and services to federal healthcare providers. Listing products with Lovell is intended to streamline the sales process to a variety
of government procurement channels through Lovell’s compliance with contracting regulations and its provision of logistical solutions connected directly
into government contracting portals, all of which are intended to help government agencies meet their SDVOSB procurement goals. Customers for these
vehicles are federal healthcare systems such as the Veterans Health Administration (VHA, which includes the VA), the Military Health System (MHS), and
Indian Health Services (IHS), which we believe serve up to approximately 21 million patients combined.

Between November 2023 and January 2024, certain gammaCore products were added to the FSS, the DoD’s Distribution and Pricing Agreement (DAPA),
GSA Advantage, and Defense Logistics Agency’s ECAT system procurement portals through the Lovell contract vehicles, enabling the purchase of
gammaCore products within the government channel and throughout the federal markets, including, but not limited to, the VA. The gammaCore products
oftered through Lovell provide government customers with similar product configuration options to those currently sold through our existing FSS contract
and open market sales made directly to individual VA facilities. We expect a portion of our U.S. 2025 sales of gammaCore to continue to be made pursuant
to qualifying FSS, GSA, DAPA, ECAT contracts and open market sales to individual VA facilities. Our sales function in this channel is comprised of
employees and an increasing number of independent contractors.

Sales under the UK Med Tech Funding Mandate, or MTFM, for CH in the UK comprised 6.6% of our revenue during the year ended December 31,

2024. In 2025, we plan on continued use of this program. In 2023, NHS granted a two-year extension in which our prescription gammaCore therapy will
continue to be listed in the NHS catalogue. This extension is through March 17, 2026, with an option for us to extend an additional two years. In 2025, we
expect NICE to review the guidance document and any changes in recommendation or pricing may adversely impact our ability to work with NHS England
on the MTFM program and could have an adverse impact on our financial results. We continue to utilize distribution partners to commercialize our nVNS
technology in selected territories outside the United States and United Kingdom.

We believe there may be significant opportunities beyond these two areas. Specifically, we believe there may be a large commercial opportunity for our
gammaCore medical device with additional insurance covered lives, cash pay, physician dispense, and direct-to consumer approaches, along with wellness
and human performance propositions through our Truvaga and TAC-STIM handsets. Therefore, we will continue our investments to expand our efforts in
these channels and markets in 2025.

On December 17, 2024, we entered into a definitive agreement to acquire NURO. NURO is a commercial stage healthcare company that develops and
commercializes neurotechnology devices to address unmet needs in the chronic pain market through its Quell® platform: a wearable, app and cloud-
enabled neuromodulation platform that is indicated for the treatment of fibromyalgia symptoms (Quell Fibromyalgia) and lower-extremity chronic pain
(Quell 2.0). The transaction does not include NURO’s Japan-related DPNCheck® technology and business, which are expected to be divested by NURO
prior to closing of the transaction. Consummation of the transaction is subject to approval by holders of at least a majority of the outstanding shares of
NURO common stock entitled to vote on the merger, and the filing with the SEC of NURO’s Form 10-K with respect to the fiscal year ended December 31,
2024, in addition to other closing conditions.

We face a variety of challenges and risks that we will need to address and manage as we pursue our strategies, including our ability to develop and retain an
effective sales force, achieve market acceptance of our gammaCore medical device among clinicians, patients, and third-party payers, expand the use of our
gammaCore medical device to additional therapeutic indications, and to develop our nascent wellness and human performance business including the
planned launch of Truvaga Plus, our next generation app-enabled device under the Truvaga brand.

Because of the numerous risks and uncertainties associated with our commercialization efforts, as well as research and product development activities,
there may be uncertainty regarding our ability to achieve or maintain profitability. If we fail to become profitable or are unable to sustain profitability, then
we may be unable to continue our operations at planned levels and be forced to reduce or terminate our operations.

Our expected cash requirements for the next 12 months and beyond are based on the commercial success of our products and our ability to control
operating expenses. There are significant risks and uncertainties as to our ability to achieve these operating results. Due to these risks and uncertainties, we
may need to reduce our activities significantly more than our current operating plan and cash flow projections assume in order to fund operations for the
next 12 months. There can be no assurance that we will have sufficient cash flow and liquidity to fund our planned activities, which could force us to
significantly reduce or curtail our activities and, ultimately, potentially cease operations. See also “Liquidity Outlook.”
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Capital Activities

On January 24, 2025, we filed a Form S-3 registration statement (with an amendment filed on January 31, 2025), or the 2025 Shelf Registration Statement,
with the SEC, for the potential offering and issuance from time to time of common stock, preferred stock, warrants, rights, debt securities and units, up to
an aggregate amount of $100 million. The 2025 Shelf Registration Statement is currently under review by the SEC. The proposed maximum offering price
per unit and the proposed maximum aggregate offering price per class of security in any future offering under the 2025 Registration Statement will be
determined from time to time by us in connection with the issuance by us of the securities registered under the 2025 Shelf Registration Statement. As of
December 31, 2024, we have approximately $46.2 million remaining for potential issuance under the 2022 Shelf Registration Statement (as defined below).
If we raise additional funds by issuing equity or debt securities, either through the sale of securities pursuant to a registration statement or by other means,
our existing stockholders may experience dilution, and the new equity or debt securities may have rights, preferences and privileges senior to those of our
existing stockholders. The 2022 Shelf Registration Statement expires on the earlier of July 24, 2025 and the effectiveness under the Securities Act of the
2025 Registration Statement.

On November 29, 2024, we entered into the Sales Agreement with Wainwright. Under the Sales Agreement, the Company may offer and sell shares of its
common stock, par value $0.001 per share, from time to time having an aggregate offering price of up to $20 million (the “ATM Shares”) during the term
of the Sales Agreement through Wainwright, acting as sales agent. The Company has filed a prospectus supplement relating to the offer and sale of the
Shares pursuant to the Sales Agreement. The ATM Shares will be issued pursuant to the Company’s previously filed and effective Registration Statement
on Form S-3 (File No. 333-262223) (the “2022 Shelf Registration Statement”), which was initially filed with the Securities and Exchange Commission (the
“SEC”) on January 18, 2022 and declared effective on January 25, 2022. The Company intends to use the net proceeds from any offering pursuant to the
Sales Agreement to continue to fund sales and marketing, working capital and for other general corporate purposes. As of March 6, 2025, the Company had
approximately $19.78 million of ATM Shares remaining available for issuance under the Sales Agreement.

On June 5, 2024, in connection with a registered direct offering and concurrent private placement with an institutional and accredited investor, we issued
and sold pre-funded warrants to purchase up to 225,000 shares of common stock, and warrants to purchase up to 112,500 shares of common stock. Each
pre-funded warrant was sold together with one-half of one warrant to purchase one share of common stock, at a combined offering price of $6.4925 per
pre-funded warrant and related one-half of one warrant.

Additionally, on June 5, 2024, in a separate concurrent private placement with certain institutional and accredited investors and six of the Company's
officers and directors, we issued and sold 438,191 shares of common stock, pre-funded warrants to purchase up to 770,119 shares of common stock, and
warrants to purchase up to an aggregate of 604,150 shares of common stock. Each share of common stock was sold together with one-half of one warrant to
purchase one share of common stock, at a combined offering price of $6.4925 per share of common stock and related one-half of one warrant. Each pre-
funded warrant was sold together with one-half of one warrant to purchase one share of common stock, at a combined offering price of $6.4925 per pre-
funded warrant and related one-half of one warrant.

The common stock purchase warrants became exercisable immediately upon issuance at an exercise price of $6.43 per share and will expire five years after
the date of issuance. Each pre-funded warrant became immediately exercisable upon issuance at an exercise price of $0.001 per share.

The net proceeds to the Company resulting from the registered direct offering and concurrent private placements was approximately $9.0 million, after
deducting the placement agent fees and expenses, and other offering expenses payable by the Company, and excluding the proceeds, if any, from the
potential exercise of the common stock purchase warrants sold in the concurrent private placements. The registered pre-funded warrants were offered and
sold by the Company pursuant the 2022 Shelf Registration Statement.

In connection with a registered direct offering and concurrent private placement with certain institutional and accredited investors, on July 31, 2023, we
issued and sold an aggregate of 1,062,600 shares of common stock, 613,314 pre-funded common stock purchase warrants that were exercisable upon
issuance and warrants to purchase up to an aggregate of 837,955 shares of common stock. Pursuant to a private placement on the same date with six of the
Company’s officers and directors, we issued and sold 169,968 shares of common stock and warrants to purchase up to an aggregate of 84,982 shares of
common stock. The combined effective offering price of the securities sold pursuant to these transactions was $4.4125 per share of common stock and
related warrant to purchase one-half of a share of common stock. The common stock purchase warrants became exercisable as of February 2, 2024, at a
price of $4.35 per share and will expire five years after they become exercised. The net proceeds to the Company resulting from the registered direct
offering and concurrent private placements was approximately $7.5 million, after deducting the placement agent fees and expenses, and other offering
expenses payable by the Company, and excluding the proceeds, if any, from the potential exercise of the common stock purchase warrants sold in the
concurrent private placements.
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Critical Accounting Estimates

We prepare our consolidated financial statements in accordance with U.S. generally accepted accounting principles, which require our management to
make estimates that affect the reported amounts of assets, liabilities and disclosures of contingent assets and liabilities at the balance sheet dates, as well as
the reported amounts of revenues and expenses during the reporting periods. To the extent that there are material differences between these estimates and
actual results, our financial condition or results of operations would be affected. We base our estimates on our own historical experience and other
assumptions that we believe are reasonable after taking account of our circumstances and expectations for the future based on available information. We
evaluate these estimates on an ongoing basis.

We consider an accounting estimate to be critical if: (1) the accounting estimate requires us to make assumptions about matters that were highly uncertain
at the time the accounting estimate was made, and (2) changes in the estimate that are reasonably likely to occur from period to period, or use of different
estimates that we reasonably could have used in the current period, would have a material impact on our financial condition or results of operations.

Although there are items within our financial statements that require management to make accounting estimates, we do not believe them to be critical, as
defined above.

Results of Operations
Comparison of the years ended December 31, 2024 and 2023
The following table summarizes our results of operations for the years ended December 31, 2024 and 2023 with the changes in those items in dollars.

Years ended December 31,

(in thousands) 2024 2023 Change
Net sales $ 25,182 % 16,030 $ 9,152
Cost of goods sold 3,785 2,804 981
Gross profit 21,397 13,226 8,171
Gross margin 85% 83%
Operating expenses:
Research and development 2,360 5,321 (2,961)
Selling, general and administrative 31,199 27,174 4,025
Total operating expenses 33,559 32,495 1,064
Loss from operations (12,162) (19,269) 7,107
Other (income) expense:
Interest and other income (572) (433) (139)
Other expense 389 184 205
Total other (income) expense (183) (249) 66
Loss before income taxes (11,979) (19,020) 7,041
Benefit from income taxes 93 186 93)
Net loss $ (11,886) $ (18,834) 3 6,948
Net Sales

Net sales for the year ended December 31, 2024 increased 57% as compared to the year ended December 31, 2023. The increase of $9.2 million is due to
an increase in net sales in prescription (Rx) - Department of Veteran Affairs and Truvaga channels. We expect that the majority of 2025 fiscal year revenue
will continue to come from the U.S. Department of Veterans Affairs. See above Overview for discussion regarding the Federal Supply Schedule.

The following table sets forth our channel net sales:

(in thousands) Years ended December 31,
Channel 2024 2023
Rx gammaCore - U.S. Department of Veteran Affairs $ 17,788 $ 9,636
Rx gammaCore - U.S. Commercial 1,536 1,797
Outside the United States 1,850 1,821
Truvaga 2,811 1,027
TAC-STIM 1,197 1,749
$ 25,182 $ 16,030
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Gross Profit

Gross profit increased $8.2 million for the year ended December 31, 2024 compared to the year ended December 31, 2023. The increase in gross profit was
primarily driven by the increase in net sales. Gross margin was 85% and 83% for the years ended December 31, 2024 and 2023, respectively.

Research and Development

Research and development expense of $2.4 million for the year ended December 31, 2024 decreased by $3.0 million compared to the prior year. This
decrease was primarily due to a significant reduction in investments associated with the development of Truvaga Plus.

Selling, General and Administrative

Selling, general and administrative expense of $31.2 million for the year ended December 31, 2024 increased by $4.0 million compared to $27.2 million
for the previous year. This increase was primarily due to our greater variable selling and marketing costs consistent with our increase in sales. In 2025, we
plan on continuing to make targeted investments in sales and marketing to support our commercial efforts, particularly around sales and marketing efforts
across all major U.S. channels.

Other (Income) Expense

Other (income) expense of $183,000 for the year ended December 31, 2024 increased by $66,000 from prior year due to increased interest income offset by
non-recurring expenses associated with the termination of a financing agreement and transaction expenses with the NURO transaction.

Benefit from Income Taxes
The Company may be eligible, from time to time, to receive cash from the sale of our net operating losses under New Jersey's Department of the Treasury -
Division of Taxation NOL Transfer Program. During the years ended December 31, 2024 and 2023, we received net cash payments of $0.1 million and

$0.2 million from the sale of our New Jersey state net operating losses, respectively.
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Liquidity and Capital Resources

At December 31, 2024, our cash, cash equivalents, restricted cash and marketable securities was $12.2 million compared to $10.6 million at December 31,
2023.

December 31,

(in thousands) 2024 2023

Net cash (used in) provided by
Operating activities $ (6,948) $ (14,668)
Investing activities $ 8,519) $ (206)
Financing activities $ 8,439 $ 7,487

Operating Activities

Net cash used in operating activities was $6.9 million and $14.7 million for the years ended December 31, 2024 and 2023, respectively. The decrease of
$7.7 million is primarily due to the increase in net sales and resulting decrease in our net loss from operations as adjusted for non-cash expense items.

Investing Activities

Net cash used in investing activities was $8.5 million and $0.2 million for the years ended December 31, 2024 and 2023, respectively. During the year
ended December 31, 2024, cash used in investing activities was related to the purchase of marketable securities. During the year ended December 31, 2023,
cash used in investing activities was related to equipment purchases.

Financing Activities

Net cash provided by financing activities for the year ended December 31, 2024 was $8.4 million which was attributable to the Company entering into a
registered direct offering and concurrent private placements, each of which closed on June 5, 2024, and proceeds from the exercise of warrants. Pursuant to
a registered direct offering with an institutional and accredited investor, we issued and sold pre-funded warrants to purchase up to 225,000 shares of
common stock. In a concurrent private placement, we issued and sold to the institutional and accredited investor warrants to purchase up to 112,500 shares
of common stock. In a separate concurrent private placement with certain institutional and accredited investors and six of the Company’s officers and
directors, we issued and sold 438,191 shares of common stock, pre-funded warrants to purchase up to 770,119 shares of common stock, and warrants to
purchase up to an aggregate of 604,150 shares of common stock. Each share of common stock was sold together with one-half of one warrant to purchase
one share of common stock, at a combined offering price of $6.4925 per share of common stock and related one-half of one warrant. Each pre-funded
warrant was sold together with one-half of one warrant to purchase one share of common stock, at a combined offering price of $6.4925 per pre-funded
warrant and related one-half of one warrant. The common stock purchase warrants became exercisable immediately upon issuance at a price of $6.43 per
share and expire five years from the date of issuance. The pre-funded warrants became exercisable immediately upon issuance at a price of $0.001 per
share.

Net cash provided by financing activities for the year ended December 31, 2023 was $7.5 million which was attributable to (i) a registered direct offering
and concurrent private placement closed on August 2, 2023 with certain institutional and accredited investors pursuant to which we issued and sold an
aggregate of 1,062,600 shares of common stock, 613,314 pre-funded common stock purchase warrants that are exercisable upon issuance, and warrants to
purchase up to an aggregate of 837,955 shares of common stock and (ii) a concurrent private placement closed on August 2, 2023 with certain of the
Company's officers and directors pursuant to which we issued and sold 169,968 shares of common stock and warrants to purchase up to an aggregate of
84,982 shares of common stock. The combined effective offering price of the securities sold pursuant to these transactions was $4.4125 per share of
common stock and related warrant to purchase one-half of a share of common stock. The common stock purchase warrants became exercisable as of
February 2, 2024 at a price of $4.35 per share and expire five years from the date of issuance.
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Liquidity Outlook

On November 29, 2024, we entered into the Sales Agreement with Wainwright, whereby the Company may offer and sell shares of its common stock from
time to time having an aggregate offering price of up to $20 million during the term. In 2024, we did not raise money pursuant to the ATM Facility.

In 2025, we intend to continue to make targeted investments in sales and marketing to continue driving commercial activities. We have historically funded
our operations from the sale of our common stock and may continue through utilization of the ATM facility orother equity or debt transactions if needed.
As of March 6, 2025, the Company had approximately $19.78 million of ATM Shares remaining available for issuance under the Sales Agreement.

Our expected cash requirements for the next 12 months and beyond are largely based on the commercial success of our products. We believe our cash and
cash equivalents will enable us to fund our operating expenses, working capital, and capital expenditure requirements, as currently planned, through 12
months from the date the accompanying financial statements are issued. There are significant risks and uncertainties as to our ability to achieve these
operating results. Due to these risks and uncertainties, there can be no assurance that we will have sufficient cash flow and liquidity to fund our planned
activities, which could force us to significantly reduce or curtail our activities and, ultimately, potentially cease operations. The accompanying financial
statements do not include any adjustment that might result from the outcome of this uncertainty.

Off-Balance Sheet Arrangements

We did not have during the periods presented, and we do not have any off-balance sheet arrangements, as defined in the rules and regulations of the SEC.
Impact of Recently Issued Accounting Standards

In the normal course of business, we evaluate all new accounting pronouncements issued by the FASB, SEC, or other authoritative accounting bodies to
determine the potential impact they may have on our Consolidated Financial Statements. See Note 2 “Basis of Presentation” of the notes to our
consolidated financial statements in this Annual Report for additional information about these recently issued accounting standards and their potential

impact on our financial condition or results of operations.
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk.

We develop our products in the United States and sell those products into several countries. As a result, our financial results could be affected by factors
such as changes in foreign currency exchange rates or weak economic conditions in foreign markets. Most of our sales in Europe are denominated in
British Pound Sterling and our license agreement with Teijin is denominated in Japanese Yen. As our sales in currencies other than the U.S. dollar increase,
our exposure to foreign currency fluctuations may increase. In addition, changes in exchange rates also may affect the end-user prices of our products
compared to those of our foreign competitors, who may be selling their products based on local currency pricing. These factors may make our products less
competitive in some countries.

If the U.S. dollar uniformly increased or decreased in strength by 15% relative to the foreign currencies in which our sales were denominated, our net
income would have correspondingly increased or decreased by an immaterial amount for the year ended December 31, 2024.

Our exposure to market interest rate risk is confined to our cash and cash equivalents and marketable securities. The goals of our investment policy are
preservation of capital, fulfillment of liquidity needs and fiduciary control of cash and investments. We also seek to maximize income from our investments
without assuming significant risk. To achieve our goals, we may maintain a portfolio of cash equivalents and investments in a variety of securities of high
credit quality. The securities in our investment portfolio, if any, are not leveraged, are classified as available for sale and are, due to their very short-term
nature, subject to minimal interest rate risk. We currently do not hedge interest rate exposure. Because of the short-term maturities of our cash equivalents,
we do not believe that an increase in market rates would have any material negative impact on interest income recognized in our statement of operations.
We have no investments denominated in foreign currencies and therefore our investments are not subject to foreign currency exchange risk. We contract
with investigational sites, suppliers and other vendors in Europe and internationally. In addition, our license agreement requires payments to us to

be denominated in Japanese Yen. We are subject to fluctuations in foreign currency rates in connection with these agreements. We do not hedge our foreign
currency exchange rate risk.

All of the potential changes noted above are based on sensitivity analyses performed on our financial position as of December 31, 2024.
Item 8. Financial Statements and Supplementary Data.

The financial statements required to be filed pursuant to this Item 8 are appended to this Annual Report. An index of those financial statements is found in
Item 15.

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
None.

96




Item 9A. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed in our reports under the Exchange Act,
is recorded, processed, summarized and reported within the time periods specified in the rules and forms, and that such information is accumulated and
communicated to us, including our Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required
disclosure. In designing and evaluating our disclosure controls and procedures, we recognize that any controls and procedures, no matter how well designed
and operated, can provide only reasonable assurance of achieving the desired control objectives, as ours are designed to do, and we apply our judgment in
evaluating whether the benefits of the controls and procedures that we adopt outweigh their costs.

As required by Rule 13a-15(b) of the Exchange Act, an evaluation as of December 31, 2024, was conducted under the supervision and with the
participation of our management, including our Chief Executive Officer and Chief Financial Officer, of the effectiveness of our disclosure controls and
procedures (as defined in Rule 13a-15(e) under the Exchange Act). Based on this evaluation, our Chief Executive Officer and Chief Financial Officer
concluded that our disclosure controls and procedures, as of December 31, 2024, were effective.

Management s Report on Internal Control Over Financial Reporting

Management is responsible for establishing and maintaining adequate internal control over financial reporting as such term is defined in Rule 13a-15(f)
under the Exchange Act. Internal control over financial reporting is a process designed under the supervision and with the participation of our management
including our Chief Executive Officer and Chief Financial Officer to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles. Our internal control over financial
reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of our assets: (i) provide reasonable assurance (a) transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting policies (b) our receipts and expenditures are being made only in accordance with
authorizations of our management and directors: and (c) regarding the prevention or timely detection of the unauthorized acquisition use or disposition of
assets that could have a material effect on our financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions or that the degree of
compliance with the policies or procedures may deteriorate.

As of December 31, 2024, our management conducted an evaluation of the effectiveness of our internal control over financial reporting using the criteria
set forth by the Committee of Sponsoring Organizations of the Treadway Commission in Internal Control — Integrated Framework (2013). Based on this
evaluation, our management concluded that, as of December 31, 2024 our internal control over financial reporting was effective.

Changes in Internal Control over Financial Reporting

There was no change in our internal control over financial reporting as such term is defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act, that
occurred during the three months ended December 31, 2024 that has materially affected or is reasonably likely to materially affect our internal control over
financial reporting.

Item 9B. Other Information

Director and Officer Trading Plans and Arrangements

During the three months ended December 31, 2024, none of our directors or officers adopted, made certain modifications or terminated a “Rule 10b5-1
trading arrangement” or “non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation S-K.

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections

Not applicable.
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PART III

Item 10. Directors, Executive Directors, Executive Officers and Corporate Governance
Directors

Our Board is divided into three classes, and currently has seven members, who are generally elected for a three-year term. The classification results in
staggered elections, with a different class of directors standing for election every year. Vacancies on the Board may be filled only by person(s) elected by a
majority of the remaining directors. A director elected by the Board to fill a vacancy in a class, including a vacancy created by an increase in the number of
directors, will have serve the remainder of the term of that class until the director’s successor is duly elected and qualified. Set forth below is the name, age
as of March 12, 2025, and certain biographical information with respect to each of our current directors, by class.

F. Peter Cuneo resigned as a Class III director with a term expiring at the 2024 Annual Meeting of Stockholders, and was immediately reappointed to the
Board as a Class I director with a term expiring at the 2025 Annual Meeting of Stockholders. The resignation and reappointment of Mr. Cuneo was not due
to any disagreement with the Company, the Board or the management of the Company. For all other purposes, including equity award vesting and other
compensation matters, Mr. Cuneo’s service on the Board is deemed to have continued uninterrupted. Mr. Cuneo is expected to continue to serve as the
Chairman of the Board until the 2025 Annual Meeting, at which he will not stand for reelection.

Class I Directors (Terms Expiring in 2025)
Daniel S. Goldberger

Daniel S. Goldberger, 66, has served as our Chief Executive Officer and a member of the Board since October 2019. Mr. Goldberger served as a director of
Koru Medical Systems, a manufacturer of infusion pump systems, from April 2017 until May 2022 and he served as its executive chairman from August
2017 until September 2019. From January 2018 to September 2019, Mr. Goldberger served as the chief executive officer of Synergy Disc Replacement
Inc., a private company commercializing a proprietary total disc implant for cervical spine therapy. From July 2017 to September 2017, Mr. Goldberger
served as chief executive officer of Milestone Medical, Inc. Prior to this he served as the chief executive officer of Xtant Medical Holdings, Inc. from
August 2013 to January 2017. He also served on the board and as the chief executive officer of Sound Surgical Technologies LLC from April 2007 to
February 2013. Mr. Goldberger has also served on the boards of Xtant Medical Holdings, Inc., Sound Surgical, Xcorporeal. Theragen, Inc., and Glucon.
Mr. Goldberger earned a B.S. in mechanical engineering from The Massachusetts Institute of Technology, and a M.S. in mechanical engineering from
Stanford University. The Board believes that Mr. Goldberger’s extensive senior management experience in the medical device industry, including as our
Chief Executive Officer, qualify him for service on the Board.

Julie A. Goldstein

Julie A. Goldstein, 66, has served as a member of the Board since March 2022. Ms. Goldstein has more than 30 years of leadership expertise in product,
media and entertainment marketing, which spans a career in radio, television, music and theater. Ms. Goldstein’s specific expertise includes operations,
sales development, advertising, and project management. She has also spearheaded many major national and international marketing campaigns. She was a
producer for the Broadway musical First Date from 2013 to 2014. At music labels JIVE Records, RCA Records, and Virgin Records, she served as vice
president of marketing and development. She also held the position of vice president of marketing and sales at NewsCorp / TV Guide Television Network
and began her career in radio marketing. Her expertise around spending and strategic marketing techniques contributed to RCA’s turnaround. She received
the Billboard Magazine’s Radio Promotion Director of the Year, Bertelsmann Key Management Award, and Virgin Records Promotion Director of the Year.
Ms. Goldstein holds a B.A. in communications and social welfare from California State University at Chico. The Board believes Ms. Goldstein’s extensive
media and marketing expertise qualifies her to serve on the Board.
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Patricia Wilber

Patricia Wilber, 63, has served as a member of the Board since March 2022. Ms. Wilber has been a chief marketing officer, global business strategist, and
board member who delivers organizational and cultural transformation for branding. She is a pioneer in new franchise models and branded partnerships.
Ms. Wilber last served as the executive vice president, chief marketing officer, and managing director of partnerships, EMEA, the highest position in the
marketing department at The Walt Disney Company from 2015 to 2018, where she drove growth for Disney’s marquee brands by leading marketing and
communications for Disney, Pixar, Star Wars, and Marvel. Additionally, she established and led EMEA’s 40-country integrated marketing, franchise and
partnership functions, including a major reorganization of the EMEA channels to boost growth and profitability by significantly reducing expenses. She
also currently serves on the board of Zapp Electric Vehicles Group Limited and Yale New Haven Hospital, a medical nonprofit organization. She served on
the boards of Euro Disney SCA from 2015 to 2018, Magical Cruise Company, more commonly known as the Disney Cruise Line, from 2013 to 2018, and
Vibrant Emotional Health from 2022 to 2023. Ms. Wilber holds a B.A. in history from Brown University. The Board believes Ms. Wilber’s strategic
marketing expertise and public company board experience qualify her to serve on the Board.

Class II Directors (Terms Expiring in 2026)
Thomas J. Errico, M.D.

Thomas J. Errico, M.D., 73, is a founder of our company and has served as a member of the Board since 2005. Dr. Errico has been a board-certified
orthopedic surgeon since 1986 and currently serves as a pediatric orthopedic spine surgeon at Nicklaus Children’s Hospital. He also is an associate
Professor of Orthopedic Surgery at the University of Miami School of Medicine. He previously served as the chief, Division of Spine Surgery in
Orthopedics, at NYU Langone Health from 1997 until 2018. He currently serves on the board of Setting Scoliosis Straight, a nonprofit organization
focused on advancing medical techniques in the treatment of spinal deformities and was an adjunct professor of the Department of Orthopedic Surgery at
NYU Grossman School of Medicine. In addition, Dr. Errico is a member of the International Society for the Advancement of Spine Surgery and served as
its president from 2010 to 2011. He is also an original member of the North American Spine Society and served as its president from 2003 to 2004. Dr.
Errico has founded multiple companies in the healthcare industry, including Spinecore, Inc. in 2001, where he served as a director until it was sold to
Stryker, Inc. in 2004. Dr. Errico was also a founding member of K2M Group Holdings, Inc. in January 2004. Dr. Errico holds a B.S. in zoology from
Rutgers University and an M.D. from Rutgers Medical School, formerly the University of Medicine and Dentistry of New Jersey. The Board believes Dr.
Errico is qualified to serve on the Board due to his long tenure as a practicing spine-surgeon and his leadership role with world-class medical institutions, as
well as serving as a co-founder, director and investor in a number of successful early-stage healthcare companies.

Thomas M. Patton

Thomas M. Patton, 61, has served as a member of the Board since April 2020. He is a seasoned healthcare executive and board member with operational,
strategic, financial, legal, compliance and transactional experience, from start-ups to growth companies, both public and private. He currently is an advisor
to the private equity firm SV Health Investors, is the executive chairman of the board of directors of Spineology, Inc., a privately held, therapeutic devices
corporation, and serves on the board of the Connecticut Port Authority and is co-chair of its audit committee. He also serves on the private company boards'
of directors of each of Packing Compliance Labs, Robling Medical, LLC and Miach Orthopedics, Inc. He was the chief executive officer and member of
the board of directors of Ximedica, LLC, a private medical products outsource design and development company from August 2020 to May 2021. From
2015 to 2021, he also served on the board of Misonix, Inc., a publicly traded ultrasonic surgical tools and wound care company, and chaired that company’s
audit committee, from October 2015 to November 2021 and served as president and chief executive officer of CAS Medical Systems, a publicly traded
developer and distributor of patient monitoring equipment, from 2010-2019. His prior experience includes roles as co-founder, president and chief
executive officer of QDx, Inc., a developer of unique micro-fluidic diagnostic technology utilizing digital imaging techniques for hematologic analysis, as
president and chief operating officer of Novametrix Medical Systems, Inc., and as chief executive officer of Wright Medical Technology, Inc. Mr. Patton
has served on more than a dozen boards of directors for both public and private medical products and services companies. Mr. Patton holds a B.A. in
economics from Holy Cross University and J.D. from Georgetown University Law Center. The Board believes that Mr. Patton’s business and financial
experience, as well as his medical device industry expertise and ability to serve as an “audit committee financial expert,” qualify him to serve on the Board.
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Class III Directors (Terms Expiring in 2027)
F. Peter Cuneo

F. Peter Cuneo, 80, has served as a member of the Board since April 2020 and been the Chairman of the Board since October 2021. He currently serves as a
managing principal of Cuneo & Company LLC, a private investment and management company that he founded. He previously served as executive
chairman of CIIG Capital Partners II, a special acquisition corporation listed on Nasdaq, from September 2022 until April 2023 following the completion
of the business combination with Zapp Electric Vehicles, Inc. He was the chairman of Arrival Ltd., a global electric vehicle company, from September 2021
until February 2023. Mr. Cuneo’s past experience includes serving as chief executive officer of Marvel Entertainment Inc. and as vice chairmen until its
sale to The Walt Disney Company in 2009 and served on the board of Iconix Brand Group from 2007 through 2021. Earlier in his career, he successfully
led three turnarounds, first as president of Clairol’s Personal Care Division, as president of Black and Decker’s Security Hardware Group, and as chief
executive officer of Remington Products. Previously, he also served as president of Bristol-Meyers Squibb Co.’s pharmaceutical group in Canada. Mr.
Cuneo’s board experience includes serving as chairman of Valiant Entertainment from 2012 to 2018 following Cuneo & Company LLC’s investment in the
company. He currently serves as chairman emeritus of the Alfred University Board of Trustees and served on the board of the National Archives
Foundation in Washington, D.C. until 2023. Mr. Cuneo holds an M.B.A. from Harvard Business School, a B.S. from Alfred University and was a
Lieutenant in the United States Navy, having served two deployments during the Vietnam War. The Board believes that Mr. Cuneo’s extensive business and
financial background, including his significant consumer-focused expertise, qualify him to serve on the Board.

John P. Gandolfo

John P. Gandolfo, 64, has served as a member of the Board since April 2020. He brings to the Board more than 30 years of financial leadership at both
public and private companies across multiple industry sectors, including in expense control and cash flow optimization having retired in 2024 as chief
financial officer of Eyenovia, Inc., a publicly held, late clinical stage biopharmaceutical company focusing on the development of ophthalmic drugs. Prior
to Eyenovia, he served as chief financial officer of Xtant Medical Holdings, Inc., a publicly held orthopedic and spine medical device company with
multiple operations throughout the United States from 2010 to 2017. He has served on the board of Oragenics, Inc, a development-stage company
dedicated to fighting infectious diseases including coronaviruses and multidrug-resistant organisms, since September 2023. His prior healthcare-related
experience includes roles as chief financial officer of Progenitor Cell Therapy LLC, Power Medical Interventions and Bioject, Inc., among others. Mr.
Gandolfo’s experience also includes serving on the audit committees of the boards of multiple medical technology companies including Odyssey Health,
Inc., a medical device company which he has served as a director since 2019. Mr. Gandolfo holds a B.A. in business administration from Rutgers
University. The Board believes that these experiences, and his ability to serve as a financial expert on our audit committee, qualify him to serve on the
Board.
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Demographic Background

The Board is committed to having diverse individuals from different backgrounds with varying perspectives, professional experience, education and skills
serving as members of the Board. The Board believes that a diverse membership with a variety of perspectives and experiences is an important feature of a
well-functioning board.
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Executive Officers

Set forth below is the name, age as of March 12, 2025, and certain biographical information for our current executive officers other than our Chief
Executive Officer, Daniel S. Goldberger, whose information is set forth above in “Class I Directors (Terms Expiring in 2025).”

Joshua S. Lev

Joshua S. Lev, 40, has served as our Chief Financial Officer since October 2024. Mr. Lev, has served as the Chief Strategy Officer of the Company since
January 2022, previously having served as Vice President of Business Development, Strategy and Financial Planning since February 2020. Prior to joining
the Company, Mr. Lev had over 15 years of experience in the financial services industry as an investment banker and investor focusing on emerging growth
companies. From 2011 to February 2020, Mr. Lev served as Director of Business Development at Wellfleet Partners, Inc. focusing on capital raising,
M&A, strategic transactions and institutional client relations. From March 2014 through February 2020, he was also a co-founder of Aracle Capital, LLC,
an investment firm with a focus on early-stage and emerging-growth companies. Mr. Lev received an M.B.A. from the University of North Carolina’s
Kenan-Flagler Business School and a B.S. in Business & Management from the Sy Syms School of Business at Yeshiva University.

Executive officers serve at the pleasure of our Board of Directors.
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Corporate Governance
Board Operating and Governance Guidelines

We have adopted Corporate Governance Guidelines to assure that the Board has the necessary authority and practices in place to review and evaluate our
business operations as needed and can make decisions that are independent of our management. The guidelines are also intended to align the interests of
directors and management with those of our stockholders. The Corporate Governance Guidelines set forth the practices the Board intends to follow with
respect to board composition and selection, board meetings and involvement of senior management, Chief Executive Officer performance evaluation and
succession planning, and board committees and compensation. The Corporate Governance Guidelines, as well as the charters for each committee of the
Board, are available on our website at www.electrocore.com.

Board Leadership Structure

The Board has an independent chairman, Mr. Cuneo, who has authority, among other things, to call and preside over Board meetings, including meetings of
the independent directors, to set meeting agendas and to determine materials to be distributed to the Board. Accordingly, the Board Chairman has
substantial ability to shape the work of the Board. We believe that separation of the positions of Board Chairman and Chief Executive Officer reinforces the
independence of the Board in its oversight of the business and affairs of us. In addition, we believe that having an independent Board Chairman creates an
environment that is more conducive to objective evaluation and oversight of management’s performance, increasing management accountability and
improving the ability of the Board to monitor whether management’s actions are in the best interests of our company and our stockholders. As a result, we
believe that having an independent Board Chairman enhances the effectiveness of the Board as a whole.

There are no family relationships among any of our directors and executive officers nor have any of our executive officers or key employees been involved
in a legal proceeding that would be required to be disclosed pursuant to Item 401(f) of Regulation S-K of the Exchange Act.

Role of the Board In Risk Oversight

One of the key functions of the Board is informed oversight of our risk management process. The Board does not have a standing risk management
committee but rather administers this oversight function directly through the Board as a whole, as well as through various standing committees of the
Board that address risks inherent in their respective areas of oversight. In particular, the Board is responsible for monitoring and assessing strategic risk
exposure and our audit committee is responsible for considering and discussing our major financial risk exposures and our risk assessment and risk
management policies (including those related to data privacy, data security and cybersecurity). Our audit committee also periodically reviews the general
process for the oversight of risk management by the Board.

The nominating and governance committee monitors compliance with legal and regulatory requirements and the effectiveness of tour corporate governance
practices, including whether they are successful in preventing illegal or improper liability-creating conduct. Our nominating and governance committee is
responsible for overseeing key aspects of our general risk management efforts, including the allocation of risk management functions among the Board and
its committees. Our compensation committee is responsible for assessing and monitoring whether any of our compensation policies and programs has the
potential to encourage excessive risk-taking.

Meetings of the Board Of Directors

The Board met seven times during 2024. Each Board member attended 75% or more of the aggregate number of meetings of the Board and of the
committee(s) on which he or she served that were held during the portion of 2024 for which he or she was a director or committee member.

Nasdaq rules require that the non-management directors of the board meet at regularly scheduled executive sessions, without management present, in order
to empower the non-management directors to serve as a more effective check on management. During 2024, our non-management directors met in
executive session, without management present, at the end of regularly scheduled board meetings or during scheduled executive session calls. Mr. Cuneo,
our Board Chairman, presided over the executive sessions.
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Nominating and Governance Committee

Our nominating and governance committee currently consists of three directors, Dr. Errico, Ms. Goldstein, and Ms. Wilber. Dr. Errico is the chairman of
the nominating and governance committee.

In the opinion of the Board, the composition of our nominating and governance committee satisfies the applicable independence requirements under, and
the functioning of our nominating and governance committee complies with, the applicable requirements of Nasdaq. The Board also believes that

each member of our nominating and governance committee satisfies the applicable independence requirements of Nasdaq. We will continue to evaluate and
will comply with all future requirements applicable to our nominating and governance committee. The nominating and governance committee’s
responsibilities include:

* annually reviewing the list of director selection criteria contained in our corporate governance guidelines, and making recommendations to the
Board regarding necessary or appropriate changes thereto;

» identifying, reviewing and evaluating candidates, including candidates submitted by stockholders, for election to the Board and recommending to
the Board (i) nominees to fill vacancies or new positions on the Board and (ii) the slate of nominees to stand for election by our stockholders at
each annual meeting of stockholders;

* annually recommending to the Board (i) the assignment of directors to serve on each committee; (ii) the chairman of each committee and (iii) the
chairman of the Board or lead independent director, as appropriate; developing, recommending, overseeing the implementation of and monitoring
compliance with, our corporate governance guidelines, and periodically reviewing and recommending any necessary or appropriate changes
thereto; reviewing the adequacy of our certificate of incorporation and bylaws and recommending to the Board, as conditions dictate, amendments
for consideration by the stockholders; and such other matters as directed by the Board.

The nominating and governance committee believes that candidates for director should have certain minimum qualifications, which are described in our
Corporate Governance Guidelines. The nominating and governance committee also takes these minimum qualifications into account in identifying and
evaluating director nominees, including nominees validly recommended by stockholders in accordance with applicable law and the provisions of our
bylaws. In identifying director nominees, the nominating and governance committee strives for a diverse mix of backgrounds and expertise that enhances
the ability of the directors collectively to understand the issues facing us and to fulfill the responsibilities of the Board and its committees. For example,
during 2021 and early 2022, the Board and the Committee made a concerted effort to recruit diverse directors to the Board culminating in the appointment
of Ms. Goldstein and Ms. Wilber in March 2022.
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Compensation Committee

Our compensation committee reviews and determines the compensation of our executive officers. Our compensation committee currently consists of three
directors, Dr. Errico, Mr. Gandolfo and Ms. Goldstein, each of whom is a non-employee member of the Board as defined in Rule 16b-3 under the Exchange
Act. Mr. Gandolfo is the chairman of the compensation committee. The Board is of the opinion that the composition and functioning of our compensation
committee satisfies the applicable independence and other applicable requirements of Nasdaq and SEC rules and regulations. We intend to continue to
evaluate and comply with the requirements applicable to our compensation committee. The principal duties and responsibilities of our compensation
committee include:

« establishing, approving, and making recommendations to the Board regarding performance goals and objectives relevant to the compensation of
our Chief Executive Officer, evaluating the performance of our Chief Executive Officer in light of those goals and objectives and recommending to
the full Board for approval, the chief executive officer’s compensation, including incentive-based and equity-based compensation, based on that
evaluation;

+ setting the compensation of our other executive officers, based in part on recommendations of the chief executive officer;

* reviewing, approving, and making recommendations to the Board regarding employment agreements, severance arrangements and change of
control agreements for the Chief Executive Officer and other executive officers, as appropriate;

* exercising administrative authority under our stock plans and employee benefit plans;

+ establishing policies and making recommendations to the Board regarding director compensation;

« review, approve and oversee the policies and procedures in connection with any compensation clawback policy;
* reviewing compensation plans, programs and policies; and

» handling other matters that are specifically delegated to the compensation committee by the Board from time to time.

The compensation committee meets regularly in executive session without management present. However, from time to time, various members of
management and other employees as well as outside advisors or consultants may be invited by the compensation committee to make presentations, to
provide financial or other background information or advice or to otherwise participate in compensation committee meetings. The Chief Executive Officer
may not participate in, or be present during, any deliberations or determinations of the compensation committee regarding his compensation or individual
performance objectives. The charter of the compensation committee grants the compensation committee the authority to conduct or authorize investigations
into any matters within the scope of its responsibilities as it will deem appropriate. In addition, under its charter, the compensation committee has the
authority to select, retain and terminate, at our expense, advice and assistance from any consultants, independent legal counsel or other advisors.

The compensation committee also considers matters related to individual compensation, such as compensation for new executive hires, as well as high-
level strategic issues, such as the efficacy of our compensation strategy, potential modifications to that strategy and new trends, plans or approaches to
compensation, at various meetings throughout the year. For executives other than the Chief Executive Officer, the compensation committee solicits and
considers evaluations and recommendations submitted to the compensation committee by the Chief Executive Officer with respect to individual employee
performance. In the case of the Chief Executive Officer, the evaluation of his performance is conducted by the compensation committee with input from
other independent Board members, which recommends to the Board any adjustments to his compensation as well as awards to be granted as part of its
deliberations, the compensation committee may review and consider, as appropriate, materials such as financial reports and projections, operational data,
tax and accounting information, tally sheets that set forth the total compensation that may become payable to executives in various hypothetical scenarios,
executive and director share ownership information, stock performance data, analyses of historical executive compensation levels and current Company-
wide compensation levels and recommendations of a compensation consultant, including analyses of executive and director compensation paid at other
companies identified by the consultant, or otherwise considered by the Committee, to be comparable to us. During the year ended December 31,

2024 and 2023, the compensation committee in its discretion did not engage a compensation consultant.
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Audit Committee

Our audit committee reviews our internal accounting procedures and consults with and reviews the services provided by our independent registered public
accountants. Our audit committee currently consists of three directors, Mr. Gandolfo, Mr. Patton and Ms. Wilber. Mr. Patton is the chairman of the audit
committee, and it is the opinion of the Board that Mr. Gandolfo and Mr. Patton are each an “audit committee financial expert” as defined by SEC rules and
regulations. The Board has determined that each of the members of our audit committee is independent under Nasdaq listing rules and under Rule 10A-3
under the Exchange Act. We intend to continue to evaluate and comply with the requirements applicable to the audit committee. The principal duties and
responsibilities of our audit committee include:

e appointing, compensating, retaining, evaluating, terminating and overseeing our independent registered public accounting firm;

+ discussing with our independent registered public accounting firm their independence from management and us;

» reviewing with our independent registered public accounting firm the scope and results of their audit;

* approving all audit and permissible non-audit services to be performed by our independent registered public accounting firm and related fees;

« overseeing the financial reporting process and discussing with management and our independent registered public accounting firm the interim and
annual financial statements that we file with the SEC;

» reviewing and monitoring our accounting principles, accounting policies, financial and accounting controls and compliance with legal and
regulatory requirements;

» establishing procedures for the confidential anonymous submission of concerns regarding questionable accounting, internal control or auditing
matters;

* reviewing our code of business conduct and ethics and recommending any changes to the Board;
* reviewing and approving certain related party transactions; and

e discussing our major financial risk exposures (including those related to data privacy, cybersecurity data security and network security) and
management's program to monitor, assess and control such exposures, including our risk assessment and risk management policies.

Information Regarding Committees of the Board of Directors

The Board has three committees: an audit committee, a compensation committee and a nominating and governance committee. The following table
provides membership and meeting information for 2024 for each of the Board committees.

Compensation

Name Audit Committee Committee Nominating and Governance Committee
Thomas J. Errico, M.D. X X*
John P. Gandolfo X X*
Julie Goldstein X X
Thomas M. Patton X*
Charles S. Theofilos, M.D. X X
Patricia Wilber X X
Number of meetings in 2024 6 5 5

*Committee Chair
(1) Dr. Theofilos resigned from the Board on February 24, 2025.
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Director Nominating Procedures

The Nominating and Governance Committee assists our Board in identifying director nominees consistent with criteria established by our Board. Although
the Nominating and Governance Committee does not currently have a specific policy with regard to consideration of director candidates validly
recommended by stockholders, the Board and the Nominating and Governance Committee believe that the Nominating and Governance Committee
generally would provide valid recommendations for the same consideration as other candidates. Any recommendation submitted by a stockholder to the
Nominating and Governance Committee should include information relating to each of the qualifications outlined below concerning the potential candidate
along with the other information required by the rules of the SEC, our Bylaws for stockholder nominations, and the Corporate Governance Guidelines
available on our website.

Generally, nominees for director are identified and suggested to the Nominating and Governance Committee by our current directors or management using
their business networks and evaluation criteria they deem important, which may or may not include diversity. While we do not have a specific policy
regarding diversity and have not established minimum experience or diversity qualifications for director candidates, when considering the nomination of
directors, the Nominating and Governance Committee does generally consider the diversity of its directors and nominees in terms of knowledge,
experience, background, skills, expertise and other demographic factors. We do not impose any term limits on our directors.

Effective as of November 13, 2024, the Board approved and adopted our second amended and restated bylaws, which amend certain of the provisions of
Article III, Sections 5(B)(1), (B)(4), (B)(5), (F), and (G). Among other things, the amendments (i) address provisions of the universal proxy rules adopted
by the SEC, by clarifying that to comply with such rules, stockholders who intend to solicit proxies in support of a director nominee other than the Board’s
nominees must provide a notice to us that sets forth the information required by Rule 14a-19 under the Exchange Act, including with respect to applicable
notice and solicitation requirements, and that we shall disregard any proxies or votes solicited for such stockholder’s nominee(s) by any such

stockholder who fails to comply with Rule 14a-19; (ii) specify the process and disclosure requirements for a stockholder submitting notice of a director
nomination with respect to, among other things, (x) the dates of first contact between the proposed director and the stockholder nominee; (y) known
financial supporters of the proposed director; and (z) a form of questionnaire and form of nominee's representation and agreement that must be delivered to
us and requiring that such items, completed by the nominee, be delivered to us along with such notice of a director nomination; and (iii) require that a
stockholder directly or indirectly soliciting proxies from other stockholders use a proxy card color other than white.

The foregoing summary is qualified in its entirety by reference to the text of the second amended and restated bylaws filed as Exhibit 3.1 to our Quarterly
Report on Form 10-Q for the period ended September 30, 2024, as filed with the SEC on November 13, 2024.

Section 16(A) Beneficial Ownership Reporting Compliance

Section 16(a) of the Exchange Act requires our directors and executive officers, and persons who own more than 10% of a registered class of our equity
securities, to file with the SEC initial reports of ownership and reports of changes in ownership of our shares of common stock and other equity securities.
Officers, directors and greater than 10% stockholders are required by SEC regulations to furnish us with copies of all Section 16(a) forms they file.

To our knowledge, based solely on a review of the copies of such reports furnished to it and written representations that no other reports were required,
during the fiscal year ended December 31, 2024, all Section 16(a) filing requirements applicable to its officers, directors and greater than 10% beneficial
owners were complied with.

Code Of Business Conduct And Ethics For Employees, Executive Officers And Directors

We have adopted a Code of Business Conduct and Ethics, (the “Code of Conduct”) applicable to all of our employees, executive officers and directors. The
Code of Conduct is available on our website at www.electrocore.com, under the “Corporate Governance” tab of the “Investors” section. The audit
committee of the Board is responsible for overseeing the Code of Conduct and must approve any waivers of the Code of Conduct for executive officers and
directors. We expect that any amendments to the Code of Conduct, or any waivers of its requirements, will be disclosed on our website. A copy of the Code
of Conduct may be provided to any person without charge upon written request to: electroCore, Inc., Attn: Corporate Secretary, 200 Forge Way, Suite 205,
Rockaway, NJ 07866.
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Item 11. Executive Compensation

Named Executive Officers Summary Compensation Table

The Company is currently subject to the scaled reporting rules of the SEC applicable to smaller reporting companies. The following section and notes
describe, under such scaled reporting rules, information for the fiscal years ended December 31, 2024 and 2023, concerning the compensation awarded to,
earned by or paid to: (i) our principal executive officer during the fiscal year ended December 31, 2024, and (ii) the most highly compensated executive
officer, other than the principal executive officer, during the fiscal year ended December 31, 2024 (collectively, the “NEOs”). Our only executive officers
are our Chief Executive Officer (the “CEO”) and our Chief Financial Officer.

Summary Compensation Table

Non-equity
Stock Option incentive plan All Other
Bonus ($§) Awards Awards compensation Compensation  Total
Name and Principal Position Year  Salary (§) a (&) ®2)3) (&) $@) (6]

Daniel S. Goldberger 2024 631,071 473,250 486,000 - - 28,264 1,618,585
Chief Executive Officer 2023 601,018 420,714 230,000 - - 29,601 1,281,333
Joshua S. Lev 2024 408,165 170,000 98,720 - 26,937 703,822
Former Chief Strategy Officer Current 2023 384,728 130,000 - 79,415 25,019 619,162
Chief Financial Officer

Brian Posner 2024 383,029 - 98,720 - - 15,836 497,585
Chief Financial Officer 2023 415,000 166,000 - 79,415 - 18,876 679,291

1. Bonuses in this column represent discretionary cash bonuses approved by the Board and/or compensation committee of the Board for 2024 or 2023, as

applicable.

2. Includes the value of stock options determined using the grant date fair value computed in accordance with FASB ASC 718. See Note 11 to the
consolidated financial statements of the Company for the fiscal year ended December 31, 2024 in this Form 10-K for additional description of the
assumptions used in the valuation. Amounts in this column do not reflect the actual economic value that may be realized by the applicable NEO.

3. On April 17, 2023, Mr. Goldberger voluntarily relinquished the Option Awards granted to him on October 1, 2019, January 25, 2021, and January 17,
2022. On August 9, 2024, Mr. Lev voluntarily relinquished the Option Awards granted to him on February 3, 2020. On August 14, 2024, Mr. Posner
voluntarily relinquished the Option Awards granted to him on March 11, 2019, June 12, 2020, and January 18, 2021.

4. These amounts consist of payments of health care premiums, contributions to health savings accounts, and employer 401(k) contributions.

Executive Compensation Philosophy

We review compensation annually for all employees, including our NEOs. Our compensation philosophy is centered around two key tenets: (1) building
long-term value for our stockholders, and (2) driving employee engagement. To that end, our executive compensation program is grounded in the following

principles:

* Attraction Enable us to attract highly-talented people with exceptional leadership capabilities and engage high-caliber talent.

Engagement:

» Competitiveness: Provide total compensation opportunity levels that are competitive with those being offered to individuals holding comparable
positions at other companies with which we compete for business and leadership talent.

* Stockholder Deliver majority of compensation through pay elements that are designed to create long-term value for our stockholders, as well as

Alignment foster a culture of ownership.
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The Decision-Making Process

In establishing NEO compensation (base salaries, bonuses and annual equity incentive awards), we consider the following:

» the relative importance of each NEO’s role and responsibilities;
* how the NEO has performed relative to these roles and responsibilities;
* overall company performance; and

» compensation for comparable positions in the market (as defined by a combination of identified industry comparables and industry/size-specific
survey data). The compensation committee oversees the executive compensation program for our NEOs. The committee may work closely with an
independent consultant and management to examine the effectiveness of our executive compensation program throughout the year and seeks to
ensure that the executive compensation program supports our business goals and aligns with stockholder interests.

Our compensation committee is responsible for the review and approval of compensation for all executive officers other than the CEO. Our compensation
committee typically reviews and discusses management’s proposed compensation with the CEO for all executives other than the CEO.

For the CEO, the compensation committee reviews and recommends to the Board for approval annual compensation elements, including bonus targets and
associated performance goals. Based on those discussions and after receiving recommendations from the compensation committee, the Board, in its
discretion and without members of management participating, ultimately sets compensation for the CEO.

Clawback Policy

We recently adopted a written compensation recovery policy in accordance with applicable Nasdaq rules, a copy of which is filed as an exhibit to this
Annual Report on Form 10-K. The policy generally provides that we will seek to recover any incentive-based compensation erroneously awarded to any
current or former executive officer due to material noncompliance with any financial reporting requirement under the securities laws during the three
completed fiscal years immediately preceding the date we determine that an accounting restatement is required.

Annual Base Salary

For 2023, Mr. Goldberger received a base salary of $601,018 per annum, which was increased to $631,071 for 2024 and $669,000 for 2025.
For 2024, Mr. Lev received a base salary of $408,165. Effective as of October 4, 2024, Mr. Lev receives a base salary of $415,000 per annum.
For 2023, Mr. Posner received a base salary of $415,000 per annum, which was increased to $435,750 for 2024.

Annual Bonus

We offer our NEOs the opportunity to earn annual discretionary cash bonuses, as determined by the Board or the compensation committee annually at their
discretion. The CEO makes recommendations to the compensation committee regarding annual bonus payouts for the executive officers including our other
NEOs and the CEO’s other direct reports. With respect to the CEO’s bonus, the compensation committee makes a recommendation to the Board, both of
which act without the participation of management including the CEO as to his own salary, bonus, and equity incentive decisions.

For 2024, annual bonuses were based on such factors as the Board and the compensation committee deemed appropriate, including peer group data
considered appropriate by the compensation committee and a variety of individual and company priorities, objectives and achievements relating to 2024, as
well as the individual NEOs’ performance as it related to their areas of responsibility.
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Long-Term Incentives

Our equity-based incentive awards are designed to align our interests with those of our employees and consultants, including our executive officers. Our
compensation committee is responsible for approving equity grants for executive officers other than the CEO. As noted above, CEO equity awards are
recommended by the compensation committee for approval by the Board. Our executives generally are awarded an initial new hire grant upon
commencement of employment.

Following the IPO, all employee equity awards have been granted pursuant to the 2018 Omnibus Incentive Compensation Plan. All options are granted
with a per share exercise price equal to no less than the closing price of the common stock on the Nasdaq Stock Market on or immediately prior to the date
of grant. Our equity grants to employees generally vest over a three- or four-year period.

Equity Compensation
We generally have granted equity awards to our employees, including our NEOs, as the long-term incentive component of our compensation program.

On October 1, 2019, Mr. Goldberger received an initial grant of 50,955 options to purchase shares of common stock, at an exercise price of $27.90 per
share. One-fourth of the options vest on each of the first four anniversaries of the date of grant, subject to Mr. Goldberger’s continued employment with us
through the applicable vesting dates.

On January 25, 2021, Mr. Goldberger received an incentive award of 18,000 options to purchase shares of common stock, at an exercise price of $39.90 per
share. One-fourth of the options vest on each of the first four anniversaries of the date of grant, subject to Mr. Goldberger’s continued employment with us
through the applicable vesting dates.

On January 17, 2022, Mr. Goldberger received an incentive award of 16,666 options to purchase shares of common stock, at an exercise price of $11.55 per
share. One-third of the options vest on each of the first three anniversaries of the date of grant, subject to Mr. Goldberger’s continued employment with us
through the applicable vesting dates.

On April 17, 2023, Mr. Goldberger voluntarily relinquished the foregoing incentive awards granted on October 1, 2019, January 25, 2021 and January 17,
2022.

On August 4, 2023, Mr. Goldberger received an incentive award of 50,000 restricted stock units. One-third of the underlying shares of common stock vest
on each of the first, second, and third anniversaries of the date of grant, subject to Mr. Goldberger’s continued employment with us through the applicable

vesting dates, and which restricted stock units are also subject to potential acceleration of vesting upon a double-trigger change in control as defined in our
Executive Severance Policy.

On January 16, 2024, Mr. Goldberger received an incentive award of 75,000 restricted stock units. One-third of the underlying shares of common stock vest
on each of the first, second, and third anniversaries of the date of grant, subject to Mr. Goldberger’s continued employment with us through the applicable
vesting dates, and which restricted stock units are also subject to potential acceleration of vesting upon a double-trigger change in control as defined in our
Executive Severance Policy.

On January 18, 2025, Mr. Goldberger received an incentive award of 40,000 restricted stock units. One-third of the underlying shares of common stock vest
on each of the first, second, and third anniversaries of the date of grant, subject to Mr. Goldberger’s continued employment with us through the applicable
vesting dates, and which restricted stock units are also subject to potential acceleration of vesting upon a double-trigger change in control as defined in our
Executive Severance Policy

On January 18, 2021, Mr. Posner received an incentive award of 16,666 options to purchase shares of common stock, at an exercise price of $26.55 per
share. One-fourth of the options vest on each of the first four anniversaries of the grant date, subject to Mr. Posner’s continued employment with us through
the applicable vesting dates, and which options are also subject to potential acceleration of vesting upon a double-trigger change in control as defined in our
Executive Severance Policy.

On January 14, 2022, Mr. Posner received an incentive award of 6,666 options to purchase shares of common stock, at an exercise price of $11.55 per
share. One-third of the option vests on each of the first three anniversaries of the grant date, subject to Mr. Posner’s continued employment with us through
the applicable vesting dates, and which options are also subject to potential acceleration of vesting upon a double-trigger change in control as defined in our
Executive Severance Policy.

On July 31, 2023, Mr. Posner received an incentive award of 20,000 options to purchase shares of common stock, at an exercise price of $4.50 per share.
One-third of the option vests on each of the first three anniversaries of the grant date, subject to Mr. Posner’s continued employment with us through the
applicable vesting dates, and which options are also subject to potential acceleration of vesting upon a double-trigger change in control as defined in our
Executive Severance Policy.
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On August 14, 2024, Mr. Posner voluntarily relinquished the Option Awards granted to him on March 11, 2019, June 12, 2020, and January 18, 2021.

On January 16, 2024, Mr. Posner received an incentive award of 16,000 restricted stock units. One-third of the underlying shares of common stock vest on
each of the first, second, and third anniversaries of the date of grant, subject to Mr. Posner’s continued employment with us through the applicable vesting
dates, and which restricted stock units are also subject to potential acceleration of vesting upon a double-trigger change in control as defined in our
Executive Severance Policy.

On January 12, 2024, Mr. Lev received an incentive award of 16,000 restricted stock units. One-third of the underlying shares of common stock vest on
each of the first, second, and third anniversaries of the date of grant, subject to Mr. Lev’s continued employment with us through the applicable vesting
dates, and which restricted stock units are also subject to potential acceleration of vesting upon a double-trigger change in control as defined in our
Executive Severance Policy.

On August 9, 2024, Mr. Lev voluntarily relinquished the Option Awards granted to him on February 3, 2020.

On January 15, 2025, Mr. Lev received an incentive award of 10,000 restricted stock units. One-third of the underlying shares of common stock vest on
each of the first, second, and third anniversaries of the date of grant, subject to Mr. Lev’s continued employment with us through the applicable vesting
dates, and which restricted stock units are also subject to potential acceleration of vesting upon a double-trigger change in control as defined in our
Executive Severance Policy.

Other Compensation and Benefits

Our NEOs are eligible to participate in our employee benefit plans and programs, including medical and dental benefits and flexible spending accounts, to
the same extent as our other full-time employees, subject to the terms and eligibility requirements of those plans. We also sponsor a 401(k) defined
contribution plan in which NEOs may participate, subject to limits imposed by the Internal Revenue Code, to the same extent as its other full-time
employees.

Retirement Policy

Our voluntary retirement policy provides eligible employees a one-time lump cash payment equal to one week of pay for each year of service to us as well
as other benefits including potential acceleration of stock-based compensation. To be eligible for our retirement policy, an employee must attain a minimum
age of 60 years old and eight minimum years of continuous service to our company.

Employment Agreements

Our current executive officers are not party to employment agreements with a fixed term. They are employed on an at-will basis, subject to the terms of (i)
their respective employment offer letters, and (ii) the Executive Severance Policy described below.

Daniel S. Goldberger

Pursuant to his employment offer letter (the “Goldberger Agreement”), Mr. Goldberger was paid an annual base salary of $631,071 for 2024, which was
increased to $669,000 for 2025. In addition, Mr. Goldberger is entitled to receive, subject to employment by us on the applicable date of bonus payout, an
annual target discretionary bonus, payable at the discretion of the Board. In January 2025, on the recommendation of the compensation committee, Mr.
Goldberger’s target discretionary bonus opportunity for 2024 was adjusted to be up to 70% target of his base salary with an additional 5% increase to be
based upon the corporation achieving cash flow breakeven in the second half of 2025. Pursuant to the Goldberger Agreement, Mr. Goldberger is also
eligible to receive healthcare benefits as may be provided from time to time by us to our employees generally, to participate in our 401(k) plan and to
receive paid time off annually in accordance with our policies in effect from time to time.
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Brian M. Posner

Pursuant to his employment offer letter (the “Posner Agreement”), Mr. Posner was paid an annual base salary of $ $415,000 in 2023, which was increased
to $435,750 in 2024. In addition, Mr. Posner is entitled to receive, subject to employment us on the applicable date of bonus payout, an annual target
discretionary bonus of up to 40% of his annual base salary, payable at the discretion of the Board or the compensation committee. Pursuant to the Posner
Agreement, Mr. Posner is also eligible to receive healthcare benefits as may be provided from time to time by us to our employees generally, to participate
in our 401(k) plan and to receive paid time off annually in accordance with our policies in effect from time to time.

On October 4, 2024, Mr. Posner entered into an agreement with the Company pursuant to which Mr. Posner will provide financial and accounting
consulting services to the Company on an hourly basis for 12 months after the effective date of his retirement, subject to potential extension upon mutual
agreement.

Joshua S. Lev

Pursuant to his amended employment offer letter (the “Lev Agreement”), effective October 4, 2024, Mr. Lev will be paid an annual base salary of $
$415,000. In addition, Mr. Lev is entitled to receive, subject to employment on the applicable date of bonus payout, an annual target discretionary bonus of
up to 40% of his annual base salary, payable at the discretion of the Board or the compensation committee. Pursuant to the Lev Agreement, Mr. Lev is also
eligible to receive healthcare benefits as may be provided from time to time by us to our employees generally, to participate in our 401(k) plan and to
receive paid time off annually in accordance with our policies in effect from time to time

Outstanding Equity Awards at the End of 2024

The following table provides information about outstanding options, units and stock awards issued by us that were held by each of our NEOs as of
December 31, 2024. None of our NEOs held any other equity awards from the Company as of December 31, 2024.

Option Awards Stock Awards
Market
value of
Number of Number of Number of shares or
Securities Securities shares or units of
Underlying Underlying Option units of stock that
Unexercised Unexercised Exercise Option Option stock that have not
Options Options Price Award Expiration Award have not vested
Name Exercisable (#) Unexercisable (#) ()] Grant Date Date Grant Date  vested (#) $WD
Daniel S.
Goldberger - - - - = 8/4/2023 33,333 § 540,328
- - - - - 1/16/2024 75,000 1,215,750
Brian M. Posner® 4,444 2,222 11.55 1/14/2022 1/14/2032
6,667 13,333 4.5 7/31/2023 7/30/2023
1/12/2024 16,000 259,360
Joshua S. Lev® 4,444 2,222 11.55  1/14/2022 1/14/2032 - - -
- 13,333 4.5 7/31/2023 7/30/2033 - - -
= - 2/29/2021 333 5,398
= - 1/12/2024 16,000 259,360

() Value in this column is based on the closing price of our common stock on Nasdaq on the last business day of fiscal 2024 ($16.21).

@) Mr. Posner resigned as Chief Financial Officer of the Company, effective October 4, 2024. Effective October 4, 2024, Mr. Lev replaced Mr. Posner as
the Company's Chief Financial Officer.
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Equity Compensation Policy

While we do not have a formal written policy in place with regard to the timing of certain equity awards in relation to the disclosure of material nonpublic
information, our Board and the Compensation Committee do not seek to time equity grants to take advantage of information, either positive or negative,
about our company that has not been publicly disclosed. It has been our practice generally to grant initial equity awards to our officers and non-employee
directors in connection with their hiring or appointment to the Board, as applicable. We generally intend to issue equity awards to our officers at
approximately the same time each year, typically in close proximity to the first regularly scheduled meeting of our Compensation Committee each fiscal
year. In addition, non-employee directors receive automatic grants of initial and annual equity awards, at the time of a director’s initial appointment or
election to the Board and at the time of each annual meeting of our stockholders, respectively, pursuant to our Non-Employee Director Compensation
Policy, as further described under “Item 11. Executive Compensation — Director Compensation.” Option grants generally are effective on the date the award
determination is made by the Compensation Committee or the Board, as the case may be, and the exercise price of options is typically based upon the Fair
Market Value of our common stock as defined in our 2018 Omnibus Equity Incentive Plan (the “2018 Plan”).

For additional information, see our Non-Employee Director Compensation Policy, which is included as an exhibit to our Registration Statement on Form S-
1, filed with the SEC on August 23, 2023. See also the 2018 Plan, which is included as an exhibit to our Quarterly Report on Form 10-Q for the period
ended March 31, 2023, filed with the SEC on May 3, 2023.

During the fiscal year ended December 31, 2024, we did not award any equity awards to a named executive officer in the period beginning four business
days before the filing of a periodic report on Form 10-Q or Form 10-K, or the filing or furnishing of a current report on Form 8-K that discloses material
nonpublic information, and ending one business day after the filing or furnishing of such report.

Potential Payments upon Termination or Change in Control

Under our Executive Severance Policy, if we terminate an eligible member of our senior management team without “cause” or if the executive resigns for
“good reason” (as those terms are defined below), we will provide the following severance benefits: (i) severance payment in an amount equal to six
months of base salary (or one year of base salary and target bonus in the case of our Chief Executive Officer)payable in equal installments over the six-
month or one-year period, as applicable, (ii) the accrued but unpaid annual incentive bonus, if any, for the year ended prior to the executive’s termination of
employment payable at the same time such annual bonuses for such year to other members of the senior management team, (iii) an annual incentive bonus,
if any, for the year in which the executive’s termination of employment occurred based on actual performance and pro-rated for the period of employment
during such year through the executive’s termination of employment; provided that no such pro-rated bonus shall be payable unless the period of
employment during such year exceeds six months and which will be payable at the same time annual incentive bonuses for such year are paid to other
members of the senior management team, and (iv) reimbursement of COBRA premiums for group health continuation coverage paid by the terminated
executive for the duration of the “severance period” (as defined below). If the termination without cause or resignation for good reason occurs within two
years after a “change in control” we will provide the following severance benefits in lieu of the benefits provided in the previous sentence: (i) a lump sum
severance payment in an amount equal to one year of base salary (or one and one-half (1.5) years of the sum of base salary and target bonus in the case of
our Chief Executive Officer), and (ii) reimbursement of COBRA premiums for group health continuation coverage paid by the terminated executive for the
duration of the severance period, and (iii) acceleration of vesting for all outstanding equity compensation and an extension of the period of time to exercise
outstanding stock options and stock appreciation rights until the earlier of 150 days following the executive’s termination of employment or the original
expiration date for such options or stock appreciation rights.

For purposes of the Executive Severance Policy, “cause” means any of the following: (a) the executive’s willful failure to fulfill, in any material respect, his
or her duties and responsibilities to us (other than by reason of death, illness or disability); (b) the executive’s willful misconduct, gross negligence or
willful acts of personal dishonesty in the performance of his or her duties to us that directly, materially and demonstrably impairs or damages our property,
goodwill, reputation, business or finances; (c) the conviction of, or plea of nolo contendere by, the executive to, a felony or a crime involving moral
turpitude that materially and demonstrably impairs or damages our property, goodwill, reputation, business or finances; (d) the executive’s commission of
fraud or embezzlement against us; (e) the executive’s willful or intentional violation of any lawful policy that directly, materially and demonstrably impairs
or damages our property, goodwill, reputation, business or finances; or (f) the executive’s breach of the terms of any confidentiality and assignment
agreement, which contains restrictive covenants in favor of us.
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For purposes of the Executive Severance Policy “good reason” means any of the following (a) any material reduction in the executives base annual
compensation prior to a “change in control”; provided, however, that a reduction in the executives base annual compensation will not constitute “good
reason” if we reduce the annual base compensation of all participants in the Executive Severance Policy on a substantially equivalent basis; (b) any
material reduction in the executive’s base annual compensation during the period commencing on or after a “change in control” and ending on the second
anniversary of a “change in control”; (c) any material diminution in the executive’s authority, duties, offices, title or responsibilities; or (d) a transfer of
executive’s principal place of employment to a location that is more than 30 miles from the executive’s then current principal place of employment.

For purposes of the Executive Severance Policy, “severance period” means the number of months set forth in the table below based on the executive’s
employment position at the time of his involuntary termination of employment that results in the executive’s termination for “good reason”:

Severance Period
Prior to a Change in Control
or on or After the Second

Anniversary of a Change in

Two-Year Period After a

Employment Position Control Change in Control
CEO: 12 months 18 months
All Other Participants: 6 months 12 months

In connection with the appointment of Mr. Posner as Chief Financial Officer effective April 2019, we agreed to increase (i) the severance period for Mr.
Posner under the Executive Severance Policy from six months to 12 months, and (ii) the Severance Multiple (as defined in the Executive Severance Policy)

payable to Mr. Posner from 0.5 to 1.0.

In connection with the appointment of Mr. Lev as Chief Financial Officer effective October 2024, we agreed to increase (i) the severance period for Mr.
Lev under the Executive Severance Policy from six months to 12 months, and (ii) the Severance Multiple (as defined in the Executive Severance Policy)

payable to Mr. Lev from 0.5 to 1.0.

Securities Authorized for Issuance Under Equity Compensation Plans

The following table shows information regarding our equity compensation plans as of December 31, 2024.

(c) Number of
securities
remaining

available for
(a) Number of future
securities to (b) Weighted- issuance
be issued average under equity
upon exercise  exercise price  compensation
of of plans
outstanding outstanding (excluding
options, options, securities
warrants and warrants and reflected in
Plan Category rights rights column (a))
Equity compensation plans approved by security holders 1,007,241 31.39 44,976
Equity compensation plans not approved by security holders - - -
Total 1,007,241 31.39 44,976

In accordance with the terms of the 2018 Plan, effective January 1, 2025, the Board increased the number of shares available for issuance under the 2018
Plan by 430,523 shares of common stock, which was an amount equal to approximately 4% of the shares of common stock outstanding on a fully diluted

basis as of December 31, 2024.




Director Compensation

Our Non-Employee Director Compensation Policy is intended to provide a total compensation package that enables us to attract and retain qualified and
experienced individuals to serve as directors and to align our directors’ interests with those of our stockholders.

Annual Director Cash Compensation
We pay each of our non-employee directors a cash retainer for service on the Board.

Effective October 1, 2023, the retainers payable to non-employee directors for service on the Board and for service on each standing committee of the
Board on which the director is a member became as follows:

Annual Board Service Retainer

All non-employee directors (other than the Chairman of the Board) $ 50,000
Non-executive Chairman of the Board $ 80,000
Annual Committee Chair Service Retainer

Chair of the Audit Committee $ 20,000
Chair of the Compensation Committee $ 15,000
Chair of the Nominating & Governance Committee $ 10,000

Annual Committee Member Retainer (other than Committee Chair)

Audit Committee $ 10,000
Compensation Committee $ 7,500
Nominating and Governance Committee $ 5,000

These retainers are payable in quarterly installments on the 15 day of the second month of each calendar quarter, provided that no payment will be made

to any director who is no longer serving as a non-employee member of the Board on the relevant payment date.

Each member of the Board is entitled to be reimbursed for reasonable travel and other expenses incurred in connection with attending meetings of the
Board and any committee of the Board on which he or she serves.

Annual Director Equity Compensation

All non-employee director equity compensation set forth below is granted under the 2018 Plan. All stock options granted under this plan and the Non-
Employee Director Compensation Policy are nonstatutory stock options, with an exercise price per share equal to 100% of the Fair Market Value (as
defined in the 2018 Plan) of the underlying shares of common stock on the date of grant, and a term of 10 years from the date of grant (subject to earlier

termination in connection with a termination of service as provided in the 2018 Plan).
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Initial Equity Grant

Under the Non-Employee Director Compensation Policy each new non-employee director receives an inaugural equity grant valued at $150,000. The
inaugural grants vest in equal monthly increments over a three-year period from the grant date (subject to earlier vesting in the case of a change of control
as defined in the 2018 Plan). Dr. Theofilos received an initial equity award under the Non-Employee Director Compensation Policy in January 2024.

Annual Equity Grant

On August 4, 2023, the date of our annual meeting of stockholders, the Board approved annual equity awards valued at $140,000 to the Chairman of the
Board, and $100,000 to each of the other five continuing non-employee directors. All such annual awards vest in 12 equal monthly installments on the next
annual meeting of stockholders, subject to earlier vesting in the case of a change of control (as defined in the 2018 Plan).

Summary Compensation Table

The following table shows certain information with respect to the compensation of all our non-employee directors for the fiscal year ended December 31,

2024.
Fees Earned
or Paid in Option
Cash Stock Awards Awards ($)(3) Compensation Total
Name ®) ®HDA) “ $)

F. Peter Cuneo 80,615 - 320,826 - 401,441
Thomas J. Errico, M.D. 67,500 102,400 - - 169,900
John P. Gandolfo 75,000 102,400 - - 177,400
Julie A. Goldstein 62,500 - 100,050 - 162,550
Thomas M. Patton 70,326 102,400 - - 172,726
Charles S. Theofilos, M.D.® 62,708 252,904 - - 315,612
Patricia Wilber 65,095 102,400 - - 167,495

(1) Represents the grant date fair value of annual equity awards, granted on September 3, 2024, of 16,583 shares to John P. Gandolfo, Thomas M.
Patton, Charles S. Theofilos, M.D., and Patricia Wilber. The awards were granted as either restricted stock units (“RSUs”) or deferred stock units

(“DSUs”). Amounts in this column do not reflect the actual economic value that may be realized by the applicable non-employee director.

(2) Dr. Theofilos joined the Board on December 8, 2023, and received an initial equity award of 25,210 shares under the Director Compensation Policy on
January 1, 2024. The awards were granted as DSUs. Amounts in this column do not reflect the actual economic value that may be realized by the
applicable non-employee director. Dr. Theofilos resigned from the Board on February 24, 2025.

(3) Annual equity awards vest in 12 equal monthly installments from the grant date, provided that such grants shall become fully vested on (i) the one-year
anniversary of the grant date and (ii) the close of business one business day prior to our next annual stockholder meeting following the grant date,
whichever is earlier, subject to the grantee’s continued service to us on the applicable vesting date and earlier vesting upon a change of control of our

Company.

(4) Represents grant date fair value of annual equity awards granted on September 3, 2024 of 27,783 and 19,845 options with an exercise price of $6.03
per share to F. Peter Cuneo and Julie A. Goldstein, respectively. Mr. Cuneo signed a consulting agreement with the Company dated July 11, 2024,
whereby he received 50,000 options with an exercise price of $6.43. The grant date fair value was computed in accordance with FASB ASC 718. See
Note 11 to the consolidated financial statements in this Annual Report for a description of the assumptions used in valuing these options. Amounts in
this column do not reflect the actual economic value that may be realized by the applicable nonemployee director.
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Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

The following table sets forth the beneficial ownership of our shares of common stock as of March 6, 2025 for:

e each person, or group of affiliated persons, who is known by us to beneficially own more than 5% of its shares of common stock;
e  each of our named executive officers;

e each of our directors; and

e all of our current executive officers and directors as a group.

The percentage ownership information is based upon 7,193,092 of common stock outstanding as of March 6, 2025. We have determined beneficial
ownership in accordance with the rules of the SEC. These rules generally attribute beneficial ownership of securities to persons who possess sole or shared
voting power or investment power with respect to those securities. In addition, the rules include shares of common stock issuable pursuant to the exercise
of stock options, restricted and deferred stock units, restricted stock awards or warrants that were outstanding on March 6, 2025, and which are exercisable
on or before May 5, 2025, which is 60 days after March 6, 2025. These shares are deemed to be outstanding and beneficially owned by the person holding
those options, restricted and deferred stock units, restricted stock awards or warrants for the purpose of computing the percentage ownership of that person,
but they are not treated as outstanding for the purpose of computing the percentage ownership of any other person.

Unless otherwise indicated, the persons or entities identified in this table have sole voting and investment power with respect to all shares shown as
beneficially owned by them, subject to applicable community property laws. Except as otherwise noted below, the address for persons listed in the table is
c/o electroCore, Inc., 200 Forge Way, Suite 205, Rockaway, NJ 07866.

Number of Percentage of
Shares Shares
Beneficially Beneficially
Name of Beneficial Owner Owned Owned
Principal Stockholders:
AMW Investment Company ,Inc.(l) 1,785,207 21.2%
Charles S. Theofilos, M.D.® 2,132,843 24.4%
Named Executive Officers and Directors:
F. Peter Cuneo”’ 124.461 1.7%
Thomas J. Errico, M.D." 314,772 4.3%
John P. Gandolfo® 57,614 *
Daniel S. Goldberger'® 185,979 2.6%
Julie A. Goldstein"”’ 137,204 1.9%
Thomas M. Patton™ 83,472 1.2%
Joshua S. Lev® 18,999 9
Brian M. Posner"” 13,333 *
Patricia Wilber""” 48,768 *
Directors and named executive officers as a group (9 persons) 984,602 12.8%

*Denotes less than one percent.
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1.

8.
9.

Based on a Schedule 13G/A filed with the SEC on February 14, 2024. Represents 550,364 shares of common stock beneficially owned by AWM
Investment Company, Inc., a Delaware corporation (“AWM?”), as the investment adviser to Special Situations Cayman Fund, L.P., a Cayman Islands
Limited Partnership (“Cayman”), and Special Situations Fund III QP, L.P., a Delaware limited partnership (“SSFQP” and, together with Cayman,
SSFQP and the “AWM Funds”). David M. Greenhouse and Adam C. Stettner are the principal owners of AWM. Through their control of AWM,
Messrs. Greenhouse and Stettner share voting and investment control over the portfolio securities of each of the AWM Funds. Includes 550,364 shares
of common stock. The amounts exclude an additional 896,600 shares of common stock underlying warrants consisting of (i) 396,600 common stock
warrants with a 9.99% beneficial ownership limitation and (ii) 500,000 prefunded warrants with a 9.99% beneficial ownership limitation. The amounts
set forth in the table above give effect to such beneficial ownership limitations. The address for AWM is c/o Special Situations Funds, 527 Madison
Avenue, Suite 2600, New York, New York, 10022.

. Based on a Schedule 13D/A filed with the SEC on June 7, 2024, as supplemented by the Company’s records. Represents 418,713 shares of common

stock beneficially owned by Dr. Theofilos. Includes (i) 326,437 shares of common stock held by Dr. Theofilos directly pursuant to a self-directed IRA;
(i) 6,303 shares of common stock that have been issued to Dr. Theofilos upon the vesting of deferred stock units; and (iii) 85,973 shares of common
stock held in a joint account by Dr. Theofilos and Kathryn Theofilos, his spouse. Based solely on a Schedule 13D/A filed with the SEC on June 7,
2024, 317,302 shares of common stock are beneficially owned by Kathryn Theofilos, Dr. Theofilos’ spouse. Includes (i) 8,556 shares of common stock
held by Mrs. Theofilos directly; (ii) 85,973 shares of common stock held in a joint account by Mrs. Theofilos and Dr. Theofilos; (iii) 153,168 shares of
common stock held by Happy Holstein, LLLP, of which Happy Holstein Management, LLC is the general partner, of which Mrs. Theofilos is the
manager; (iv) 790 shares of common stock held by MCKT, LLC, of which Mrs. Theofilos is the manager; (v) 6,142 shares of common stock held by
Dr. and Mrs. Theofilos’s adult children, over which Mrs. Theofilos shares voting and dispositive power; and (vi) 62,673 shares of common stock for
which warrants held by Happy Holstein Management, LLC are exercisable within the next 60 days. Based solely on a Schedule 13D/A filed with the
SEC on June 7, 2024, 215,841 shares of common stock are beneficially owned by Happy Holstein Management, LLC. Includes (i) 153,168 shares of
common stock held by Happy Holstein, LLLP, of which Happy Holstein Management, LLC is the general partner; and (ii) 62,673 shares of common
stock for which warrants held by Happy Holstein Management, LLC are exercisable within the next 60 days. The address for Dr. Theofilos is 300
Village Square Crossing, Suite 102, Palm Beach Gardens, FL 33410.

. Represents 5,665 shares of common stock, 113,132 options, 2,832 warrants to purchase shares of common stock, 113,132 options to purchase common

stock and 2,832 restricted stock units.

Represents 215,267 shares of common stock held directly by Dr. Errico; 1,296 shares of common stock held directly by a trust for the benefit of Dr.
Errico’s family members; and 42,463 options to purchase shares of common stock, 13,691 deferred stock units, and 42,055 warrants to purchase shares
of common stock held directly by Dr. Errico.

Represents 2,266 shares of common stock and 55,348 deferred stock units.
Represents 141,232 shares of common stock and 44,747 warrants to purchase shares of common stock.

Represents 72,376 shares of common stock, 34,258 options to purchase common stock, 9,723 deferred stock units and 20,847 warrants to purchase
shares of common stock.

Represents 31,717 shares of common stock, 42,381 deferred stock units, and 9,374 warrants to purchase common stock.
Represents 13,333 options to purchase shares of common stock, and 5,666 restricted stock units.

10. Represents 13,333 options to purchase shares of common stock.
11. Represents 35,342 shares of common stock and 13,426 restricted stock units.
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Item 13. Certain Relationships and Related Transactions, and Director Independence
Independence Of The Board Of Directors

The common stock is listed on the Nasdaq Capital Market. Under Nasdaq rules, independent directors must comprise a majority of our board of directors.
Under Nasdaq rules, a director will only qualify as an “independent director” if, in the opinion of that company’s board of directors, that person does not
have a relationship that would interfere with the exercise of independent judgment in carrying out the responsibilities of a director.

The Board has undertaken a review of the independence of each director and considered whether each director has a material relationship with us that could
compromise his or her ability to exercise independent judgment in carrying out his responsibilities. As a result of this review, the Board has determined that
each of our directors other than Daniel S. Goldberger, our CEO, are “independent directors” as defined under the applicable rules and regulations of the
SEC and the listing requirements and rules of Nasdaq. In making these determinations, the Board has reviewed and discussed information provided by the
directors and us with regard to each director’s business and personal activities and relationships as they may relate to us and its management, including the
beneficial ownership of Company capital stock by each non-employee director, any relevant family relationships, and transactions involving directors,
including those described in the section entitled “Certain Related Party Transactions.”

Related-Person Transactions Policy And Procedures

We have adopted a written Related Party Transaction Policy that set forth its procedures for the identification, review, consideration and approval or
ratification of related person transactions. A related person includes directors, executive officers, beneficial owners of 5% or more of any class of our
voting securities, immediate family members of any of the foregoing persons, and any entities in which any of the foregoing is an executive officer or is an
owner of 5% or more ownership interest.

Under the policy, related person transactions with the scope of the policy must be reviewed and approved by our audit committee.

In considering related person transactions, our audit committee will take into account the relevant available facts and circumstances including, but not
limited to:

» the related person's interest in the related person transaction;

+ the approximate dollar value of the amount involved in the related person transaction;

« the approximate dollar value of the amount of the related person's interest in the transaction without regard to the amount of any profit or loss;
*  whether the transaction was undertaken in the ordinary course of business;

» whether the transaction with the related person is proposed to be, or was, entered into on terms no less favorable to us than terms that could have
been reached with an unrelated third party;

« the purpose of, and the potential benefits to us of, the transaction; and

e any other information regarding the related person transaction or the related person in the context of the proposed transaction that would be
material to investors in light of the circumstances of the particular transaction.

The Related Party Transaction Policy requires that, in determining whether to approve, ratify or reject a related person transaction, the audit committee
must review all relevant information available to it about such transaction, and that it may approve or ratify the related person transaction only if it
determines that, under all of the circumstances, the transaction is in, or is not inconsistent with, our best interests. The review, approval or ratification of a
transaction, arrangement or relationship pursuant to the Related Party Transaction Policy does not necessarily imply that such transaction, arrangement or
relationship is required to be disclosed under Item 404(a) of Regulation S-K promulgated by the SEC.
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Insider Trading Policy and Employee, Officer and Director Hedging

We have adopted a written insider trading policy governing the purchase, sale, and/or other dispositions of our securities by directors, officers and
employees, which the Company believes is reasonably designed to promote compliance with insider trading laws, rules and regulations, and applicable
Nasdaq listing standards. The insider trading policy prohibits subject individuals from purchasing financial instruments (including prepaid variable forward
contracts, equity swaps, collars and exchange funds) that are designed to hedge or offset any decrease in the market value of our securities.

A copy of our insider trading policy (including our guidelines regarding 10b5-1 trading plans) is filed as Exhibit 19.1 to this Annual Report.
Certain Related Party Transactions

Except for the transactions described in this section, there have been no transactions since January 1, 2024 involving an amount in excess of $120,000 to
which we have been a participant and in which any of its directors, executive officers or holders of more than 5% of its share capital, or any members of
their immediate family, had or will have a direct or indirect material interest, other than compensation arrangements which are described under “Executive
Compensation” and “Director Compensation.”

On May 22, 2023, Joseph P. Errico, a former director who resigned from the Board on such date, entered into an amendment to his Consulting Agreement
with us (the “Consulting Agreement”), pursuant to which Mr. Errico will serve as Science and Strategic Advisor to us providing certain consulting and
advisory services to our CEO for a three-year term. In consideration for such services, Mr. Errico receives $10,000 per calendar month for up to 20 hours
per a month plus hourly or per diem fees for any additional services. The Consulting Agreement contains additional customary provisions, and sets forth a
framework pursuant to which Mr. Errico may attend regularly scheduled meetings of the Board in a non-voting, observer capacity through May 22, 2024.
In 2024 Mr. Errico received $97,315 under his consulting agreement.

In 2023, an executive of the Company co-founded the Vagus Nerve Society, a society dedicated to the ongoing education and training of scientists and
clinicians and the power of the vagus nerve and its application in a broad spectrum of health-related conditions. During 2024, the Company agreed to
provide an unrestricted educational grant of $120,000 to the Vagus Nerve Society. We provided the Vagus Nerve Society $82,500 of educational and
directed research grants during 2024.

On June 5, 2024, in a private placement to several of our directors, we sold (i) 438,191 registered shares of common stock, (ii) pre-funded warrants to
purchase up to 770,119 shares of common stock and (iii) warrants to purchase up to 604,150 shares of common stock. Each share of common stock (or pre-
funded warrant) in the private placement was sold together with one-half of one warrant at a combined effective offering price of $6.4925 (minus $0.001
per pre-funded warrant). The warrants became immediately exercisable as of June 5, 2024 at a price of $6.43 per share and expire five years from the date
of issuance. The pre-funded warrants became immediately exercisable as of June 5, 2024 at a price of $0.001 per share. We also agreed to indemnify the
purchasers against certain liabilities, including liabilities under the Securities Act of 1933 and liabilities arising from breaches of representations and
warranties contained in the purchase agreements.

The purchasers listed below participated in the private placement, and may be considered related persons of our company. The purchase agreement
contained customary representations, warranties and covenants including certain registration rights pursuant to which we filed a registration statement on
Form S-1 (File No: 333-274199) with the SEC on July 10, 2024. The table below summarizes the issuances of common stock, pre-funded warrants and
warrants to the related parties.

Common

Investment Stock Pre-Funded Warrants

Purchaser Amount Purchased  Warrants Purchased Purchased
Happy Holstein Management, LLC () $ 5,00,000 — 770,119 385,059
Daniel S. Goldberger $ 250,000 38,505 — 19,252
Thomas J. Errico $ 250,000 38,505 — 19,252
Joseph P. Errico $ 250,000 38,505 — 19,252
Trevor Moody $ 100,000 15,402 — 7,701
Julie A. Goldstein $ 50,000 7,701 — 3,850
Thomas M. Patton $ 50,000 7,701 — 3,850
Patricia Wilber $ 45,000 6,931 — 3,465

(M Kathryn Theofilos, the spouse of Charles S. Theofilos, a member of our Board from December 8, 2023 to February 24, 2025, is the manager of Happy
Holstein Management, LLC.
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On July 11, 2024, the Company and a member of our Board entered into a consulting agreement pursuant to which the board member is expected to begin
providing consulting and advisory services to the Company’s Chief Executive Officer for a one-year term as of the completion of his service on the Board,
effective as of immediately prior to the Company’s 2025 annual meeting of stockholders. The director will be paid an hourly or per diem fee for such
services rendered, if any, and was granted a stock option to purchase 50,000 shares of common stock of the Company at an exercise price of $6.43 per
share, which shall vest and be exercisable in 12 equal monthly installments, subject to full vesting, if earlier, immediately prior to the Company’s 2025
annual meeting of stockholders or a change of control, in each case so long as the director remains in continuous service to the Company through such date.
See also “Item 11. Executive Compensation - Director Compensation - Summary Compensation Table.”

On October 4, 2024, the Company and a former executive entered into a consulting agreement pursuant to which the former executive will provide
financial and accounting consulting services to the Company on an hourly basis for 12 months after the effective date of his retirement, subject to potential
extension upon mutual agreement. See also “Item 11. Executive Compensation — Employment Agreements - Brian M. Posner.”

Indemnification Agreements

Our bylaws contain provisions limiting the liability of directors and providing that we will indemnify each of our directors to the fullest extent permitted
under the General Corporation Law of the State of Delaware or any other applicable law. Our bylaws also provide the Board with discretion to indemnify
our officers and employees when determined appropriate by the Board.

In addition, we have entered and expect to continue to enter into agreements to indemnify our non-employee directors as determined by the Board. With
specified exceptions, these agreements provide for indemnification for related expenses including, among other things, attorneys’ fees, judgments, fines
and settlement amounts incurred by any of these individuals in any action or proceeding. we believe that these provisions in its governing documents and
indemnification agreements are necessary to attract and retain qualified persons as directors. We also maintain customary directors’ and officers’ liability
insurance.

Item 14. Principal Accountant Fees and Services

The following table represents aggregate fees billed to us for the fiscal years ended December 31, 2024 and December 31, 2023 by Marcum LLP, our
principal accountants for these each of these two fiscal years.

Year Ended December 31,
2024 2023
Audit Fees $ 346,858 332,040
Audit-Related Fees — —
Tax Fees — —
All Other Fees — —
Total Fees $ 346,858 332,040

All fees described above were pre-approved by the audit committee.

Audit Fees include fees billed for the fiscal year shown for professional services for the audit of our annual financial statements, quarterly reviews, and
review of our registration statements and other SEC filings.
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PART IV
Item 15. Exhibits and Financial Statement Schedules
(a) The following documents are filed as part of this report:
(1) Financial Statements:

Report of Independent Registered Public Accounting Firm (PCAOB ID # 688)
Consolidated Balance Sheets

Consolidated Statements of Operations

Consolidated Statements of Comprehensive Loss

Consolidated Statements of Equity

Consolidated Statements of Cash Flows

Notes to Consolidated Financial Statements

(2) Financial Statement Schedules:

All financial statement schedules have been omitted because they are not applicable, not required or the information required is shown in the financial

statements or the notes thereto.

F-2
F-3
F-4
F-5
F-6
F-7
F-8

(3) Exhibits. The exhibits filed as part of this Annual Report on Form 10-K are set forth on the Exhibit Index immediately following Item 16. The Exhibit

Index is incorporated herein by reference.
Item 16. Form 10-K Summary
Not applicable.
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Exhibit

Number Description

3.1 Certificate of Incorporation of electroCore, Inc, incorporated by reference to the Company’s Quarterly Report on Form 10-Q) for the period
ended June 30, 2018, as filed with the Commission on August 14, 2018.

3.2 Second Amended and Restated Bylaws of electroCore, Inc. incorporated by reference to the Company’s Quarterly Report on Form 10-Q, as
filed with Commission on November 13, 2024.

33 Certificate of Designation of the Series A Preferred Stock of the Company,_incorporated by reference to the Company’s Current Report on
Form 8-K, as filed with the Commission on December 27, 2022.

34 Certificate of Elimination of the Series A Preferred Stock of the Company, dated March 3, 2023, incorporated by reference to the
Company’s Annual Report on Form 10-K for the period ended December 31, 2022, as filed with the Commission on March 8, 2023.

3.5 Certificate of Amendment to the Certificate of Incorporation, filed February 13, 2023, incorporated by reference to the Company’s Current
Report on Form 8-K, as filed with the Commission on February 14, 2023.

4.1% Description of Securities

4.2 Form of Pre-Funded Warrant, incorporated by reference to the Company’s Current Report on Form 8-K, as filed with the Commission on
July 31,2023,

43 Form of Common Warrant, incorporated by reference to the Company’s Current Report on Form 8-K, as filed with the Commission on July
31,2023.

4.4 Form of Pre-Funded Warrant (Private), incorporated by reference to the Company’s Current Report on Form 8-K, as filed with the
Commission on June 3, 2024.

4.5 Form of Pre-Funded Warrant (Registered Direct), incorporated by reference to the Company’s Current Report on Form 8-K, as filed with
the Commission on June 3, 2024.

4.6 Form of Common Warrant, incorporated by reference to the Company’s Current Report on Form 8-K, as filed with the Commission on June
3,2024.

10.1% electroCore, Inc. 2018 Omnibus Equity Incentive Plan, incorporated by reference to the Company’s Quarterly Report on Form 10-Q for the
period ended March 31, 2023 as filed with the Commission on May 3, 2023.

10.2+ Form of Employee Restricted Stock Unit Agreement for electroCore, Inc. 2018 Omnibus Equity Incentive Plan, incorporated by reference
to the Company’s Annual Report on Form 10-K for the period ended December 31, 2022, as filed with the Commission on March 8, 2023.

10.3F Form of Non-qualified Stock Option Agreement for electroCore, Inc. 2018 Omnibus Equity Incentive Plan, incorporated by reference to the
Company’s Annual Report on Form 10-K for the period ended December 31, 2022, as filed with the Commission on March 8, 2023.

10.47 Form of Employee Restricted Stock Award Agreement for electroCore, Inc. 2018 Omnibus Equity Incentive Plan, incorporated by reference

to the Company’s Registration Statement on Form S-1, Registration No. 333-225084, as filed with the Commission on May 21, 2018.
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http://www.sec.gov/Archives/edgar/data/1560258/000156459018021717/ecor-ex31_161.htm
http://www.sec.gov/Archives/edgar/data/1560258/000121390024097489/ex31_1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380522001663/e618092_ex3-1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000121390023018560/ex34_1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000121390023018560/ex35_2.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380523001031/e618813_ex4-1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380523001031/e618813_ex4-2.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524000740/e663679_ex4-3.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524000740/e663679_ex4-1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524000740/e663679_ex4-2.htm
http://www.sec.gov/Archives/edgar/data/1560258/000121390023035987/ex101_1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000121390023018560/ex103_4.htm
http://www.sec.gov/Archives/edgar/data/1560258/000121390023018560/ex104_5.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119312518169701/d472601dex107.htm

10.5+

10.6+

10.7%

10.8+

10.9+

10.10%

10.11%

10.127

10.13+

10.14

Form of Non-Employee Director Inaugural Deferred Stock Unit Award Agreement for electroCore, Inc. 2018 Omnibus Equity Incentive

Commission on May 21, 2018.

Form of Non-Employee Director Inaugural Non-qualified Stock Option Agreement for electroCore, Inc. 2018 Omnibus Equity Incentive
Plan,_incorporated by reference to the Company’s Registration Statement on Form S-1, Registration No. 333-225084, as filed with the
Commission on May 21, 2018.

Form of Non-Employee Director Inaugural Restricted Stock Unit Agreement for electroCore, Inc. 2018 Omnibus Equity Incentive
Plan, incorporated by reference to the Company’s Registration Statement on Form S-1, Registration No. 333-225084, as filed with the
Commission on May 21, 2018.

Plan, incorporated by reference to the Company’s Registration Statement on Form S-1, Registration No. 333-225084, as filed with the
Commission on May 21, 2018.

Plan, incorporated by reference to the Company’s Registration Statement on Form S-1, Registration No. 333-225084, as filed with the
Commission on May 21, 2018.

Form of Indemnification Agreement between the Registrant and each of its executive officers and directors, incorporated by reference to

Form S-1, Registration No. 333-274199, as filed with the Commission on August 24, 2023.

Form of Series A Warrant, incorporated by reference to the Company's Registration Statement on Form S-1, Registration No. 333-225084

as filed with the Commission on May 21, 2018. .
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http://www.sec.gov/Archives/edgar/data/1560258/000119312518169701/d472601dex108.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119312518169701/d472601dex109.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119312518169701/d472601dex1010.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119312518169701/d472601dex1011.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119312518169701/d472601dex1012.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119312518169701/d472601dex1013.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119312518169701/d472601dex1014.htm
http://www.sec.gov/Archives/edgar/data/1560258/000121390024040888/ex101_1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000121390023018560/ex1014_6.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119312518169701/d472601dex1023.htm

10.15¢

10.16F

10.17%

10.18

10.19

10.20%

10.21%

10.22%

10.23

10.24

10.25

10.26

10.27

10.28

19.1%*

the Company's Current Report on Form 8-K, as filed with the Commission on October 2, 2019.

Brian Posner Employment Agreement, dated as of January 30, 2019, incorporated by reference to the Company's Current Report on Form
8-K, as filed with the Commission on March 12, 2019.

Amendment to Brian Posner Employment Agreement, dated as of August 8, 2019, incorporated by reference to the Company's Quarterly
Report on Form 10-Q,_ as filed with the Commission on August 14, 2019.

Securities Purchase Agreement, dated as of July 31, 2023 (Registered Direct), incorporated by reference to the Company's Current Report
on Form 8-K, as filed with the Commission on July 31, 2023.

the Company's Current Report on Form 8-K, as filed with the Commission on September 6, 2024.

Form of Securities Purchase Agreement, dated as of June 3, 2024 (Registered Direct), incorporated by reference to the Company's Current
Report on Form 8-K, as filed with the Commission on June 3, 2024.

Form 8-K, as filed with the Commission on June 3, 2024.

At The Market Offering Agreement, dated as of November 29, 2024, between H.C. Wainwright & Co., LLC and electroCore, Inc.,

Company’s Current Report on Form 8-K, filed with the Commission on July 17, 2024.

electroCore, Inc. Insider Trading Policy.
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http://www.sec.gov/Archives/edgar/data/1560258/000119312519260837/d812563dex101.htm
http://www.sec.gov/Archives/edgar/data/0001560258/000119312519072042/d719272dex101.htm
http://www.sec.gov/Archives/edgar/data/0001560258/000156459019032167/ecor-ex102_115.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380523001031/e618813_ex10-1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380523001031/e618813_ex10-2.htm
http://www.sec.gov/Archives/edgar/data/1560258/000121390024097489/ex101_2.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524001098/e663875_ex10-1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524001098/e663875_ex10-2.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524000740/e663679_ex10-1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524000740/e663679_ex10-2.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524001420/e664048_ex10-1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524001481/e664079_ex2-1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524001481/e664079_ex10-1.htm
http://www.sec.gov/Archives/edgar/data/1560258/000119380524000934/e663785_ex99-1.htm

21.1*

23.1%

31.1%

31.2%

32.1%*

32.2%*

97.1

List of subsidiaries of electroCore, Inc.

Consent of Marcum LLP

Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-Oxley

Act 0f 2002.

as filed with the Commission on March 13, 2024.

101.INS*  Inline XBRL Instance Document

101.SCH* Inline XBRL Taxonomy Extension Schema Document

101.CAL* Inline XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF* Inline XBRL Taxonomy Extension Definition Linkbase Document

101.LAB* Inline XBRL Taxonomy Extension Label Linkbase Document

101.PRE* Inline XBRL Taxonomy Extension Presentation Linkbase Document

104*

Cover Page Interactive Data File (embedded within the Inline XBRL document)

*
sk

Filed herewith.

The certifications attached as Exhibits 32.1 and 32.2 that accompany this Annual Report are not deemed filed with the SEC and are not to be
incorporated by reference into any filing of electroCore, Inc. under the Securities Act of 1933 or the Securities Exchange Act of 1934, whether
made before or after the date of this Annual Report, irrespective of any general incorporation language contained in such filing.
Indicates management agreement
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this Report to be
signed on its behalf by the undersigned, thereunto duly authorized.

electroCore, Inc.

Date: March 12, 2025 By: /s/ DANIEL S. GOLDBERGER

Daniel S. Goldberger
Chief Executive Officer and Director
(Principal Executive Officer)

Date: March 12, 2025 By: /s/ JOSHUA S. LEV

Joshua S. Lev
Chief Financial Officer
(Principal Financial and Accounting Officer)

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, this Report has been signed below by the following persons on behalf of
the Registrant in the capacities and on the dates indicated.

Name Title Date

/s/ F. Peter Cuneo Chairman of the Board March 12, 2025

F. Peter Cuneo

/s/ Daniel S. Goldberger Director March 12, 2025
Daniel S. Goldberger

/s/ Thomas J. Errico, M.D. Director March 12, 2025
Thomas J. Errico, M.D.

/s/ John P. Gandolfo Director March 12, 2025
John P. Gandolfo

/s/ Julie A. Goldstein Director March 12, 2025
Julie A. Goldstein

/s/ Thomas M. Patton Director March 12, 2025

Thomas Patton

/s/ Patricia Wilber Director March 12, 2025
Patricia Wilber
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Report of Independent Registered Public Accounting Firm

To the Shareholders and Board of Directors of electroCore, Inc.
Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of electroCore, Inc. and Subsidiaries (the “Company”) as of December 31, 2024 and 2023,
the related consolidated statements of operations, comprehensive loss, equity, and cash flows for each of the two years in the period ended December 31,
2024 and the related notes (collectively referred to as the “financial statements™). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2024 and 2023, and the results of its operations and its cash flows for each of the two
years in the period ended December 31, 2024 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's financial
statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
("PCAOB") and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an understanding of
internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over
financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matters

Critical audit matters are matters arising from the current period audit of the financial statements that were communicated or required to be communicated
to the audit committee and that: (1) relate to accounts or disclosures that are material to the financial statements and (2) involved our especially
challenging, subjective, or complex judgments. We determined that there are no critical audit matters.

/s/ Marcum LLP
Marcum LLP

We have served as the Company’s auditor since 2020.

New York, NY
March 12, 2025
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ELECTROCORE, INC. AND SUBSIDIARIES
Consolidated Balance Sheets
(in thousands, except share data)

Assets

Current assets:

Cash and cash equivalents

Restricted cash

Marketable securities

Accounts receivable, net

Inventories

Prepaid expenses and other current assets

Total current assets

Inventories, noncurrent
Property and equipment, net
Operating lease right of use assets, net
Other assets, net
Total assets
Liabilities and Equity
Current liabilities:
Accounts payable
Accrued expenses and other current liabilities
Current portion of operating lease liabilities
Total current liabilities
Noncurrent liabilities:
Operating lease liabilities, noncurrent
Total liabilities
Commitments and contingencies (see Note 15)
Mezzanine equity:
Preferred Stock, par value $0.001 per share; 10,000,000 shares authorized as of December 31,
2024 and December 31, 2023; 0 shares issued and outstanding at December 31, 2024 and December 31, 2023
Stockholders' equity:
Common Stock, par value $0.001 per share; 500,000,000 shares authorized as of December 31, 2024 and
2023; 6,650,854 shares issued and outstanding at December 31, 2024, and 6,002,628 shares issued and
outstanding at December 31, 2023
Additional paid-in capital
Accumulated deficit
Accumulated other comprehensive loss
Total equity
Total liabilities and equity

See accompanying notes to the consolidated financial statements.
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December 31,

2024 2023
3450 $ 10,331
250 250
8,519 —
1,367 717
1,676 2,160
1,038 836
16,300 14,294
— 607
158 204
3,739 502
274 495
20471 $ 16,102
1,827 $ 2,163
6,964 5,871
361 89
9,152 8,123
3,775 537
12,927 8,660
7 6
184,513 172,704
(177,090) (165,204)
114 (64)
7,544 7,442
20471 S 16,102




Net sales
Cost of goods sold
Gross profit
Operating expenses:
Research and development
Selling, general and administrative
Total operating expenses
Loss from operations
Other (income) expense:
Interest and other income
Other expense
Total other income
Loss before income taxes
Benefit from income taxes
Net loss

ELECTROCORE, INC. AND SUBSIDIARIES
Consolidated Statements of Operations
(in thousands, except per share data)

Net loss per share of common stock - Basic and Diluted
Weighted average common shares outstanding - Basic and Diluted (see Note 11)

See accompanying notes to the consolidated financial statements.
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Years ended December 31,

2024 2023

25,182 $ 16,030
3,785 2,804
21,397 13,226
2,360 5,321
31,199 27,174
33,559 32,495
(12,162) (19,269)
(572) (433)
389 184
(183) (249)
(11,979) (19,020)
93 186
(11,886) $ (18,834)
(159) $ (3.42)
7,483 5,515




ELECTROCORE, INC. AND SUBSIDIARIES
Consolidated Statements of Comprehensive Loss
(in thousands)

Net loss
Other comprehensive income (loss):
Foreign currency translation adjustment
Other comprehensive income (loss)

Comprehensive loss available to common shareholders

See accompanying notes to consolidated financial statements.
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Years ended December 31,

2024 2023
(11,886) $ (18,834)
178 5
178 5
(11,708) $ (18,829)




Balances as of January 1, 2023
Net loss
Other comprehensive income
Sale of common stock and warrants
Financing fees
Issuance of common stock in connection with
employee stock plans, net of forfeitures
Preferred stock redemption
Share based compensation

Balances as of January 1, 2024
Net loss
Other comprehensive income
Sale of common stock and warrants
Financing fees
Proceeds from the exercise of warrants
Issuance of common stock in connection with
employee stock plans, net of forfeitures
Share based compensation

Balances as of December 31, 2024

ELECTROCORE, INC. AND SUBSIDIARIES

Consolidated Statements of Equity

(in thousands)

Mezzanine Equity Stockholders' Equity
Accumulated
Additional other
Preferred Stock Common Stock paid-in Accumulated  comprehensive Total
Shares Amount Shares Amount capital deficit income (loss) equity

71 — 4745 5 163,520  (146,370) (69) 17,086
— —] — — — (18,834) —  (18,834)
— — — — — — 5 5
— — 1,233 1 8,143 — — 8,144
— — — — (657) — — (657)
(71) —] — — — — — —
— — — — 1,698 — — 1,698
— — 6,003 6 172,704  (165,204) (64) 7,442
— —] — — — (11,886) —  (11,886)
— — — — — — 178 178
— —] 438 — 9,306 — — 9,306
— — — — (232) — — (232)
— — 144 — 866 — — 866
— — 66 1 (1) — — —
— — — — 1,870 — — 1,870
— — 6,651 § 7 $184,513 § (177,090) $ 114 § 7,544

See accompanying notes to the consolidated financial statements.
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ELECTROCORE, INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
(in thousands)

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash used in operating activities:
Stock based compensation
Depreciation and amortization
Amortization of right of use assets
Inventory reserve charge
Increase (decrease) in provision for credit losses
Changes in operating assets and liabilities:
Accounts receivable
Inventories
Prepaid expenses and other assets
Accounts payable
Accrued expense and other current liabilities
Operating lease liabilities
Net cash used in operating activities
Cash flows from investing activities:
Purchase of property and equipment
Purchase of marketable securities
Net cash used in investing activities
Cash flows from financing activities:
Sale of common stock and warrants
Financing fees
Proceeds from exercise of warrants
Net cash provided by financing activities
Effect of changes in exchange rates on cash and cash equivalents
Net decrease in cash and cash equivalents
Cash and cash equivalents, and restricted cash — beginning of year
Cash and cash equivalents, and restricted cash — end of year

Supplemental cash flows disclosures:
Proceeds from sale of state net operating losses
Interest paid

Supplemental schedule of noncash activity:
Insurance premium financing
Accounts payable settled through common stock and warrants
Accounts payable settled through the exercise of warrants
Right-of-use asset and operating lease liability

See accompanying notes to consolidated financial statements.
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Year ended December 31,

2024 2023
$ (11,886) $ (18,834)
1,870 1,698

760 962

498 63

— 682

51 (54)

(710) 262)

713 96

102 ®)

1,048 35

831 1,027

(225) (73)

(6,948) (14,668)

— (206)

(8,519) —

(8,519) (206)

8,300 8,144

(232) (657)

371 —

8,439 7,487

147 6

(6,881) (7,381)

10,581 17,962

$ 3,700 $ 10,581
$ 122§ 211
$ 13§ 13
$ 359§ 361
$ 1,006 S —
$ 495§ —
$ 3316 $ —




ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

Note 1. The Company

electroCore, Inc. and its subsidiaries (“electroCore” or the “Company”) is a bioelectronic medicine and wellness company dedicated to improving health
through its non-invasive vagus nerve stimulation (“nVNS”) technology platform and related product offerings. The Company’s focus is the
commercialization of medical devices for the management and treatment of certain medical conditions and consumer product offerings utilizing nVNS to
promote general wellness and human performance in the United States and select overseas markets.

electroCore, headquartered in Rockaway, NJ, has two wholly owned subsidiaries: electroCore UK Ltd and electroCore Germany GmbH. The Company has
paused operations in Germany, with sales into the country and the rest of Europe being managed by electroCore UK Ltd.

Note 2. Summary of Significant Accounting Policies
(a) Basis of Presentation

The accompanying consolidated financial statements were prepared in conformity with accounting principles generally accepted in the United States of
America (“U.S. GAAP”), and the rules and the regulations of the Securities and Exchange Commission ("SEC").

At a special stockholders meeting held on February 13, 2023, the Company's stockholders approved an amendment to the Company's certificate of
incorporation to effect of a reverse stock split of the Company's common stock at a ratio between 1-for-5 to 1-for-50 in order to achieve a minimum bid
price of $1.00 per share for a minimum of 10 consecutive trading days, as required for continuing listing of the common stock on the Nasdaq Capital
Market pursuant to Nasdaq Listing Rule 5550(a)(2). The board of directors authorized a 1-for-15 ratio for the reverse stock split, which became

effective on February 15, 2023. The accompanying consolidated financial statements and notes to consolidated financial statements give retroactive effect
to the reverse stock split for all periods presented.

(b) Principles of Consolidation

The accompanying consolidated financial statements include the accounts of electroCore and its wholly owned subsidiaries. All intercompany balances and
transactions have been eliminated in consolidation.

(c) Use of Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial statements and the reported

amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Significant items subject to such estimates
and assumptions include revenue, licensed products and loss contingencies.
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ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

(d) Revenue Recognition

The Company accounts for its revenue transactions under Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”)
Topic 606, Revenue from Contracts with Customers (“ASC Topic 606”). In accordance with ASC Topic 606, the Company recognizes revenues when its
customers obtain control of its product for an amount that reflects the consideration it expects to receive from its customers in exchange for that product. To
determine revenue recognition for contracts that are determined to be in scope of ASC Topic 606, the Company performs the following five steps: (i)
identify the contract(s) with a customer; (ii) identify the performance obligations in the contract; (iii) determine the transaction price; (iv) allocate the
transaction price to the performance obligations in the contract; and (v) recognize revenue when (or as) the Company satisfies the performance obligation.
The Company only applies the five-step model to contracts when it is probable that the Company will collect the consideration it is entitled to in exchange
for the goods or services it transfers to the customer. Once the contract is determined to be within the scope of ASC Topic 606, the Company assesses the
goods or services promised within each contract and determines those that are performance obligations and assesses whether each promised good or service
is distinct. The Company then recognizes as revenue the amount of the transaction price that is allocated to the respective performance obligation when
such performance obligation is satisfied.

The transaction price is based on the consideration that the Company expects to receive in exchange for its products and includes the fixed per-unit price of
the product and variable consideration in the form of trade credits, vouchers, rebates, and co-payment assistance. The per-unit price is based on the
Company’s established wholesale acquisition cost less a contractually agreed upon distributor discount with the customer.

Trade credits are discounts that are contingent upon a timely remittance of payment and are estimated based on historical experience. Damaged or defective
products are replaced at no charge under the Company’s standard warranty. A cash refund is allowed under specific circumstances for undamaged and non-
defective returned products. For the years ended December 31, 2024 and 2023, trade credits and discounts were immaterial.

(e) Cash, Cash Equivalents and Restricted Cash

Cash and cash equivalents include all highly liquid investments with an original maturity of three months or less when purchased.

The following table provides a reconciliation of cash, cash equivalents and restricted cash to the balance reflected on the Consolidated Statement of Cash
Flow at December 31, 2024:

(in thousands) December 31, 2024
Cash and cash equivalents $ 3,450
Restricted cash 250

Total cash, cash equivalents and restricted cash $ 3,700

As of December 31, 2024, cash equivalents represented funds held in an interest-bearing demand deposit account, U.S. treasury bills, and a money market
account.

The Company's restricted cash consists of cash that the Company is contractually obligated to maintain in accordance with the terms of its corporate credit
card arrangement with Citibank, N.A.




ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

() Concentration of Credit Risk

Cash equivalents are financial instruments that potentially subject the Company to concentration of credit risk. As of December 31, 2024, the Company's
cash equivalent securities were largely comprised of treasury funds. The Company has established guidelines relative to diversification and maturities that
are designed to help ensure safety and liquidity. These guidelines are periodically reviewed to take advantage of trends in yields and interest rates. As of
December 31, 2024, 89% of the Company’s cash and cash equivalents were denominated in U.S. dollars. The balance of the Company's cash is
denominated in British pound sterling and is subject to foreign exchange risk. The Company’s cash accounts are insured by the Federal Deposit Insurance
Corporation (“FDIC”) up to $250,000 per financial institution in the United States, and up to £85,000 by the Financial Services Compensation Scheme
(“FSCS”) per financial institution in the United Kingdom. The Company's cash equivalent securities are insured by the Securities Investor Protection Corp.
("SIPC") up to $500,000 per account, with a limit of $250,000 in cash.

(g) Marketable Securities

Marketable securities are carried at fair value, with unrealized gains and losses reported as accumulated other comprehensive income, except for losses
from impairments which are determined to be other than temporary. Realized gains and losses and declines in value judged to be other-than-temporary are
included in the determination of net loss and are included in interest and other income net. Fair values are based on quoted market prices at the reporting
date. Interest and dividends on available-for-sale securities are included in Interest and other income. As of December 31, 2024, marketable securities
amounted to $8.5 million and consist of U.S. treasury bills. Unrealized gains or losses during 2024 were not material. The Company held no marketable
securities at December 31, 2023.

(h) Accounts Receivable

Accounts receivable are recorded at the invoiced amount and do not bear interest. The Company maintains an allowance for credit losses for estimated
losses inherent in its accounts receivable portfolio. Management considers an account receivable to be past due when it is not settled under its stated terms.
In establishing the required allowance, management considers historical losses adjusted to take into account current market conditions and customers
financial condition, the amount of receivables in dispute, and the current receivables aging and current payment patterns. Account balances are charged off
against the allowance after all means of collection have been exhausted and the potential for recovery is considered remote. During the years ended
December 31, 2024 and 2023, the Company's allowance for credit losses was immaterial. The Company does not have any off balance sheet credit
exposure related to its customers.

(i) Inventories

Inventory, which consists of raw materials, work-in-process and finished product, is stated at the lower of cost or net realizable value. Inventory is valued
on a first-in first-out basis. Net realizable value is the estimated selling prices in the ordinary course of business, less reasonably predictable costs of
completion, disposal, and transportation.

The Company evaluates inventory with respect to its operating cycle and classifies inventory as current or long-term on its balance sheet. Based upon
estimated production needs and current inventory levels, the Company determined the amount of inventory necessary for the next twelve months. Any
amounts over this projection are reclassified as Inventories, noncurrent.

In addition, the Company’s product is subject to strict quality control and monitoring which the Company performs throughout the manufacturing process.
If certain units of product no longer meet quality specification or become obsolete, the Company records a charge to cost of goods sold to write down such
unmarketable inventory to zero.

@j) Property and Equipment

Property and equipment are stated at historical cost. Depreciation is computed by the straight-line method based on the estimated useful lives of the
respective assets, as discussed below. Amounts expended for maintenance and repairs are charged to expense as incurred.

Depreciation and leasehold improvement amortization is computed using the following estimated useful lives:

Machinery and equipment 3—15 years
Leasehold improvements Lesser of estimated useful life

or remaining term of lease
Furniture and fixtures 5-10 years
Computer equipment 5 years




ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

(k) Leases

The Company determines if an arrangement is a lease at inception. For each lease, the lease term is determined at the commencement date and includes
renewal options and termination options when it is reasonably certain that the Company will exercise that option. Operating leases with lease terms greater
than one year are included in operating lease right-of-use (“ROU”) assets and current and long-term operating lease liabilities in the Company’s
consolidated balance sheets.

Operating lease ROU assets represent the right to use an underlying asset for the lease term and lease liabilities represent the obligation to make lease
payments arising from the lease. Operating lease liabilities are recognized at commencement date based on the present value of lease payments over the
lease term using an estimated rate of interest the Company would have to pay to borrow equivalent funds on a collateralized basis at the lease
commencement date. The operating lease ROU assets are based on the liability adjusted for any prepaid or deferred rent and lease incentives. The
incremental borrowing rate was utilized to discount lease payments over the expected term given that the Company’s operating leases do not provide an
implicit rate. The Company estimates the incremental borrowing rate to reflect the profile of secured borrowing over the expected term of the leases based
on the information available at the later of the date of adoption or the lease commencement date. Rent expense for the operating lease is recognized on a
straight-line basis over the lease term.

() Licensed Products

The Company licenses a portion of its devices through its cash pay channels. The cost of these licensed devices is capitalized and included in Other Assets
in the accompanying Consolidated Balance Sheets at December 31, 2024 and December 31, 2023, and is being recognized as cost of goods sold on the
straight-line method over the estimated 12-36 month useful life of the devices. If certain licensed devices are returned and no longer meet quality
specifications or the carrying amount of certain licensed devices are no longer deemed to be recoverable, the Company records a charge to cost of goods
sold to write down such licensed devices to zero. The net book value of these licensed devices at December 31, 2024 and December 31, 2023 was
$220,000 and $494,000, respectively. Changes in the value of these licensed devices in Other Assets is captured on the Statement of Cash Flows with
inventories.

(m) Impairment of Long-Lived Assets

Long lived assets, such as property and equipment, are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. If circumstances require a long-lived asset or asset group be tested for possible impairment, the Company first
compares undiscounted cash flows expected to be generated by that asset or asset group to its carrying amount. If the carrying amount of the long-lived
asset or asset group is not recoverable on an undiscounted cash flow basis, an impairment is recognized to the extent that the carrying amount exceeds its
fair value. Fair value is determined through various valuation techniques including discounted cash flow models, quoted market values, and third-party
independent appraisals, as considered necessary.

(n) Stock-based Compensation

The Company accounts for stock-based compensation in accordance with the ASC Topic 718, Compensation — Stock Compensation. The Company
estimates the fair value of stock option awards using the Black-Scholes option pricing model on the date of the grant. Restricted stock unit awards and
restricted stock awards without a market condition are valued based on the closing price of the Company’s common stock on the date of the grant.
Compensation expense reflects actual forfeitures and is primarily recognized on a straight-line basis over the requisite service period of the individual
grants, which typically equals the vesting period.
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ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

(o) Income Taxes

The Company follows the asset and liability method of accounting for income taxes under ASC 740, "Income Taxes." Deferred tax assets and liabilities are
recognized for the estimated future tax consequences attributable to differences between the financial statements carrying amounts of existing assets and
liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the
years in which those temporary differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is
recognized in income in the period that included the enactment date. Valuation allowances are established, when necessary, to reduce deferred tax assets to
the amount expected to be realized.

ASC 740 prescribes a recognition threshold and a measurement attribute for the financial statement recognition and measurement of tax provisions taken or
expected to be taken in a tax return. For those benefits to be recognized, a tax position must be more likely than not to be sustained upon examination by
taxing authorities. The Company is currently not aware of any issues under review that could result in significant payments, accruals or deviation from its
position during the next twelve months.

(p) Research and Development

Research and development costs are expensed as incurred. These costs include, but are not limited to, costs related to clinical trials, and compensation and
related overhead for employees and consultants involved in research and development activities.

(q) Foreign Currency Translation and Transactions

The functional currency of the Company’s international operations has been determined to be the respective local currency. The Company translates
functional currency assets and liabilities to their U.S. dollar equivalents at exchange rates in effect at the balance sheet date and translates functional
currency income and expense amounts to their U.S. dollar equivalents at average exchange rates for the period. The U.S. dollar affects that arise from
changing translation rates are recorded in other comprehensive loss. Foreign currency transaction gains and losses related to assets and liabilities that are
denominated in a currency other than the functional currency are reported in the Consolidated Statements of Operations in the period they occur.

(r) Segment Information

Operating segments are defined as components of an enterprise about which separate discrete information is available for evaluation by the chief operating
decision-maker, or decision-making group, in deciding how to allocate resources and in assessing performance. The Company views its operations and
manages its business as one operating segment: Medical Devices.

(s) Recently Accounting Standards Pronouncements

In November 2023, the FASB issued Accounting Standards Update (ASU) No. 2023-07, Segment Reporting (Topic 280), Improvements to Reportable
Segment Disclosures which will require companies to disclose significant segment expenses that are regularly provided to the chief operating decision
maker ("CODM"). The pronouncement is effective for annual filings for the year ended December 31, 2024. The Company's adoption of this standard did
not have a material impact on its results of operations, financial position or cash flows. See Note 14. Segment Reporting.

In December 2023, the FASB issued Accounting Standards Update (ASU) No. 2023-09, Income Taxes (Topic 740), Improvements to Income Tax
Disclosures which will require companies to make additional income tax disclosures. The pronouncement is effective for annual filings for the year ended
December 31, 2025. The Company is still assessing the impact of the adoption of this standard but does not expect it to have a material impact on its results
of operations, financial position or cash flows.

On November 2024, the FASB issued Accounting Standards Update (ASU) No. 2024-03, Income Statement (Topic 220): Reporting Comprehensive Income
- Expense Disaggregation Disclosures, Disaggregation of Income Statement Expenses, which requires public companies to disclose, in interim and annual
reporting periods, additional information about certain expenses in the financial statements. The amendments in this pronouncement will be effective for
annual periods beginning after December 15, 2026, and interim reporting periods beginning after December 15, 2027. Early adoption is permitted and is
effective on either a prospective basis or retrospective basis. The Company is currently assessing the potential impacts of adoption on its consolidated
financial statements and related disclosures.




ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

Note 3. Liquidity and Certain Risks

The Company has experienced significant net losses, and it expects to continue to incur net losses for the near future as it works to increase market
acceptance of its gammaCore therapy and general wellness and human performance products. The Company has never been profitable and has incurred net
losses and negative cash used in operations each year since its inception. The Company incurred net losses of $11.9 million and $18.8 million and used
cash in its operations of $6.9 million and $14.7 million for the years ended December 31, 2024 and 2023, respectively.

The Company has historically funded its operations from the sale of its securities. During the years ended December 31, 2024, the Company received net
proceeds of approximately $9.0 million from such sales and as of December 31, 2024, the Company’s cash, cash equivalents and marketable securities
totaled $12.2 million (“Cash Position™).

Based on its current assessment, the Company believes its Cash Position will enable it to fund its operating expenses and capital expenditure requirements,
as currently planned, for at least the next 12 months from the date the accompanying financial statements are issued. There remain significant risks and
uncertainties regarding the Company's business, financial condition and results of operations. The Company’s future capital requirements are difficult to
forecast and will depend on many factors that are out of its control. If the Company is unable to achieve its planned operating results or maintain sufficient
financial resources, including through potential positive cash flow from operations or supplemental access to third-party debt, equity or hybrid capital, its
business, financial condition and results of operations may be materially and adversely affected.

The Company’s expected cash requirements for the next 12 months from the date these financial statements are issued and beyond are largely based on the
commercial success of its products. The Company believes its cash and cash equivalents and anticipated revenue will enable it to fund its operating
expenses, working capital, and capital expenditure requirements, as currently planned, through 12 months from the date of the accompanying financial
statements.

Concentration of Revenue Risks

The Company earns a significant amount of its revenue in the United States from the VA channel pursuant to its qualifying contract under the Federal
Supply Schedule, or FSS, and open market sales to individual VA facilities. For the years ended December 31, 2024 and 2023, the VA accounted for 70.6%
and 60.1% of net sales, respectively.

For the year ended December 31, 2024, Lovell and North Las Vegas VAMC each accounted for more than 10% of our VA net sales. During the year ended
December 31, 2024, sales associated with one facility accounted for more than 10% of the total VA net sales and two facilities each accounted for more
than 10% of the total VA net sales in the year ended December 31, 2023. Sales through our TAC-STIM revenue channel accounted for 10.9% of our net
sales in the year ended December 31, 2023.

Foreign Currency Exchange
The Company has foreign currency exchange risks related to revenue and operating expenses in currencies other than the local currencies in which it

operates. The Company is exposed to currency risk from the potential changes in the functional currency values of its assets, liabilities, and cash
flows denominated in foreign currencies.
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ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

Note 4. Revenue
The following tables represent product net sales disaggregated by Channel and Geographic Market (in thousands):

Years ended December 31,

Channel: 2024 2023

Rx gammaCore - VA $ 17,788 $ 9,636
Rx gammaCore - U.S. Commercial 1,536 1,797
Outside the United States 1,850 1,821
Truvaga 2,811 1,027
TAC-STIM 1,197 1,749
Total Net Sales $ 25,182  $ 16,030

Geographical Market:

Years ended December 31,

(in thousands) 2024 2023
Product revenue

United States $ 23,332 §$ 14,209
United Kingdom 1,666 1,571
Other 119 148
License revenue

Japan 65 102
Total Net Sales $ 25,182  §$ 16,030

The Company generally invoices the customer and recognizes revenue once its performance obligations are satisfied, at which point payment is
unconditional. Agreed upon payment terms with customers are within 30 days of shipment. Accordingly, contracts with customers do not include a
significant financing component.

Note 5. Cash, Cash Equivalents, Restricted Cash and Marketable Securities

The following tables summarize the Company’s cash, cash equivalents and marketable securities as of December 31, 2024 and December 31, 2023.

As of December 31, 2024

Amortized Cost Unrealized Gain Unrealized (Loss) Fair Value
Cash, cash equivalents and restricted cash $ 3,700 $ — — 3 3,700
Marketable Securities:
U.S. Treasury Bills 8,519 — — 8,519
Total marketable securities 8,519 — — 8,519
Total cash, cash equivalents, restricted cash and marketable securities $ 12,219 $ — 8 — 12,219
As of December 31, 2023

Amortized Cost Unrealized Gain Unrealized (Loss) Fair Value
Cash, cash equivalents and restricted cash $ 10,581 $ — 3 — 10,581




ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

Note 6. Fair Value Measurements

Financial assets and liabilities carried at fair value are classified and disclosed in one of the following three levels of the fair value hierarchy:

. Level 1—Quoted prices in active markets for identical assets or liabilities.

. Level 2—Observable inputs (other than Level 1 quoted prices), such as quoted prices in active markets for similar assets or liabilities,
quoted prices in markets that are not active for identical or similar assets or liabilities, or other inputs that are observable or can be

corroborated by observable market data.

. Level 3—Unobservable inputs that are supported by little or no market activity and that are significant to determining the fair value of the
assets or liabilities, including pricing models, discounted cash flow methodologies and similar techniques.

A summary of the assets and liabilities carried at fair value in accordance with the hierarchy defined above is as follows:

Fair Value Hierarchy
December 31, 2024 Total Level 1 Level 2 Level 3
Assets
Cash, cash equivalents and restricted cash $ 3,700 $ 3,700 $
Marketable Securities:
U.S. treasury bills 8,519 8,519
Total cash, cash equivalents, restricted cash and marketable securities $ 12,219 $ 12,219  $
Fair Value Hierarchy
December 31, 2023 Total Level 1 Level 2 Level 3
Assets
Total cash, cash equivalents and restricted cash $ 10,581 $ 10,581  $

As of December 31, 2024, the Company's Marketable securities in the amount of $8.5 million were carried at fair value in accordance with Level 1 as
described above. The Company had no financial assets or liabilities as of December 31, 2023 that required valuation in accordance with the levels
described above. The Company recognizes transfers between levels of the fair value hierarchy as of the end of the reporting period. There were no transfers
within the hierarchy during the December 31, 2024 and year ended December 31, 2023. The carrying amount of the Company’s receivables and payables

approximate their fair value due to their maturity.
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ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

Note 7. Inventory

As of December 31, 2024 and 2023, inventories consisted of the following:

December 31,

(in thousands) 2024 2023

Raw materials $ 923 § 832
Work in process 193 1,538
Finished Goods 560 397
Total Inventory 1,676 2,767
Less: noncurrent inventory — 607
Total current inventory $ 1,676 $ 2,160

The reserve for obsolete inventory was $0.6 million and $0.7 million as of December 31, 2024 and 2023, respectively. The Company records charges for
obsolete inventory in Cost of goods sold. The amounts recorded to cost of goods sold totaled a credit of $0.1 million and a charge of $0.7 million for the
years ended December 31, 2024 and 2023, respectively. As of December 31, 2023 noncurrent inventory was comprised of approximately $0.5 million of
raw materials, respectively, and $0.1 million of work in process, respectively. Inventory classified under the category “Work in process” consists of
prefabricated assembled product.
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ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

Note 8. Leases

The Company accounts for leases in accordance with ASU 842, and its operating leases consist of manufacturing/warehouse space in Rockaway, New
Jersey and office equipment. The Company elected not to recognize right of use assets and lease liabilities for short term leases, i.e., leases with a
noncancelable period of 12 months or less. The Company recognized the option to renew its manufacturing/warehouse space ("Rockaway space") as part of
the right of use asset and the lease liability as the Company deemed that the renewal option was reasonably certain to be exercised.

For the years ended December 31, 2024 and 2023, the Company recognized lease expense of $535,000 and $153,000 respectively. This expense does not
include non-lease components associated with the lease agreements as the Company elected not to include such charges as part of the lease expense.

On February 6, 2024, the Company entered into The First Amendment to Lease Agreement (the “Rockaway Amendment”) to extend its Rockaway, New
Jersey lease for an additional 10 years. The Rockaway Amendment was effective May 1, 2024, and expires on July 31, 2034, with a tenant option to renew
for an additional five years. The increase in the term of the lease for the existing leased property was accounted for as a lease modification, therefore,

the associated operating lease right of use assets and operating lease liabilities for the existing space were remeasured as of February 6, 2024. The
Rockaway Amendment also includes the expansion of leased property from 13,643 square feet to 22,557 square feet. The Company has accounted for the
expansion space as an increase in lease right of use assets effective with the Rockaway Amendment commencement date of June 1, 2024.

Supplemental Balance Sheet Information for Operating Leases:

December 31,

(in thousands) 2024 2023
Operating leases:

Operating lease right of use assets $ 3,739 $ 502
Operating lease liabilities:

Current portion of operating lease liabilities 361 89

Noncurrent operating lease liabilities 3,775 537
Total operating lease liabilities $ 4,136  § 626
Weighted average remaining lease term (in years) 14.5 5.2
Weighted average discount rate 13.5% 13.8%
Future minimum lease payments under non-cancellable operating leases as of December 31, 2024:
Financial year (in thousands)
2025 $ 369
2026 530
2027 625
2028 649
2029 663
2030 and thereafter 7,736

Total future minimum lease payments 10,572
Less: Amounts representing interest (6,436)

Total $ 4,136
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ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

Note 9. Accrued Expenses and Other Current Liabilities

Accrued expenses as of December 31, 2024 and 2023 consisted of the following:

December 31,

(in thousands) 2024 2023
Accrued professional fees $ 598 § 282
Accrued bonuses and incentive compensation 2,886 2,352
Accrued litigation legal fees expense 1,163 1,041
Accrued insurance expense 205 247
Accrued research and development expenses 655 655
Accrued vacation and other employee related expenses 781 628
Accrued tax expenses 382 272
Deferred revenue 78 245
Other 216 149

$ 6,964 § 5,871

Finance and Security Agreements

On July 2, 2024, the Company entered into a Commercial Insurance Premium Finance and Security Agreement (the "2024 Agreement"). The
2024 Agreement provides for a single borrowing of approximately $493,000 with a ten-month term and an annual interest rate of 8.75%. The proceeds
from this transaction were used to partially fund the premiums due under certain of the Company's insurance policies. The amounts payable are secured by
the Company's rights under such policies. Beginning July 2024, the Company began paying monthly installments of approximately $51,000. As of
December 31, 2024, the remaining balance under the Agreement was approximately $205,000.

On July 5, 2023, the Company entered into a Commercial Insurance Premium Finance and Security Agreement (the "2023 Agreement").
The 2023 Agreement provides for a single borrowing by the Company of approximately $618,000 with a ten-month term and an annual interest rate
0f 6.03%. The proceeds from this transaction were used to partially fund the premiums due under certain of the Company's insurance policies. The amounts
payable are secured by the Company's right under such policies. The Company began paying monthly installments of approximately $61,800 in July 2023.
As of December 31, 2024 and 2023, the remaining balance under the Agreement was approximately $0 and $247,000, respectively.

During the years ended December 31, 2024 and 2023, the Company recognized $18,400 and $12,200 in aggregate interest expense, respectively, related to
the Company's finance and security agreements.
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Note 10. Shareholders’ Equity

Securities Purchase Agreements

On June 3, 2024, the Company entered into a securities purchase agreement (the “Registered Direct Purchase Agreement”) with an institutional accredited
investor (the “Purchaser”) for the sale (the “Registered Direct Offering”) by the Company of pre-funded warrants (the “RD Pre-funded Warrants™) to
purchase up to 225,000 shares of the Company’s common stock, par value $0.001 per share (the “Common Stock™) (the “RD Pre-funded Warrant Shares”).
In a concurrent private placement, the Company issued and sold to the Purchaser unregistered warrants to purchase up to 112,500 shares of Common Stock
(the “PIPE Warrants” and shares of Common Stock underlying the PIPE Warrants, the “PIPE Warrant Shares”). Each RD Pre-funded Warrant in the
Registered Direct Offering was sold together with one-half of one PIPE Warrant at a combined effective offering price of $6.4925 per share. The PIPE
Warrants became exercisable after the date of issuance at a price of $6.43 per share and will expire on June 5, 2029.

In a separate private placement, on May 31, 2024, the Company entered into securities purchase agreements with certain institutional and accredited
investors and directors of the Company (the “Private Agreements”), which collectively provided for the sale by the Company of (i) 438,191 shares of
Common Stock (the “Private Shares”), (ii) pre-funded warrants (the “Private Pre-funded Warrants”) to purchase up to 770,119 shares of Common Stock
and (iii) warrants (the “Private Warrants” and together with the PIPE Warrants, the “Warrants”) to purchase up to 604,150 shares of Common Stock (the
“Private Warrant Shares”). Each share of Common Stock (or Private Pre-funded Warrant) in this private placement was sold together with one-half of one
Private Warrant at a combined effective offering price of $6.4925 per share. The Private Warrants will have the same terms as the PIPE Warrants sold to the
Purchaser.

The Private Shares were sold at a purchase price of $6.43 per share. The RD Pre-funded Warrants and Private Pre-funded Warrants were sold at a purchase
price of $6.43 minus $0.001 per Pre-Funded Warrant, and are exercisable immediately at an exercise price of $0.001 per share. The PIPE Warrants and
Private Warrants are only exercisable for whole shares of Common Stock.

The net proceeds to the Company resulting in the sale of securities described above was approximately $9.0 million, after deducting other offering
expenses payable by the Company, and excluding the proceeds, if any, from the exercise of the warrants. Of the net proceeds, $1 million came from the
issuance of securities to the Company’s legal counsel. Upon issuance of the shares, certain of the Company’s financial obligations to its legal counsel were
deemed paid and satisfied in full.

The company accounts for common stock warrants by first considering the criteria under ASC 480 for liability classification, then evaluating the indexation
requirements and the scope exception in ASC 815-10, and finally assessing additional equity considerations under ASC 815-40-25 to determine if the
warrants should be classified as equity.. The Company determined that the warrants associated this financing qualified for equity classification.

On July 31, 2023, the Company entered into a securities purchase agreement (“First SPA”) in connection with a registered direct offering and concurrent
private placement with certain institutional and accredited investors pursuant to which the Company issued and sold an aggregate of 1,062,600 shares of
common stock, 613,314 pre-funded common stock purchase warrants that are exercisable upon issuance, and warrants to purchase up to an aggregate of
837,955 shares of common stock. On July 31, 2023, the Company also entered into a securities purchase agreement (“Second SPA”) in connection with a
concurrent private placement with six of the Company’s officers and directors pursuant to which the Company issued and sold 169,968 shares of common
stock and warrants to purchase up to an aggregate of 84,982 shares of common stock. The combined effective offering price of the securities sold pursuant
to the First SPA and the Second SPA was $4.4125 per share of common stock and related common stock purchase warrant. The common stock purchase
warrants will be exercisable commencing six months after the date of issuance at a price of $4.35 per share and will expire five years after they first
become exercisable. The net proceeds to the Company resulting from the First SPA and Second SPA was approximately $7.5 million, after deducting the
placement agent fees and expenses, and other offering expenses payable by the Company, and excluding the proceeds, if any, from the exercise of the
common stock purchase warrants sold in the concurrent private placements.

In accordance with ASC 480 and ASC 815-40, the Company assessed the warrants associated with its First SPA and Second SPA and determined that the
warrants qualify for equity classification.
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Stock Purchase Warrants

The following table presents a summary of stock purchase warrants outstanding as of December 31, 2024:

Weighted Average
Number of Remaining Aggregate
Warrants (in Weighted Average  Contractual Term Intrinsic Value

thousands) Exercise Price (Years) (in thousands)
Outstanding, January 1, 2024 924 $ 4.54 51§ 1,477
Stock Purchase Warrants * 716
Exercised 144
Expired —
Outstanding, December 31, 2024 1,496 $ 5.31 42 $ 16,489
Exercisable, December 31, 2024 1,496 § 5.31 42 $ 16,489

* A total of 1,608 pre-funded warrants were excluded from this table of which 995 were issued during the year ended December 31, 2024
Note 11. Net Loss Per Share

Basic net loss per share is computed by dividing net loss by the weighted-average number of shares of common stock outstanding during the

period. Diluted loss per share is computed by dividing net loss by the weighted-average number of shares of common stock outstanding adjusted to give
effect to potentially dilutive securities. Due to their nominal exercise price of $0.001 per share, 1,608,433 pre-funded warrants are considered common
stock equivalents and are included in weighted average shares outstanding in the accompanying consolidated statement of operations as of the closing date
of the Company's July 2023 Securities Purchase Agreements. Restricted stock and unit awards, stock options, and warrants (other than the pre-funded
warrants) have not been included in the diluted loss per share calculation as their inclusion would have had an anti-dilutive effect.

The potential common stock equivalents that have been excluded from the computation of diluted loss per share consist of the following:

December 31,
(in thousands) 2024 2023
Outstanding stock options 548 516
Restricted stock and unit awards 459 316
Stock purchase warrants 1,496 924
2,503 1,756
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Note 12. Income Taxes

The benefit for income taxes for the years ended December 31, 2024 and 2023 consisted of foreign taxes, state minimum tax and a benefit from the sale of
state net operating losses.

Domestic and foreign components of the loss before provision for income taxes is as follows:

(in thousands) December 31, 2024 December 31, 2023

Domestic $ (11,338) $ (18,713)
Foreign (641) (307)
Total $ (11,979) $ (19,020)

The income tax (benefit)/expense from continuing operations contains the following components:

(in thousands) December 31, 2024 December 31, 2023
Federal $ — 3 —
State (116) (208)
Foreign 23 22
Total current benefit (93) (186)
Total deferred — —
Total income tax benefit $ 93) $ (186)
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The Company has evaluated the available evidence supporting the realization of its deferred tax assets, including the amount and timing of future taxable
income, and has determined that it is more likely than not that its net deferred tax assets will not be realized in the United States and certain foreign
jurisdictions. Due to uncertainties surrounding the realization of the deferred tax assets, the Company maintains a full valuation allowance against all of its
net deferred tax assets. When the Company determines that it will be able to realize some portion or all of its deferred tax assets, an adjustment to its
valuation allowance on its deferred tax assets would have the effect of increasing net income in the period such determination is made. The net change in
the valuation allowance for the years ended December 31, 2024 and 2023 was an increase of $3.7 million and $3.5 million, respectively.

The significant components of the Company’s deferred income tax assets and liabilities after applying enacted corporate tax rates are as follows:

Year ended December 31,

(in thousands) 2024 2023
Deferred tax assets
Net operating loss carryforwards $ 35856 $ 33,580
Accrued expenses 429 197
Intangibles 2,634 2,547
Inventory 158 172
Allowance for credit losses 12 9
Charitable contributions 10 10
R&D credit 2,074 1,257
Lease liabilities 1,033 152
Stock compensation 3,251 2,925
Deferred tax assets 45,457 40,849
Less valuation allowance (44,310) (40,564)
Total deferred tax assets 1,147 285
Prepaid expenses (207) (163)
Fixed assets 6) —
Right of use asset (934) (122)
Total deferred tax liabilities (1,147) (285)
Deferred tax assets, net $ — —

A reconciliation of the income tax benefit computed at the U.S. federal statutory income tax rate of 21% and the reported income tax benefit for the years
ended December 31, 2024 and 2023 is as follows:

Year ended December 31,

2024 2023
Statutory rate (21.0)% (21.0)%
State tax recovery, net of federal benefit (5.8)% 5.1)%
State tax rate change (1.5)% 2.8%
Stock compensation 1.1% 10.7%
State tax NOL sale (0.8)% 0.9)%
Nondeductible expenses 0.4% 2.2)%
Credits 4.0)% -%
Change in valuation allowance for deferred tax assets 30.8% 14.7%
Income tax benefit (0.8) (1.0)%
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As of December 31, 2024 and 2023, the Company had accumulated Federal net operating losses totaling $143.6 million and $134.1 million, respectively.
Also, as of December 31, 2024 and 2023, the Company had post-apportioned net operating losses totaling $61.2 million and $54.6 million, respectively.
The net operating losses may be available to carry forward and offset future years' taxable income. U.S. federal losses can be carried forward indefinitely,
and state losses expire in various amounts beginning in 2026. The Company also had accumulated losses totaling $4.3 million for each of the years ended
December 31, 2024 and 2023, respectively, in Germany which can be carried forward indefinitely.

However, the NOL carryforwards may be, or become subject to, an annual limitation in the event of certain cumulative changes in the ownership interest of
significant stockholders over a three year period in excess of 50%, as defined under Sections 382 and 383 of the Internal Revenue Code of 1986, as
amended, as well as similar state tax provisions. This could limit the amount of NOLs that the Company can utilize annually to offset future taxable income
or tax liabilities. The amount of the annual limitation, if any, will be determined based on the value of the Company immediately prior to an ownership
change. Subsequent ownership changes may further affect the limitation in future years. If and when the Company utilizes the NOL carryforwards in a
future period, it will perform an analysis to determine the effect, if any, of these loss limitation rules on the NOL carryforward balances.

The Company may be eligible, from time to time, to receive cash from the sale of its net operating losses under New Jersey's Department of the Treasury -
Division of Taxation NOL Transfer Program. During the year ended December 31, 2024 and 2023, the Company sold New Jersey NOL carry forwards,
resulting in the receipt of net cash payments of $0.1 million and $0.2 million, respectively. There can be no assurance as to the continuation or magnitude
of this program in the future.

As of December 31, 2024, the Company had Federal and NJ research and development credits of $1.2 million and $0.3 million respectively. The Federal
R&D credits can be carried forward 20 years and will begin to expire in 2038. The New Jersey R&D credits can be carried forward seven years and will
begin to expire in 2031.

Uncertain Tax Positions

The Company has adopted certain provisions of ASC 740, “Income Taxes”, which prescribes a recognition threshold and measurement attribute for the
recognition and measurement of tax positions taken or expected to be taken in income tax returns. The provisions also provide guidance on the de-
recognition of income tax assets and liabilities, classification of current and deferred income tax assets and liabilities, and accounting for interest and
penalties associated with tax positions.

The Company files income tax returns in the U.S. federal jurisdiction, and in various state and foreign jurisdictions. The Company’s tax returns are subject
to tax examinations by U.S. federal and state tax authorities, or examinations by foreign tax authorities until the expiration of the respective statutes of
limitation. The Company’s U.S. federal and state net operating losses have occurred since inception in 2018 and as such, tax years subject to potential tax
examinations could apply from that date because the utilization of net operating losses from prior years opens the relevant year to audit by the IRS and/or
state taxing authorities. The Company currently has no tax years under examination.

As of December 31, 2024, the Company does not have an accrual relating to uncertain tax positions. Interest and penalties, if any, as they relate to income

taxes assessed, are included in the income tax provision. It is not anticipated that unrecognized tax benefits would significantly increase or decrease within
12 months of the reporting date.
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Note 13. Stock Based Compensation
All common stock share and per share data reflects the reverse stock split effective February 15, 2023.

On June 21, 2018, the Company adopted the 2018 Omnibus Equity Incentive Plan (“Plan”). This plan reserved 0.4 million shares with an increase to be
added annually beginning in 2019 through 2028 up to 4% of the total number of shares of common stock issued and outstanding on a fully diluted basis as
of the end of the immediately preceding fiscal year, provided that the aggregate number of additional shares shall not exceed a total of 3.0 million shares,
and a maximum of 2.7 million shares pursuant to the exercise of stock options. Effective January 1, 2025, the number of shares reserved under the Plan
increased by 0.4 million to approximately 1.7 million. The Company’s policy is to issue new shares of its common stock upon the exercise of stock options,
new grants of restricted stock awards, and settlement of restricted stock units. Stock options issued under the plan have a contractual life of 10 years and
are generally forfeited upon separation from the Company.

The following table presents stock compensation expense recognized by the Company for the years ended December 31, 2024 and 2023. Total
unrecognized compensation cost related to equity awards as of December 31, 2024 was $2.0 million and is expected to be recognized over the

next 1.5 years.

Year ended December 31,

(in thousands) 2024 2023

Selling, general and administrative $ 1,729 $ 1,435
Research and development 98 237
Cost of goods sold 43 26
Total expense $ 1,870 $ 1,698

The following table presents a summary of stock option award activity during the year ended December 31, 2024:

‘Weighted Average
Remaining Aggregate
Number of Options Weighted Average Contractual Term Intrinsic Value
(in thousands) Exercise Price (Years) (in thousands)

Outstanding, January 1, 2024 516 $ 37.46 7.7 $ 307
Granted 98
Exercised —
Cancelled (66)
Outstanding, December 31, 2024 548 % 31.39 69 $ 3,902
Exercisable, December 31, 2024 364 $ 43.78 64 $ 2,075

The intrinsic value is calculated as the difference between the fair market value at December 31, 2024 and the exercise price per share of the stock option.
The options granted to employees generally vest over a three year period.

The following table provides additional information about stock options that are outstanding and exercisable at December 31, 2024:

Options Outstanding Weighted Average

Exercise Price Options Outstanding (in thousands) Remaining Contractual Life (Years) Options Exercisable (in thousands)
$4.05 - $4.85 201 8.6 108
$4.86 - $12.98 186 7.1 102
$12.99 - $225.00 161 4.7 154
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The following table presents a summary of restricted and deferred stock unit (“Unit” or "Units") activity during the year ended December 31, 2024:

Weighted Average
Number of Shares Grant Date Fair
(in thousands) Value

Nonvested, January 1, 2024 227 $ 7.41
Granted 309

Vested (66)

Cancelled (11)

Nonvested, December 31, 2024 459 § 6.86

In general, Units granted to employees vest over two to four-year periods.

Immediately following the Company’s annual meeting of stockholders, the Company generally grants each non-employee director an equity award that
vests over a 12-month period. Upon a non-employee director’s initial appointment or election to the board of directors, the Company grants such non-
employee director an equity award subject to vesting over a 36-month period.

Valuation Information for Stock-Based Compensation

The fair value of each stock option award during the years ended December 31, 2024 and 2023 was estimated on the date of grant using the Black-Scholes
model. Effective July 1, 2023, expected volatility was based 100% on the Company's historical common stock volatility. For the period presented below,
and prior to July 1, 2023, expected volatility was based on a composite comprising of (i) 50% of the Company's historical common stock volatility and (ii)
the remaining 50% was based on historical volatility of its peers. The risk-free interest rate was based on the average U.S. Treasury rate that most closely
resembled the expected life of the related award. The expected term of the award was calculated using the simplified method. No dividend was assumed as
the Company does not pay regular dividends on its common stock and does not anticipate paying any dividends in the foreseeable future.

The weighted average assumptions used in the Black-Scholes option pricing model in valuing stock options granted in the years ended December 31, 2024
and 2023 are summarized in the table below.

2024 2023
Fair value at grant date $ 4.31 $ 3.95
Expected volatility 101.9% 122.4%
Risk-free interest rate 4.0% 4.1%
Expected holding period, in years 4.0 5.8

Dividend yield — _

The fair value of each Stock Unit is the market close price of the Company’s common stock on the trading day immediately preceding the date of grant.
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Operating segments are defined as components of an enterprise about which separate discrete information is available for evaluation by the chief operating
decision-maker (CODM), or decision-making group, in deciding how to allocate resources and in assessing performance. electroCore is a bioelectronic
medicine and general wellness company dedicated to improving health and quality of life through its proprietary non-invasive vagus nerve stimulation
(“nVNS”) technology platform and related product offerings. The Company views its operations and manages its business as one operating segment:
Medical Devices. The accounting policies of the Medical Devices segment are the same as those described in Note 2. Summary of Significant Accounting

Policies.

Our CODM is our President and Chief Executive Officer. The CODM uses loss from operations, as reported on our Consolidated Statements of Operations,
in evaluating the performance of the Medical Devices segment and in determining how to allocate resources to the Company as a whole, The CODM does
not review assets in evaluating the results of the Medical Devices segment, and therefore, such information is not presented below.

The following table provides the operating financial results of the Medical Devices segment:

Net sales*
Cost of goods sold
Gross profit
Operating expenses:
Research and development

General and administrative
Sales and marketing

Total operating expenses
Loss from operations
Other (income) expense:
Interest and other income
Other expense
Total other income
Loss before income taxes
Benefit from income taxes
Net loss

* See Note 4 Revenue for geographical and disaggregation information.

Years ended December 31,

2024 2023
$ 25,182 $ 16,030
3,785 2,804
21,397 13,226
2,360 5,321
14,406 13,512
16,793 13,662
33,559 32,495
(12,162) (19,269)
(572) (433)
389 184
(183) (249)
(11,979) (19,020)
93 186
$ (11,886) $ (18,834)
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Note 15. Commitments and Contingencies

Stockholders Litigation

On September 26, 2019, and October 31, 2019, purported stockholders of the Company served putative class action lawsuits in the United States District
Court for the District of New Jersey captioned Allyn Turnofsky vs. electroCore, Inc., et al., Case 3:19-cv-18400, and Priewe vs. electroCore, Inc., et al.,
Case 1:19-cv-19653, respectively. In addition to the Company, the defendants include present and past directors and officers, and Evercore Group L.L.C.,
Cantor Fitzgerald & Co., JMP Securities LLC and BTIG, LLC, the underwriters for the initial public offering (IPO). The plaintiffs each seek to represent a
class of stockholders who (i) purchased the Company’s common stock in the IPO or whose purchases are traceable to the IPO, or (ii) who purchased
common stock between the IPO and September 25, 2019. The complaints each alleged that the defendants violated Sections 11 and 15 of the Securities Act
and Sections 10(b) and 20(a) of the Exchange Act, with respect to (i) the registration statement and related prospectus for the IPO, and (ii) certain post-IPO
disclosures filed with the SEC. The complaints sought unspecified compensatory damages, interest, costs and attorneys’ fees. The Priewe case was
voluntarily dismissed on February 19, 2020.

In the Turnofsky case, on November 25, 2019, several plaintiffs and their counsel moved to be selected as lead plaintiff and lead plaintiff’s counsel. On
April 24, 2020, the Court granted the motion of Carole Tibbs and the firm Bragar, Eagel & Squire, P.C. On July 17, 2020, the plaintiffs filed an amended
complaint in Turnofsky. In addition to the prior claims, the amended complaint added an additional director defendant and two investors as defendants, and
added a claim against the Company and the underwriters for violating Section 12(a)(2) of the Securities Act.

On September 15, 2020, the Company and the other defendants filed a motion to dismiss the amended complaint for failure to state a claim. On November
6, 2020, the plaintiffs filed their opposition to the motion to dismiss. The Company and the other defendants filed reply papers in support of the motion on
December 7, 2020. Argument of the motion to dismiss occurred on June 18, 2021. On August 13, 2021, the Court dismissed the amended complaint with
leave to re-plead. On October 4, 2021, the plaintiffs filed a second amended complaint in the Turnofsky case. The defendants moved to dismiss, and
briefing on the motion was complete on January 7, 2022. On July 13, 2023, the court dismissed the second amended complaint with leave to re-plead. The
plaintiffs did not file a third amended complaint. On August 23, 2023, the plaintiffs provided the court with an order of dismissal, and the court entered the
order on August 24, 2023. On September 8, 2023, plaintiff Carole Tibbs filed a notice of appeal to the United States Court of Appeals for the Third Circuit.
The appeal has been docketed as number 23-2655. The principal brief of appellant and appendix were filed on January 5, 2024. The appellees’ brief was
filed on February 15, 2024, and the appellant’s reply brief was filed on March 15, 2024. On December 5, 2024, the Third Circuit issued an opinion
affirming Judge Quraishi's August 24, 2024 dismissal of the case and entered Judgment to that effect. The Plaintiffs did not move for rehearing, and the
mandate of the Court of Appeals has issued. The plaintiffs did not pursue any further appeal and the time to do has now expired.

On March 4, 2021, purported stockholder Richard Maltz brought a purported stockholder derivative action in the United States District Court for the
District of New Jersey. The action is captioned Richard Maltz, derivatively on behalf of electroCore, Inc., vs. Francis R. Amato, et al., Case 3:21-cv-04135.
The defendants include present and past directors and officers of the Company. The plaintiff purports to pursue derivative claims on behalf of the Company
in connection with the IPO and actions occurring between the IPO and September 25, 2019. The complaint alleges that demand on the board of directors is
excused. The complaint purports to allege claims against the defendants for violating Section 14(a) of the Exchange Act, breaching fiduciary duties, unjust
enrichment and waste of corporate assets. The complaint also purports to allege claims for contribution in connection with the Turnofsky case described
above, pursuant to Section 11(f) of the Securities Act and Sections 10(b) and 21D of the Exchange Act. The complaint seeks unspecified compensatory
damages, interest, costs and attorneys’ fees; declaratory relief; and an order requiring changes to corporate governance and internal procedures and a vote
on proposed amendments to our Bylaws and Certificate of Incorporation.

On March 8, 2021, purported stockholder Erin Yuson brought a purported stockholder derivative action in the United States District Court for the District
of New Jersey. The action is captioned Erin Yuson, derivatively on behalf of electroCore, Inc., vs. Francis R. Amato, et al., Case 3:21-cv-04481. The
defendants include present and past directors and officers of the Company. The plaintiff purports to pursue derivative claims on behalf of the Company in
connection with a 2019 proxy statement and actions occurring from the IPO through September 25, 2019. The complaint alleges that demand on the board
of directors is excused. The complaint purports to allege claims against the defendants for violating Section 14(a) of the Exchange Act and breaching
fiduciary duties. The complaint seeks unspecified compensatory damages, interest, costs and attorneys’ fees; declaratory relief; and an order requiring
changes to corporate governance and internal procedures and a vote on proposed amendments to our Bylaws and Certificate of Incorporation.

The plaintiffs in the Maltz and Yuson derivative actions agreed to consolidate and stay those actions. The actions are stayed until and through the resolution
of any motion for summary judgment in the Turnofsky federal securities class action. A stipulation to that effect was filed by the plaintiffs on April 14,
2021, and ordered by the court on April 30, 2021. On June 9, 2023, the cases were administratively dismissed without prejudice.

128




ELECTROCORE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements — Continued

The company has and intends to the extent necessary to continue to vigorously defend itself if these matters are revived. However, in light of, among other
things, the preliminary stage of these litigation matters, the Company is unable to determine the reasonable probability of loss or a range of potential loss.
Accordingly, the Company has not established an accrual for potential losses, if any, that could result from any unfavorable outcome, and there can be no
assurance that these litigation matters will not result in substantial defense costs and/or judgments or settlements that could adversely affect the Company’s
financial condition.

The Company is subject to various claims, complaints and legal actions in the normal course of business from time to time. The Company is not aware of
any further currently pending litigation for which it believes the outcome could have a material adverse effect on its operations or financial position. The
Company expenses associated legal fees including those relating to the stockholder litigation described in this Note 15 in the period they are incurred.

Purchase Commitments

The Company enters into contracts in the normal course of business with contract research organizations for its clinical trials, contract manufacturing
organizations for the manufacture and supply of its clinical and commercial product needs and other vendors for other research and development and
commercial activities, as well as services and products for operating purposes. The Company’s agreements generally provide for termination with notice.
Such agreements that are cancelable contracts are not included as purchase commitments. The Company has included as purchase obligations its
commitments under agreements to the extent they are quantifiable and are not cancelable. The Company has no material purchase obligations as of
December 31, 2024.

Note 16. Severance and Other Related Charges

During the year ended December 31, 2023, the Company entered into separation agreements with former employees of which agreements required
aggregate payments totaling $464,000. The charge for these payments is included in Selling, general and administrative expense in the accompanying
Statement of Operations for the year ended December 31, 2023. As of December 31, 2024, the Company had no outstanding payable in connection with
these charges.

Note 17. Related Party Transactions

Consulting Agreements

On October 4, 2024, the Company and a former executive entered into a consulting agreement pursuant to which the former executive will provide
financial and accounting consulting services to the Company on an hourly basis for 12 months after the effective date of his retirement, subject to potential
extension upon mutual agreement.

On July 11, 2024, the Company and a member of its board of directors entered into a consulting agreement pursuant to which the board member is
expected to begin providing consulting and advisory services to the Company’s Chief Executive Officer for a one-year term as of the completion of his
service on the Board, effective as of immediately prior to the Company’s 2025 Annual Meeting of Stockholders. The director will be paid an hourly or per
diem fee for such services rendered, if any, and was granted a stock option to purchase 50,000 shares of common stock of the Company at an exercise price
of $6.43 per share, which shall vest and be exercisable in 12 equal monthly installments, subject to full vesting, if earlier, immediately prior to the 2025
Annual Meeting of Stockholders or a Change of Control so long as the director remains in continuous service to the Company through such date.
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1. Purpose

This Insider Trading Policy (the “Policy”) provides guidelines with respect to transactions in the securities of electroCore,Inc. (the
“Company”) and the handling of confidential information about the Company and the companies with which the Company engages in
transactions or does business. The Company’s Board of Directors has adopted this Policy to promote compliance with U.S. federal, state and
foreign securities laws that prohibit certain persons who are aware of material nonpublic information about a company from: (i) trading in
securities of that company; or (ii) providing material nonpublic information to other persons who may trade on the basis of that information.

2. Persons Subject to the Policy

This Policy applies to all officers of the Company and its subsidiaries, all members of the Company’s Board of Directors, and all employees
of the Company and its subsidiaries. The Company may also determine that other persons should be subject to this Policy, such as
consultants and independent contractors who may have access to material nonpublic information, and (i) who the Compliance Officer (as
defined below) has designated in writing shall be subject to the Policy or (ii) who have entered into a separate agreement with the Company
agreeing to comply with the terms of this Policy (such persons shall be considered a “Consultant” for purposes of this Policy). This Policy
also applies to family members, other members of a person’s household and entities controlled by a person covered by this Policy, as
described below.

3. Transactions Subject to the Policy

This Policy applies to transactions in the Company’s securities (collectively referred to in this Policy as “Company Securities”), including
the Company’s common stock, options to purchase common stock, or any other type of securities that the Company may issue, including
(but not limited to) preferred stock, convertible debentures and warrants, as well as derivative securities that are not issued by the Company,
such as exchange-traded put or call options or swaps relating to the Company’s Securities. Transactions subject to this Policy include
purchases, sales and bona fide gifts of Company Securities.

4. Individual Responsibility

Persons subject to this Policy have ethical and legal obligations to maintain the confidentiality of information about the Company and to not
engage in transactions in Company Securities while in possession of material nonpublic information. Persons subject to this policy must not
engage in illegal trading and must avoid the appearance of improper trading. Each individual is responsible for making sure that he, she or
they complies with this Policy, and that any family member, household member or entity whose transactions are subject to this Policy, as
discussed below, also comply with this Policy. In all cases, the responsibility for determining whether an individual is in possession of
material nonpublic information rests with that individual, and any action on the part of the Company, the Compliance Officer or any other
employee or director pursuant to this Policy (or otherwise) does not in any way constitute legal advice or insulate an individual from
liability under applicable securities laws. You could be subject to severe legal penalties and disciplinary action by the Company for any
conduct prohibited by this Policy or applicable securities laws, as described below in more detail under the heading “Consequences of
Violations.”

For the purposes of this Policy, the Chief Financial Officer of the Company shall serve as the “Compliance Officer.” The Compliance
Officer shall be responsible for administration of this Policy. In the absence of the Chief Financial Officer of the Company, the Chief
Compliance Officer of the Company (or such other officer of the Company that has been designated by the Chief Financial Officer of the
Company in advance of such absence) shall serve as the “Compliance Officer” for purposes of this Policy during such absence. All
determinations and interpretations by the Compliance Officer shall be final and not subject to further review.
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6. Statement of Policy

It is the policy of the Company that no director, officer, employee or Consultant of the Company (or any other person designated by this
Policy or by the Compliance Officer as subject to this Policy) who is aware of material nonpublic information relating to the Company may,
directly, or indirectly through family members or other persons or entities:

a. Engage in transactions in Company Securities, except as otherwise specified in this Policy under the headings “Transactions Under
Company Plans” and “Rule 10b5-1 Plans;”

b. Recommend that others engage in transactions in any Company Securities;

c.  Disclose material nonpublic information to persons within the Company whose jobs do not require them to have that information, or
outside of the Company to other persons, including, but not limited to, family, friends, business associates, investors and expert
consulting firms, unless any such disclosure is made in accordance with the Company’s policies regarding the protection or authorized
external disclosure of information regarding the Company; or

d.  Assist anyone engaged in the above activities.

In addition, it is the policy of the Company that no director, officer, employee or Consultant of the Company (or any other person designated
as subject to this Policy) who, in the course of working for the Company, learns of material nonpublic information about a company (1) with
which the Company does business, such as the Company’s distributors, vendors, customers and suppliers, or (2) that is involved in a
potential transaction or business relationship with Company, may engage in transactions in that company’s securities until the information
becomes public or is no longer material.

Everyone associated with the Company has a duty to protect the confidential information, including material nonpublic information, of the
Company. Nonpublic information relating to the Company is the property of the Company and the unauthorized disclosure of such
information is forbidden. Accordingly, such information must be strictly safeguarded and not shared with unauthorized third parties
including family members, household members and controlled entities, as described below. In the event any officer, director, employee or
Consultant of the Company receives any inquiry from outside the Company, such as a stock analyst, for information (particularly financial
results and/or projections) that may be material nonpublic information, the inquiry should be referred to the Chief Executive Officer or
Chief Financial Officer.

There are no exceptions to this Policy, except as specifically noted herein. Transactions that may be necessary or justifiable for independent
reasons (such as the need to raise money for an emergency expenditure), or small transactions, are not excepted from this Policy. The
securities laws do not recognize any mitigating circumstances, and, in any event, even the appearance of an improper transaction must be
avoided to preserve the Company’s reputation for adhering to the highest standards of conduct.




7. Definition of Material Nonpublic Information

Material Information. Information is considered “material” if a reasonable investor would consider that information important in making a

decision to buy, hold or sell securities. Any information that could be expected to affect a company’s stock price, whether it is positive or
negative, should be considered material. There is no bright- line standard for assessing materiality; rather, materiality is based on an
assessment of all of the facts and circumstances, and is often evaluated by enforcement authorities with the benefit of hindsight. While it is
not possible to define all categories of material information, some examples of information that ordinarily would be regarded as material

are:
)
2)
3)
4)
5)
6)
7)
8)
9)
10)
11)
12)
13)
14)
15)
16)
17)
18)
19)

20)

21)

Projections of future earnings or losses, or other earnings guidance;

Information regarding clinical studies or regulatory review of Company products;

Changes to previously announced earnings guidance, or the decision to suspend earnings guidance;
A pending or proposed merger, acquisition or tender offer;

A pending or proposed acquisition or disposition of a significant asset;

A pending or proposed joint venture;

A Company restructuring;

Significant related party transactions;

A change in dividend policy, the declaration of a stock split, or an offering of additional securities;
Bank borrowings or other financing transactions out of the ordinary course;

The establishment of a repurchase program for Company Securities;

A change in the Company’s pricing or cost structure;

Major marketing changes;

A change in management;

A change in auditors or notification that the auditor’s reports may no longer be relied upon;
Development of a significant new product, process, or service;

Pending or threatened significant litigation, or the resolution of such litigation;

Impending bankruptcy or the existence of severe liquidity problems;

The gain or loss of a significant customer or supplier;

A significant cybersecurity incident, such as a data breach, or any other significant disruption in the company’s operations or
loss, potential loss, breach or unauthorized access of its property or assets, whether at its facilities or through its information
technology infrastructure; or

The imposition of an event-specific restriction on trading in Company Securities or the securities of another company or the
extension or termination of such restriction.




The foregoing list is illustrative only and is not intended to provide a comprehensive list of all circumstances that could give rise to material
information.

When Information is Considered Public. Information that has not been disclosed to the public is generally considered to be nonpublic
information. In order to establish that the information has been disclosed to the public, it may be necessary to demonstrate that the
information has been widely disseminated. Information generally would be considered widely disseminated if it has been disclosed through
the newswire services, a broadcast on widely- available radio or television programs, publication in a widely-available newspaper, magazine
or news website, or public disclosure documents filed with the Securities and Exchange Commission (the “SEC”) that are available on the
SEC’s website. By contrast, information would likely not be considered widely disseminated if it is available only to the Company’s
employees, or if it is only available to a select group of analysts, brokers and institutional investors.

Once information is widely disseminated, it is still necessary to provide the investing public with sufficient time to absorb the information.
As a general rule, information should not be considered fully absorbed by the market until after the second Trading Day after the day on
which the information is publicly released. As used herein, the term “Trading Day” shall mean any day on which the Nasdaq Stock Market
LLC ( the “Nasdaq”) or, if the Company’s common stock is not then traded on the Nasdagq, the principal national securities exchange,
automated quotation system or other trading market where the Company’s common stock is then listed, quoted or traded, is open for trading.
If, for example, the Company were to make a public announcement of previously material nonpublic information on a Monday that is a
Trading Day (at any time after market open), the information would not be considered to be fully absorbed by the market until Thursday
(assuming Tuesday and Wednesday are Trading Days). However, if, for example, the Company were to make an announcement pre-market
on a Monday that is a Trading Day, the information would not be considered to be fully absorbed by the market until Wednesday (assuming
Tuesday is also a Trading Day). Although such circumstances are likely to be rare, depending on the particular circumstances, the
Compliance Officer, or the Company’s Board of Directors or the Audit Committee of the Board of Directors, if the Compliance Officer
elects to assign such responsibility to the Board of Directors or the Audit Committee of the Board of Directors, may determine that a longer
or shorter absorption period should apply following public release of specific material nonpublic information. For the avoidance of doubt,
the persons designated by the Compliance Officer as being subject to pre-clearance procedures (as described under the heading “Additional
Procedures”), as well as the Family Members and Controlled Entities of such persons, may not engage in any transaction in Company
Securities without first obtaining pre-clearance of the transaction from the Compliance Officer in accordance with the terms of this Policy,
even after information is considered to be fully absorbed by the market, as set forth above.

8. Transactions by Family Members and Others

In addition to all directors, officers, employees and Consultants of the Company (or any other person designated as subject to this Policy)
(“you”), this Policy applies to all family members who reside with you (including a spouse, a child, a child away at college, stepchildren,
grandchildren, parents, stepparents, grandparents, siblings and in-laws), anyone else who lives in your household, and any family members
who do not live in your household but whose transactions in Company Securities are directed by you or are subject to your influence or
control, such as parents or children who consult with you before they trade in Company Securities (collectively referred to as

“Family Members”). You are responsible for the transactions of these other persons and therefore should make them aware of the need to
confer with you before they trade in Company Securities, and you should treat all such transactions for the purposes of this Policy and
applicable securities laws as if the transactions were for your own account. This Policy does not, however, apply to personal securities
transactions of Family Members where the purchase or sale decision is made by a third party not controlled by, influenced by or related to
you or your Family Members.

This Policy applies to any entities that you influence or control, including any corporations, companies, partnerships or trusts
(collectively referred to as “Controlled Entities”), and transactions by these Controlled Entities should be treated for the purposes of this
Policy and applicable securities laws as if they were for your own account. However, the pro rata distribution, by a venture capital
partnership or other similar entity with which a director or officer is affiliated, of Company securities to its partners, members or other
similar persons is permitted under this Policy, subject to the pre-clearance procedures outlined below under the heading “Additional
Procedures.” Additionally, the Compliance Officer shall have the discretion to permit such pro rata distributions during a Quarterly
Restricted Period or an Event-Specific Restricted Period, in the Compliance Officer’s absolute discretion.




This Policy does not apply in the case of the following transactions, except as specifically noted:

Article L. Stock Option Exercises. This Policy does not apply to the exercise of an employee stock option acquired pursuant
to the Company’s plans, or to the exercise of a tax withholding right pursuant to which a person has elected to have the Company
withhold shares subject to an option to satisfy tax withholding requirements. This Policy does apply, however, to any sale of stock
as part of a broker-assisted cashless exercise of an option, or any other market sale for the purpose of generating the cash needed to
pay the exercise price of an option.

Article I1I. Restricted Stock Awards. This Policy does not apply to the vesting of restricted stock, or the exercise of a tax
withholding right pursuant to which you elect to have the Company withhold shares of stock to satisfy tax withholding
requirements upon the vesting of any restricted stock. The Policy does apply, however, to any market sale of restricted stock.

Article II1. 401(k) Plan. This Policy does not apply to purchases of Company Securities in the Company’s 401(k) plan, if
any, resulting from your periodic contribution of money to the plan pursuant to your payroll deduction election. This Policy does
apply, however, to certain elections you may make under the 401(k) plan, if any, including: (a) an election to increase or decrease
the percentage of your periodic contributions that will be allocated to the Company Securities fund; (b) an election to make an
intra-plan transfer of an existing account balance into or out of the Company Securities fund; (c) an election to borrow money
against your 401(k) plan account if the loan will result in a liquidation of some or all of your Company Securities fund balance;
and (d) an election to pre-pay a plan loan if the pre-payment will result in allocation of loan proceeds to the Company stock fund. It
should be noted that sales of Company Securities from a 401(k) account are also subject to Rule 144, and therefore affiliates should
ensure that a Form 144 is filed when required.

Article IV. Employee Stock Purchase Plan. This Policy does not apply to purchases of Company Securities in the
Company’s employee stock purchase plan, if any, resulting from your periodic contribution of money to the plan, if any, pursuant
to the election you made at the time of your enrollment in the plan, if any. This Policy also does not apply to purchases of
Company Securities resulting from lump sum contributions to the plan, if any, provided that you elected to participate by lump
sum payment at the beginning of the applicable enrollment period. This Policy does apply, however, to your election to participate
in the plan, if any, for any enrollment period, and to your sales of Company Securities purchased pursuant to the plan, if any.

Article V. Dividend Reinvestment Plan. This Policy does not apply to purchases of Company Securities under the
Company’s dividend reinvestment plan, if any, resulting from your reinvestment of dividends paid on Company Securities. This
Policy does apply, however, to voluntary purchases of Company Securities resulting from additional contributions you choose to
make to the dividend reinvestment plan, if any, and to your election to participate in the plan, if any, or increase your level of
participation in the plan, if any. This Policy also applies to your sale of any Company Securities purchased pursuant to the plan, if
any.

Article V1. Other Similar Transactions. Any other purchase of Company Securities from the Company or sales of
Company Securities to the Company are not subject to this Policy.
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11. Special and Prohibited Transactions

The Company has determined that there is a heightened legal risk and/or the appearance of improper or inappropriate conduct if the
persons subject to this Policy engage in certain types of transactions. It therefore is the Company’s policy that any persons covered by this
Policy may not engage in any of the following transactions, except as may be permitted below:

Article VII. Short-Term Trading. Short-term trading of Company Securities may be distracting to the person and may unduly
focus the person on the Company’s short-term stock market performance instead of the Company’s long-term business objectives.
For these reasons, any director, officer, employee or Consultant of the Company who purchases Company Securities in the open
market may not sell any Company Securities of the same class during the six months following the purchase (or vice versa).

Article VIII. Short Sales. Short sales of Company Securities (i.e., the sale of a security that the seller does not own) may
evidence an expectation on the part of the seller that the securities will decline in value, and therefore have the potential to signal to
the market that the seller lacks confidence in the Company’s prospects. In addition, short sales may reduce a seller’s incentive to
seek to improve the Company’s performance. For these reasons, short sales of Company Securities are prohibited. In addition,
Section 16(c) of the Exchange Act of 1934, as amended (the “Exchange Act”), prohibits officers and directors from engaging in
short sales. (Short sales arising from certain types of hedging transactions are governed by the paragraph below captioned
“Hedging Transactions.”)

Article IX. Publicly-Traded Options. Given the relatively short term of publicly-traded options, transactions in options may
create the appearance that a director, officer, employee or Consultant is trading based on material nonpublic information and focus
a director’s, officer’s, employee’s or Consultant’s attention on short-term performance at the expense of the Company’s long-term
objectives. Accordingly, transactions in put options, call options or other derivative securities, on an exchange or in any other
organized market, are prohibited by this Policy. (Option positions arising from certain types of hedging transactions are governed
by the next paragraph below.)

Article X. Hedging Transactions. Hedging or monetization transactions can be accomplished through a number of possible
mechanisms, including through the use of financial instruments such as prepaid variable forwards, equity swaps, collars and
exchange funds. Such transactions may permit a director, officer, employee or Consultant to continue to own Company Securities
obtained through employee benefit plans or otherwise, but without the full risks and rewards of ownership. When that occurs, the
director, officer, employee or Consultant may no longer have the same objectives as the Company’s other shareholders. Therefore,
directors, officers, employees and Consultants are prohibited from engaging in any such transactions.

Article XI. Margin Accounts and Pledged Securities. Securities held in a margin account as collateral for a margin loan may
be sold by the broker without the customer’s consent if the customer fails to meet a margin call. Similarly, securities pledged (or
hypothecated) as collateral for a loan may be sold in foreclosure if the borrower defaults on the loan. Because a margin sale or
foreclosure sale may occur at a time when the pledgor is aware of material nonpublic information or otherwise is not permitted to
trade in Company Securities, directors, officers, employees and Consultants are prohibited from holding Company Securities in a
margin account or otherwise pledging Company Securities as collateral for a loan. (Pledges of Company Securities arising from
certain types of hedging transactions are governed by the paragraph above captioned “Hedging Transactions.”). Notwithstanding
the foregoing, a director, officer, employee or Consultant may hold Company Securities in a margin account or otherwise pledge
Company Securities as collateral for a loan, if, in the Compliance Officer’s discretion, such director, officer, employee or
Consultant has clearly demonstrated the financial capacity to repay the loan without resorting to the pledged securities. If any such
exception process is adopted, it should be specified that any person seeking an exception must submit a request for approval to the
compliance officer at least two weeks prior to the transaction.

Article XII. Standing and Limit Orders. Standing and limit orders (except standing and limit orders under approved Rule
10b5-1 Plans, as described below) create heightened risks for insider trading violations similar to the use of margin accounts. There
is no control over the timing of purchases or sales that result from standing instructions to a broker, and as a result the broker could
execute a transaction when a director, officer, employee or Consultant is in possession of material nonpublic information. The
Company therefore prohibits directors, officers, employees and Consultants from placing standing or limit orders on Company
Securities, other than by complying with the restrictions and procedures outlined below under the heading “Additional
Procedures,” including the pre-clearance requirements as well as the durational limit of any pre-cleared transaction.
Notwithstanding the foregoing, if a person subject to this Policy has placed a limit order or open instruction to buy or sell Company
securities, such person shall bear responsibility for canceling such instructions immediately upon becoming in possession of
material nonpublic information.




12. Additional Procedures

The Company has established additional procedures in order to assist the Company in the administration of this Policy, to facilitate
compliance with laws prohibiting insider trading while in possession of material nonpublic information, and to avoid the appearance of any
impropriety. These additional procedures are applicable only to those individuals described below.

Article XIII. Pre-Clearance Procedures. Directors, officers, employees and Consultants, as well as the Family Members and
Controlled Entities of such persons, may not engage in any transaction in Company Securities without first obtaining pre-clearance
of the transaction from the Compliance Officer. Any person seeking to request pre-clearance can obtain the Company’s pre-
clearance form upon request from the Compliance Officer. A request for pre-clearance should be submitted to the Compliance
Officer at least two Trading Days in advance of the proposed transaction. The Compliance Officer is under no obligation to
approve a transaction submitted for pre-clearance, and may determine not to permit the transaction. If a person seeks pre-clearance
and permission to engage in the transaction and such pre-clearance is not received, then he or she should refrain from initiating any
transaction in Company Securities, and should not inform any other person of the restriction.

Article XIV. When a request for pre-clearance is made, the requestor should carefully consider whether he or she may be
aware of any material nonpublic information about the Company, and should describe fully those circumstances to the
Compliance Officer. The requestor should also indicate whether he or she has effected any non-exempt “opposite-way”
transactions within the past six months, and should be prepared to report the proposed transaction on an appropriate Form 4 or
Form 5. The requestor should also be prepared to comply with SEC Rule 144 and file a Form 144, if necessary, at the time of any
sale.

Article XV. Any pre-cleared transaction must be effected within the period of time indicated on the pre-clearance form as
approved by the Compliance Officer (typically not to exceed 10 Trading Days), unless a different period of time is specified by
the Compliance Officer. Transactions not effected within such specified period shall be subject to pre-clearance again before a
trade can be effected.

Article XVI. Quarterly Trading Restrictions. No person that is subject to this Policy may conduct any transactions involving
the Company’s Securities (other than as specified by this Policy), during a “Quarterly Restricted Period” beginning 14 calendar
days prior to the end of each fiscal quarter and ending on the second Trading Day following the date of the public release of the
Company’s earnings results for that quarter. In other words, these persons may only conduct transactions in Company Securities
during the “Window Period” beginning on the second Trading Day following the date of the public release of the Company’s
earnings results for that quarter and ending 14 calendar days prior to the close of the next fiscal quarter. It should be noted that
preliminary guidance with respect to the quarterly results generally will not suffice to end the Quarterly Restricted Period.

Article XVIIL. To illustrate the commencement of a Quarterly Restricted Period, if the Company’s fourth fiscal quarter ends
immediately following 11:59 p.m., Eastern time, on December 3 1st, the corresponding Quarterly Restricted Period would begin
immediately following 11:59 p.m., Eastern time, on December 17",

Article XVIII.  To illustrate the commencement of the Window Period, if the Company publicly announces its earnings
results intra-day or post-market, for example, on Monday, March 8", then the Window Period shall begin on Thursday, March
11", However, if the Company publicly announces its earnings results pre-market, for example, on Monday, March 8%, then the
Window Period shall begin on Wednesday, March 10",

Article XIX. The foregoing calculation of the two-Trading Day period required prior to commencement of a Window Period
assumes all relevant days are Trading Days and is made using the same method of calculating the two-Trading Day period as set

forth under the heading “When Information is Considered Public”.
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13.

Article XX. For the avoidance of doubt, all persons designated by the Compliance Officer as being subject to pre-clearance
procedures, as well as the Family Members and Controlled Entities of such persons, may not engage in any transaction in
Company Securities without first obtaining pre-clearance of the transaction from the Compliance Officer in accordance with the
terms of this Policy, even during a Window Period.

Article XXI. Under certain very limited circumstances, a person subject to a Quarterly Restricted Period may be permitted to
trade during such Quarterly Restricted Period, but only if the Compliance Officer concludes that the person is not aware of
material nonpublic information. Persons wishing to trade during a Quarterly Restricted Period must contact the Compliance
Officer for approval at least two Trading Days in advance of any proposed transaction involving Company Securities.

Article XXII. Event-Specific Restricted Periods. From time to time, an event may occur that is material to the Company and
is known by only a few directors, officers, employees and Consultants. So long as the event remains material and nonpublic (the
“Event-Specific Restricted Period”), the persons designated by the Compliance Officer may not engage in transactions in
Company Securities. In addition, the Company’s financial results may be sufficiently material in a particular fiscal quarter that, in
the judgment of the Compliance Officer, designated persons should refrain from engaging in transactions in Company Securities
even sooner than the Quarterly Restricted Period described above. In that situation, the

Compliance Officer may notify these persons that they should not trade in the Company’s Securities, without disclosing the reason
for the restriction. The existence of an Event-Specific Restricted Period or the extension of a Quarterly Restricted Period will not
be announced to the Company as a whole, and should not be communicated to any other person. Even if the Compliance Officer
has not designated you as a person who should not engage in transactions in Company Securities due to an Event-Specific
Restricted Period, you should not trade while aware of material nonpublic information. Exceptions will not be granted during an
Event-Specific Restricted Period.

Article XXIII. Exceptions. The quarterly trading restrictions and event-specific trading restrictions do not apply to those
transactions to which this Policy does not apply, as described above under the heading “Transactions Under Company Plans.”
Further, the requirement for pre-clearance, the quarterly trading restrictions and event-specific trading restrictions do not apply
to transactions conducted pursuant to approved Rule 10b5-1 plans, described under the heading “Rule 10b5-1 Plans.”

Rule 10b5-1 Plans

Rule 10b5-1 under the Exchange Act provides a defense from insider trading liability under Rule 10b—5. In order to be eligible to rely on
this defense, a person subject to this Policy must enter into a Rule 10b5-1 plan for transactions in Company Securities that meets certain
conditions specified in the Rule (a “Rule 10b5-1 Plan”) and must be in

accordance with the Company’s “Guidelines for Rule 10b5-1 Plans.” If the plan meets the requirements of Rule 10b5-1, transactions in
Company Securities may occur even when the person who has entered into the plan is aware of material nonpublic information.
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To comply with the Policy, a Rule 10b5-1 Plan must be approved by the Compliance Officer and meet the requirements of Rule 10b5-1 and
the Company’s “Guidelines for Rule 10b5-1 Plans,” which may be obtained from the Compliance Officer. In general, a Rule 10b5-1 Plan
must be entered into at a time when the person entering into the plan is not aware of material nonpublic information. Once the plan is
adopted, the person must not exercise any influence over the amount of securities to be traded, the price at which they are to be traded or
the date of the trade. The plan must either specify the amount, pricing and timing of transactions in advance or delegate discretion on these
matters to an independent third party. The plan must include a cooling-off period before trading can commence that, for directors or
officers, ends on the later of 90 days after the adoption of the Rule 10b5-1 plan or two Trading Days following the disclosure of the
Company’s financial results in an SEC periodic report for the fiscal quarter in which the plan was adopted (but in any event, the required
cooling-off period is subject to a maximum of 120 days after adoption of the plan), and for persons other than directors or officers, 30 days
following the adoption or modification of a Rule 10b5-1 plan. A person may not enter into overlapping Rule 10b5-1 plans (subject to
certain exceptions) and may only enter into one single-trade Rule 10b5-1 plans during any 12-month period. Directors and officers must
include a representation in their Rule 10b5-1 plan certifying that: (i) they are not aware of any material nonpublic information; and (ii) they
are adopting the plan in good faith and not as part of a plan or scheme to evade the prohibitions in Rule 10b-5. All persons entering into a
Rule 10b5-1 plan must act in good faith with respect to that plan.

Any Rule 10b5-1 Plan to be entered into by a director or officer must be submitted to the Compliance Officer at least ten days prior to the
entry into the Rule 10b5-1 Plan. The Compliance Officer shall forward it to the Audit Committee of the Company’s Board of Directors for
its final approval. Any Rule 10b5-1 Plan to be entered into by anyone else subject to this Policy must be submitted to the Compliance
Officer for approval at least five days prior to the entry into the Rule 10b5-1 Plan.

No further pre-approval of transactions conducted pursuant to the Rule 10b5-1 Plan will be required.
14. Post-Termination Transactions

This Policy continues to apply to transactions in Company Securities even after termination of service to the Company. If an individual is in
possession of material nonpublic information when his or her service terminates, that individual may not engage in transactions in Company
Securities until that information has been publicly announced or is no longer material. The pre-clearance procedures specified under the
heading “Additional Procedures” above, however, will cease to apply to transactions in Company Securities upon the expiration of any
Quarterly Restricted Period, Event-Specific Restricted Period, or other Company-imposed trading restrictions applicable at the time of the
termination of service.

15. Consequences of Violations

The purchase or sale of securities while aware of material nonpublic information, or the disclosure of material nonpublic information to
others who then engage in transactions in the Company’s Securities, is prohibited by the federal and state laws. Insider trading violations are
pursued vigorously by the SEC, U.S. Attorneys and state enforcement authorities, as well as enforcement authorities in foreign jurisdictions.
Punishment for insider trading violations is severe, and could include significant fines and imprisonment. While the regulatory authorities
concentrate their efforts on the individuals who trade, or who tip inside information to others who trade, the federal securities laws also
impose potential liability on companies and other “controlling persons” if they fail to take reasonable steps to prevent insider trading by
company personnel.

In addition, an individual’s failure to comply with this Policy may subject the individual to Company-imposed sanctions, including
dismissal for cause, whether or not the employee’s failure to comply results in a violation of law. Needless to say, a violation of law, or even
an SEC investigation that does not result in prosecution, can tarnish a person’s reputation and irreparably damage a career.

Persons located or engaged in dealings outside the United States should be aware that laws regarding insider trading and similar offenses
differ from country to country. Employees must abide by the laws in the country where they are located. However, all persons subject to

this Policy are required to comply with this Policy even if applicable local law is less restrictive. If a local law conflicts with this Policy,

consult the Compliance Officer.
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16. Reporting
It is the responsibility of all directors, officers, employees and Consultants of the Company to report any violation of this Policy to the
Compliance Officer. This reporting duty should be broadly construed to include any inappropriate conduct by their Family Members and
Controlled Entities in respect of trading in the securities of the Company, as well as the sharing or misuse of the confidential information of
the Company and any material nonpublic information.

17. Company Assistance
Any person who has a question about this Policy or its application to any proposed transaction may obtain additional guidance from the Compliance
Officer.
Prior to disclosure to any third party, any officer, director, employee or Consultant of the Company who is aware of any material nonpublic
information concerning the Company that has not been disclosed to the public should report the intention to disclose such information
promptly to the Compliance Officer and obtain approval to do so.

18. Certification
All persons subject to this Policy must certify their understanding of, and intent to comply with, this Policy.

CERTIFICATION

I certify that:

I have read and understand the Policy. I understand that the Compliance Officer is available to answer any questions I have
regarding the Policy.

Since the date that the Policy became effective, or such shorter period of time that I have been an employee of the Company, I have
complied with the Policy.

I will continue to comply with the Policy for as long as I am subject to the Policy.

Print name:

Signature:
Date:

11







Exhibit 4.1
DESCRIPTION OF SECURITIES

The following description summarizes important terms of our common stock, which is the sole class of securities registered under Section 12 of the
Securities Exchange Act of 1934. For a complete description, you should refer to our certificate of incorporation and bylaws, which are incorporated by
reference as exhibits to the Annual Report on Form 10-K of which this exhibit is a part, as well as the relevant portions of the Delaware General
Corporation Law(the “DGCL”).

General

As of the date of this Annual Report on Form 10-K, we have authorized 500 million shares of common stock, par value $0.001 per share. As of March 6,
2024, there were 7,193,092 shares of common stock outstanding. We also have 10 million authorized shares of preferred stock, par value $0.001 per share,
which may be issued in one or more series as may be designated by our Board of Directors. No such shares of preferred stock are issued or outstanding as
of the date of this Annual Report on Form 10-K.

Voting Rights

Each holder of our common stock is entitled to one vote for each share on all matters submitted to a vote of the stockholders, including the election of
directors. Under our certificate of incorporation and our bylaws, our stockholders do not have cumulative voting rights. Because of this, the holders of a
majority of the shares of common stock entitled to vote in any election of directors are able to elect all of the directors standing for election, if they should
so choose.

Dividend Rights

Subject to preferences that may be applicable to any then-outstanding preferred stock, holders of common stock are not entitled to receive ratably those
dividends, if any, as may be declared from time to time by the Board out of legally available funds.

Liquidation Rights

In the event of our liquidation, dissolution or winding up, holders of common stock will be entitled to share ratably in the net assets legally available for
distribution to stockholders after the payment of all of our debts and other liabilities and the satisfaction of any liquidation preference granted to the holders
of any then-outstanding shares of preferred stock.

Other Rights and Preferences

Holders of our common stock have no preemptive, conversion or subscription rights and there are no redemption or sinking fund provisions applicable to
the common stock. The rights, preferences and privileges of the holders of common stock are subject to, and may be adversely affected by, the rights of the
holders of shares of any series of preferred stock that we may designate in the future.

Anti-Takeover Provisions

The provisions of Delaware law, and our certificate of incorporation and our bylaws could have the effect of delaying, deferring or discouraging another
person from acquiring control of our company. These provisions, which are summarized below, may have the effect of discouraging takeover bids. They
are also designed, in part, to encourage persons seeking to acquire control of us to negotiate first with our Board. We believe that the benefits of increased
protection of our potential ability to negotiate with an unfriendly or unsolicited acquirer outweigh the disadvantages of discouraging a proposal to acquire
us because negotiation of these proposals could result in an improvement of their terms.

Section 203 of the DGCL

We are subject to Section 203 of the DGCL, which prohibits a Delaware corporation from engaging in any business combination with any interested
stockholder for a period of three years after the date that such stockholder became an interested stockholder, with the following exceptions:




. before such date, the board of directors of the corporation approved either the business combination or the transaction that resulted in the
stockholder becoming an interested stockholder;

. upon completion of the transaction that resulted in the stockholder becoming an interested stockholder, the interested stockholder owned at
least 85% of the voting stock of the corporation outstanding at the time the transaction began, excluding for purposes of determining the
voting stock outstanding, but not the outstanding voting stock owned by the interested stockholder, those shares owned (i) by persons who are
directors and also officers and (ii) employee stock plans in which employee participants do not have the right to determine confidentially
whether shares held subject to the plan will be tendered in a tender or exchange offer; or

. on or after such date, the business combination is approved by the board of directors and authorized at an annual or special meeting of the
stockholders, and not by written consent, by the affirmative vote of at least 66 2/3% of the outstanding voting stock that is not owned by the
interested stockholder.

In general, Section 203 defines a “business combination” to include the following:

. any merger or consolidation involving the corporation and the interested stockholder;

. any sale, transfer, pledge or other disposition of 10% or more of the assets of the corporation involving the interested stockholder;

. subject to specified exceptions, any transaction that results in the issuance or transfer by the corporation of any stock of the corporation to the
interested stockholder;

. any transaction involving the corporation that has the effect of increasing the proportionate share of the stock or any class or series of the
corporation beneficially owned by the interested stockholder; or

. the receipt by the interested stockholder of the benefit of any loans, advances, guarantees, pledges or other financial benefits by or through

the corporation.

In general, Section 203 defines an “interested stockholder” as an entity or person who, together with the person’s affiliates and associates, beneficially
owns, or within three years prior to the time of determination of interested stockholder status did own, 15% or more of the outstanding voting stock of the
corporation.

Our Certificate of Incorporation and Bylaws

Our certificate of incorporation and bylaws include a number of provisions that could deter hostile takeovers or delay or prevent changes in control of our
company, including the following:

. Classified Board. Our certificate of incorporation provides for our Board to be divided into three classes with staggered three-year terms.
Only one class of directors is elected at each annual meeting of our stockholders, with the other classes continuing for the remainder of their
respective three-year terms. Because our stockholders do not have cumulative voting rights, stockholders holding a majority of the shares of
common stock outstanding is able to elect all of our directors. Our certificate of incorporation and our bylaws also provide that directors may
be removed by the stockholders only for cause upon the vote of 66 2/3% or more of our outstanding common stock. Furthermore, the
authorized number of directors may be changed only by resolution of the board of directors, and vacancies and newly created directorships on
the board of directors may, except as otherwise required by law or determined by the board, only be filled by a majority vote of the directors
then serving on the board, even though less than a quorum.

. Special Meetings of Stockholders and Stockholder Action by Written Consent. Our certificate of incorporation and bylaws provide that all
stockholder actions must be effected at a duly called meeting of stockholders and eliminate the right of stockholders to act by written consent
without a meeting. Our bylaws also provide that only our chairman of the board, Chief Executive Officer (or if there is no Chief Executive
Officer, the President) or the board of directors pursuant to a resolution adopted by a majority of the total number of authorized directors may
call a special meeting of stockholders.

. Advance Notice Requirements for Stockholder Proposals. Our bylaws provide that stockholders seeking to present proposals before a
meeting of stockholders, including the nomination of director candidates, must provide timely advance notice in writing, and specifies
requirements as to the form and content of a stockholder’s notice.

. Amendment to Certificate of Incorporation and Bylaws. Our certificate of incorporation and bylaws provide that the stockholders cannot
amend the provisions described above except by a vote of 66 2/3% or more of our outstanding common stock.

The combination of these provisions makes it more difficult for our existing stockholders to replace our Board as well as for another party to obtain control
of us by replacing our Board. Since our Board has the power to retain and discharge our officers, these provisions could also make it more difficult for
existing stockholders or another party to effect a change in management. In addition, the authorization of undesignated preferred stock makes it possible for
our Board to issue preferred stock with voting or other rights or preferences that could impede any attempt to effect a change of control of our company.




These provisions are intended to enhance the likelihood of continued stability in the composition of our Board and its policies and to discourage coercive
takeover practices and inadequate takeover bids. These provisions are also designed to reduce our vulnerability to hostile takeovers and to discourage
tactics that may be used in proxy fights. However, such provisions could have the effect of discouraging others from making tender offers for our shares
and may have the effect of delaying changes in our control or management. As a consequence, these provisions may also inhibit fluctuations in the market
price of our stock that could result from actual or rumored takeover attempts. We believe that the benefits of these provisions, including increased
protection of our potential ability to negotiate with the proponent of an unfriendly or unsolicited proposal to acquire or restructure our company, outweigh
the disadvantages of discouraging takeover proposals, because negotiation of takeover proposals could result in an improvement of their terms.

Choice of Forum

Our certificate of incorporation provides that the Court of Chancery of the state of Delaware (the “Chancery Court”) is the exclusive forum for: (i) any
derivative action or proceeding brought on our behalf; (ii) any action asserting a breach of fiduciary duty; (iii) any action asserting a claim against us
arising pursuant to the DGCL, our certificate of incorporation or our bylaws; (iv) or any action asserting a claim against us that is governed by the internal
affairs doctrine, in each case provided that the Chancery Court has subject matter jurisdiction. If the Chancery Court does not have subject matter
jurisdiction, then such actions may be brought in any state court located in the state of Delaware (the “State Courts”) or, if and only if the State Courts lack
subject matter jurisdiction, in the federal district court for the District of Delaware.

This exclusive forum provision does not apply to suits brought to enforce any liability or duty created by the Exchange Act or any other claim for which the
federal courts have exclusive jurisdiction. To the extent that any such claims may be based upon federal law claims, Section 27 of the Exchange Act creates
exclusive federal jurisdiction over all suits brought to enforce any duty or liability created by the Exchange Act or the rules and regulations thereunder.

Our certificate of incorporation further provides that the federal district courts of the United States will be the exclusive forum for resolving any complaint
asserting a cause of action arising under the Securities Act, although stockholders cannot waive compliance with the federal securities laws and the rules
and regulations thereunder. The enforceability of similar choice of forum provisions in some other companies’ certificates of incorporation has been
challenged in legal proceedings, and it is possible that, in connection with any action, a court could find the choice of forum provisions contained in our
certificate of incorporation to be inapplicable or unenforceable.

In March 2020, the Delaware Supreme Court issued a decision in Salzburg et al. v. Sciabacucchi, which found that an exclusive forum provision similar to
the one in our certificate of incorporation providing for claims under the Securities Act to be brought in federal court is facially valid under Delaware law.
We intend to enforce the federal forum selection provision in our certificate of incorporation, but we do not know whether courts all in all jurisdictions will
agree with the Sciabacucchi decision or enforce it.

Limitation of Liability and Indemnification

Our certificate of incorporation provides that no director will be personally liable for monetary damages for breach of any fiduciary duty as a director,
except with respect to liability:

. for any breach of the director’s duty of loyalty to us or our stockholders;

. for acts or omissions not in good faith or that involve intentional misconduct or a knowing violation of law;
. under Section 174 of the DGCL (governing distributions to stockholders); or

. for any transaction from which the director derived any improper personal benefit.

If the DGCL is amended to authorize corporate action further eliminating or limiting the personal liability of directors, then the liability of our directors
will be eliminated or limited to the fullest extent permitted by the DGCL, as so amended. The modification or repeal of this provision of our certificate of
incorporation will not adversely affect any right or protection of a director existing at the time of such modification or repeal.

Our bylaws also provide that we will, to the fullest extent permitted by law, indemnify our directors and officers against all liabilities and expenses in any
suit or proceeding or arising out of their status as an officer or director or their activities in these capacities. We will also indemnify any person who, at our
request, is or was serving as a director, officer, employee, agent or trustee of another corporation or of a partnership, limited liability company, joint
venture, trust or other enterprise. We may, by action of our Board, provide indemnification to our employees and agents within the same scope and effect as
the foregoing indemnification of directors and officers.

Transfer Agent and Registrar

The transfer agent and registrar for our common stock is Broadridge Corporate Issuer Solutions, Inc.
51 Mercedes Way, Edgewood, New York 11717.



Exhibit 21.1

List of Subsidiaries of electroCore, Inc.

Subsidiary Jurisdiction of Incorporation or Organization

electroCore Germany GmbH Germany
electroCore UK Ltd. United Kingdom



Exhibit 23.1

Independent Registered Public Accounting Firm's Consent

We consent to the incorporation by reference in the Registration Statement of electroCore, Inc. on Forms S-1 (No. 333-274199 and 333-280742), Forms S-
3 (No. 333-238721 and 333-262223) and Forms S-8 (No. 333-225864, 333-237498, 333-254171, 333-263675, 333-270362, and 333-277901) of our report
dated March 12, 2025, with respect to our audits of the consolidated financial statements of electroCore, Inc. and Subsidiaries as of December 31, 2024 and
2023 and for the years ended December 31, 2024 and 2023, which report is included in this Annual Report on Form 10-K of electroCore, Inc. for the year
ended December 31, 2024.

/s/ Marcum LLP

Marcum LLP
New York, NY
March 12, 2025



Exhibit 31.1

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Daniel S. Goldberger, certify that:

1. I have reviewed this Annual Report on Form 10-K of electroCore, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered
by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f)
and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known
to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent
functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information;
and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's
internal control over financial reporting.

Date: March 12,2025 By: /s/ DANIEL S. GOLDBERGER

Daniel S. Goldberger
Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Joshua S. Lev, certify that:

1. I have reviewed this Annual Report on Form 10-K of electroCore, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered
by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f)
and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known
to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent
functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information;
and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's
internal control over financial reporting.

Date: March 12, 2025 By: /s/ JOSHUA S. LEV

Joshua S. Lev
Chief Financial Officer
(Principal Financial and Accounting Officer)



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of electroCore, Inc. (the “Company”) on Form 10-K for the period ending December 31, 2024 as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), I certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the
Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2 The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

Date: March 12,2025 By: /s/ DANIEL S. GOLDBERGER
Daniel S. Goldberger

Chief Executive Officer
(Principal Executive Officer)




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of electroCore, Inc. (the “Company”) on Form 10-K for the period ending December 31, 2024 as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), I certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the
Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

Date: March 12, 2025 By: /s/ JOSHUA S. LEV
Joshua S. Lev
Chief Financial Officer
(Principal Financial and Accounting Officer)




